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ITH the outbreak of war all 
Wx will be changed. Demo- 
eratic resources will rapidly be con- 
geripted to meet the aggressor. 

In aggregate, Our Manpower and 
raw materials are far in excess of 
anything the totalitarian states can 
wommand. They are resources 
which for the most part are untap- 

This is in sharp contrast to 

iy the taut efficiency of Germany, a 

+ country already past the peak of 

ber military and economic strength. 

it is the democracies that have 

abundance of gold, metals, agricul- 

tural wealth, textiles and other 

human and material resources re- 

quisite to victory. We hope and pray 

Pe ‘we need not use these for the de- 
struction of life and property. 

But if aggressors force the issue, 
the democratic job—our big job—is 
to conseript our strength quickly 
enough to vanquish the well-oiled 
totalitarian juggernaut. 

eee 


Canada’s Opportunity 
For National Greatness 

N Canada, swift but unwilling 

preparation is being made for 
War. 

If necessary the utmost co-opera- 
ti and enthusiasm will be de- 
manded and given. Political ex- 
paiency and petty advantage 
sould immediately disappear in a 
mited effort toward a common goal. 

It war is avoided, what then? 

Alter the crisis of last September, 
Grat Britain learned her lesson. 
She showed Canada the way to 
national greatness. She realized that 
whether the issue Was war of peace 
she must work harder, fight harder 
and exact greater personal service 
from her citizens if she was to hold 
her place'in the world. 


ANADA must do likewise. 
Despite Berchtesgaden and Go- 
desberg, this country has yet done 
little or nothing to achieve—deliber- 
tiely—a larger measure of national 
self-discipline. 

Political leadership has proved 
uadly lacking in courage and imagi- 
tation, There has been an almost 
complete failure to enlist the rank 
and file of Canadians in enthusi- 
= self-sacrifice for the common 
weal. 

Itshould not be necessary for war 
fo occur in order that Canada should 
find her way toward this larger 
measure of national greatness. 

War would teach us the lesson. 
Of that there is no doubt. But the 
lesson would be learned at excruci- 
ating cost, 
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r WAR is avoided what will hap- 
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Way problem, our constitutional im- 

Passe, profligate public spending? 

Will we drift along with custom- 
&) indifference? 

Will we think because there is 
Peace there is no need of individual 
self-sacrifice or community effort 
toward solution of national ills? 

Z énadians can just as easily be 

“oused to meet their difficulties in 
“4 of peace as’ in time of war. 
= peacetime way may demand a 

rent type of leadership, It may 
Mquire a little more political 
Courage, 

But it can be done. 
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Cabinet Rushes 
Canadian Plan 
Of Aid d in War 


ordination and Control 
Drafted 


COVERS ALL PHASES 


From Our Own Correspendent 

OTTAWA.—Behind a veil of offi- 
cial secrecy, the King Government 
has been straining every nerve to 
prepare this country for war. 

Practically no information regard- 
ing the activities of the Government 
has hitherto been made public, Three 
definite acts have been announced 
—the appeals to Poland, Germany 
and Italy; the calling of militia to 
guard vital communications and 
buildings; the taking over of control 
of merchant shipping. These, how- 
ever, have been minor points in a 
Government programme crowded 
with events of the first magnitude. 

It scarcely needs to be said that the 
Government is unanimous for par- 
ticipation in war if war should come. 
There is not one member of the cab- 
inet who dissents from this view. 


Parliament to Decide 

But the Government policy of 
leaving the actual decision to Parlia- 
ment will be strictly followed. The 
Government has worked continu- 
ously within the limits of this policy. 
Even the War Measures Act, still 
living, will not be availed of in im- 
portant particulars without the ap- 
proval of Parliament. 

It is now plain, however, that the 
calling of Parliament will not delay 
Canada’s active war effort in behalf 
of the Empire by a moment. While 
leaving the actual decision to Parlia- 
ment, the Government, confident of 
what the decision will be, is driving 
forward with plans which will be 
ready for Parliament when it meets. 


Committees Working 


To this end, the cabinet has ap- 
pointed out about one dozen subcom- 
mittees, each in charge of the appro- 
priate minister and each including 
in its personnel the heads of the 
civil service most competent to be 
of value to it. There are subcom- 
mittees on finance, banking and 
kindred matters; on censorship, on 
industry, on shipping, on land and 
air transportation; on public rela- 
tions in general, on food stuffs and 
war supplies other than munitions. 
There are enough subcommittees to 
deal with every conceivable phase of 
Canada’s war activity, 

These subcommittees have been 


War and report on exactly the poli- 
cies pursued by the Borden govern- 
ments. The wartime policies in 
many cases are out of date and re- 
quire complete revision. In other 
cases, there is no wartime precedent 
tg follow. 
War Programme 

The purpose in this activity is to 
prepare a gigantic war programme 
which, almost overnight, will con- 
vert Canada’s economy from a peace 
to a war footing. The aim is to have 
the full programme ready for sub- 
mission to Parliament the moment 
the fateful decision for war is taken. 
In this way not a moment will be 
lost, and the delay involved in leav- 
ing the decision to Parliament will 
not rob this country of a feather- 
weight of striking power. 

Control of credit, of money and 
stock markets and of foreign ex- 
change, regulations requiring regis- 
tration of foreign-owned securities, 
will be applied at once. The control 
body will either be the Bank of Can- 
ada or a Government board manned 
largely from the Bank. This much is 
certain, although the allocation of 
the bank’s personnel to this work is 
not yet decided upon. 

The objective will be to control 
these activities not arbitrarily and 
officiously from Ottawa, but through 
the control board to enlist the co- 
operation of the governing agencies 
now in existence. Stock exchanges, 
the banks and so forth will not re- 
quire any persuasion to put every- 
thing they have got into the common 
effort. This board, like the others, 
will be more of a steering committee 
than a punitive body. 


Transport Control 


Precisely the same procedure is 
being followed with respect to trans- 
portation. In effect, if not in reality, 


war control will produce in substan- |° 


tial measure the unification which 
has been so widely debated. Again 
the control will work by the co-oper- 
ation of the transportation com- 
(Continued on page 2, col. 2) 
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Highlights 

Canadian business, for several weeks 
under shadow of war, has given a 
good account of itself through tbe 
summer. The Financial Post’s re- 
gional business indices show gains 
for July in four out of the five 
economic areas, with the other 
holding steady. 

Summer Business—p. 7. 
7. ” ” 

Gold mining continues to write a 
bright page in the Canadian indus- 
trial.and economic record. Ontario's 
gold output during the first half 
of the year reached $53 millions, an 
increase of 10.5% over the same 
period of 1938. 

Ontario Gold—p. 12. 
+ oe . 

Suicide deaths have never brought 
refusal to pay ordinary life insur- 
ance claims in Canada, But steps 


Superintendents ‘Draft—p. 10. 
*- *- * P 
General Index on p. 2, 


- co - The Canadian Newspaper. for Businessmen and Investors 


Member of Audit Bureauof Circulations ye PUB 


Canada’s 


Defense 


' 


Criss 
Mr. King Should Act at Once to Give 
Public Confidence in Management of 


National Defense 


in Peace or War 


The tragedy of the mismanagement of Canada’s defense has 
not been lessened by the critical events of these days. As the 
international barometer falls the urgency of Canada’s defense 
crisis becomes even more important. 


The unhappy truths are: 


1, Incompetence, political favoritism and dilatoriness have 
' ruled in the expenditure of Canada’s defense millions. 
2. Canada this week was brought face to face with war, 
with the administration of our national defense under the very 
' minister who has bungled it so badly. 
Some facts were brought out in last week’s issue of The 


Financial Post . . 


. That while the Minister of National Defense 


was declaring that deliveries of planes from Canadian factories 
to his department were totalling “eight or ten a month” actual 
deliveries were not more than that for the whole six months to 
June 30... That while Mr. Mackenzie is on record that Canada’s 
need is for 312 service planes, the actual strength of the R.C.A.F. 
on April 1 last was 14 modern service type planes. 


In a few quarters (the Montreal Gazette, for example) the 
opinion has been expressed that the present is not an opportune 
time to “advertise the weakness of this country’s defense and to 
represent that weakness as the entire responsibility of the Min- 


ister of National Defense.” 


It is an absurdity to suppose for one minute that our defense 
weakness needs to be advertised to totalitarian aggressors. The 
people who are in greatest ignorance of the truth about how our 
defense millions have been spent are the people of Canada. No 
intelligence service of any enemy nation would be fooled for one 
moment by honeyed words and loud bravado. Yet under cover 
of such rhetoric Canada’s defense preparations have been handi- 
capped by an appalling lack of efficiency as to administration; by 
the unbusinesslike expenditure of the funds voted by Parliament 
with a minimum result for the money so far expended. 


* 


Nor does the blame rest only on departmental shoulders, 
Under our system of government the Prime Minister himself is 


responsible for the actions of his miniSters. 


It is the Prime 


Minister himself who must ultimately accept the responsibility 
for Canada’s defense shortcomings. 

Prime Minister King deserves’credit for certain steps already 
taken to eliminate some of the glaring weaknesses of a depart- 
ment which will bear a major share of responsibility in the event 
of war, Appointment of the Defense Purchasing Board, which 
takes control of purchasing out of the Department of Defense 
and vests it in the harids of the Department 6f Fimance; is an int- 
portant and constructive step in the right direction. 

But purchasing is only a small part of the whole broad ques- 


tion of defense. 


What is essential (and what is rendered even more imperative 
with every sign of deterioration in the European crisis) is that 
the whole administration of defense matters should be placed at 
once under competent direction and management. 

History—even Canadian history—is replete with evidence of 
the grief and wastage which develops when emergency situations 
are used as an excuse to gloss over obvious weaknesses. Sooner 
or later that weakness must be uncovered. The longer it remains 
disguised the more critical the danger (especially in time of war) 


becomes. 
” 


There will be no comfort to the King’s enemies if the Canadian 
Government and the Canadian people face grankly and courage- 
ously at this time the whole vital question of defense adminis- 
tration. On the contrary it will give comfort to Herr Hitler if 
existing incompetence is allowed to continue. 

So long as Mr. King refuses to face the facts of departmental 
incompetence, so long will the Canadian people have reason to 


worry 


about their security. Facts of this incompetence should 


be well known to the Prime Minister. Some of these were pub- 

lished by The Financial Post last week. Others will be published 

‘subsequently. All point to one conclusion—the need for placing 
’ Canadian defense matters under competent administration. 


Now is the time to act. 


‘ 


French Aircraft Order 
Report Again Revived 


“News” to National Steel 
Car, Said to be in 
Deal 


MAGOR BACK SOON 


From Our Own Correspondent 

MONTREAL. — Reports that Na- 
tional Steel Car might sign a con- 
tract this week with the French 
Government for 144 airplanes lacks 
official confirmation. Company offi- 
cials say it is all “news” to them. 
Another report that the Canadian 
Government has placed an order 
with the company for an additional 
21 Lysander planes is similarly 
classed. 

At present National Steel Car has 
on its books an order from the Can- 
adian Government for 28 Westland 
Lysander military aircraft. In his 
report to the shareholders dated Aug. 
26, R. J. Magor, president, said: “The 
work on the first order for the Can- 
adian Government is well advanced 
and is up to the someanyS obliga- 
tions in respect o e.” 

National Steel Car also is partici- 
pating in the British Government 
aircraft contract through Canadian 
Associated Aircraft. The compan 
has subscribed for $166,666 of capital 
in the latter and also has increased 
its manufacturing facilities at Mal- 
ton in order to take care of the 
additional business. 

Talk of French Order 
Talk of a possible French Govern- 
has been going the 
Then it 
were going on 


Quebec Obtains 
Loan from Bank 


The Quebec Government has 
made temporary arrangements 
with private banking interests to 
meet $10 millions of 3% bonds, 
maturing Sept. 1. The issue was 
sold in 1934 and is payable in 
Quebec, Montreal and Toronto. 

Because of the unfavorable con- 
dition of the bond market at pres- 
ent it was deemed inadvisable to 
undertake any permanent financ- 
ing, and the present arrangement 
was made, 


for placement of a contract for 140 
bombing planes having a value of 
$14 millions. 

It was also reported at the time 
that a representative of a French 
aircraft production group had been 
in Canada for some weeks discuss- 
ing with Canadian ufacturers 
the possibility of placing such an 
order. 

That being the case it is likely that 


¥ | National Steel Car was 


approached 
but it is not possible to obtain offi- 
cial confirmation as to whether or 
not negotiations were instituted. 
R. J. Magor president, has spent 
most of his time for some months 
past on the other side. It is possible 
that he has been in touch with the 
French authorities, but until his re- 
turn about the middle of y 
no official word ig available, 
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Control in War| ¢ 
Over Industry 


oe 


Different Degrees of 
Government Direction 


Thought Possible 
IMPORTANT ROLE 
Regardless of whether Govern- 
ment direction in time of war took 
the form of close control or complete 
taking over under Government oper- 
ation, the participation of Canadian 
industry in possible hostilities 
abroad would be important, varied 
and extensive. For this, industrial 
managements have already made 

preliminary preparations. 

Industry as a whole, particularly 
manufacturing industry, has hitherto 
been left uncertain as to just how 
far Government control would go in 
event of war. Chief certainties ap- 
pear to be that some sort of control 
and direction will be applied imme- 
diately on outbreak of war, and that 
it will be considerably closer and 
more embracing than in the last war 
in which Canada took part. 

A prevalent impression is that the 
degree of control or expropriation 
will vary considerably in proportion 
to the importance of each plant or 
industry to Canadian war operations, 
and particularly to the meeting of 
British requirements for munitions 
and supplies., For some industries, it 
is suggested, a form of supervision 
and co-ordination will suffice. For 
Others, it is thought, more rigid 
regulation and direct Government 
control may be necessary to ensure 
volume, speed and continuity of 
essential supplies. 

Government Operation 

The prospect of the Government 
taking over and operating especially 
essential industries, such as railways, 
foodstuff producers, and other basic 
units of supply, is regarded as pos- 
sible if not probable. Some indus- 
trial executives are already prepared 
for such a move as inevitable, and 
in some respects would welcome it. 
It would obviate, for instance, repe- 
tition of the charges of profiteering 
thrown repeatedly and indiscrimi- 
nately during the last war, despite 
evidence to show that industry as a 
whole achieved a record of excep- 
tional service without undue profit, 
and in some cases lost money. 

Less welcome, of course, would be 
the handing back of plants after the 
war in a disorganized and rundown 
condition. 

So far, information emanating 
from Ottawa as to Government plans 
for war operations been largely 
general and skeletonized, indicating 
chiefly that the authorities have 
definite plans to mobilize both mili- 
tary and civil resources on a com- 
prehensive scale. In any event, de- 
tailed application of the plans would 
have to be worked out as war pro- 
gressed. 

Arms Purchasing 

Considerable adjustment would 
likely be necessary, for example, in 
regard to the operations of the De- 
fense Purchasing Board. Indications 
to date are that from the viewpoint 
of both the Government and manu- 
facturers, considerable change in the 
authority and prescribed methods of 
the board would have to be made 
if it were to operate with sufficient 
rapidity and on a broad enough scale 
to meet war requirements. This ap- 
plies not only to the complaint-pro- 
voking 5% limit on non-tender con- 
tracts, but generally to the procedure 
and curb on authority with which 
the board now has to grapple. 

While many things are done in 
wartime without too much regard 
for the statutes and the Government 
can do much by taking on emer- 
gency powers, the statute under 
which the board now operates 
would, strictly speaking, require 
Parliamentary action to be changed. 
It would also require Parliamentary 
measures, The Financial Post is ad- 
vised, if the board were to function 
as a channel for British orders for 
Canadian munitions and other war 
supplies. 

Precedent of 1914 

Generally speaking, industries pro- 
ducing munitions, airplanes and 
other war equipment during the last 
war were well satisfied with the 
operations of the Imperial Muni- 
tions Board. This was largely trace- 
able to their confidence in that 
board’s chairman, the late Sir Joseph 
Flavelle. Should the present Defense 

(Continued on page 2, col. 5) 


Acadia Sugar 
Sale Is Voted 


Identity of Anglo-Dutch 
Group Still Kept 
Secret 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Acadia Sugar Refining Co. have rati- 
fied a proposal to sell the concern to 
the newly formed Anglo-Dutch Re- 
fining Co. for $3 millions. 

Contrary to expectations no infor- 
mation was given to the meeting re- 
garding the interests behind Anglo- 
Dutch. Unconfirmed are that 
the offer is being ma by the 
same Toronto-Montreal interests who 
acquired control of Atlantic Sugar 
Refineries a few years ago. 

The offer from Anglo-Dutch calls 
for payment of $1.5 million in cash 
and a like amount in 15-year deben- 
tures bearing 6% interest, Share- 
holders will be offered the right to 
take up these’ debentures at to 
the extent of their present 

The offer was made subject to 


t of the purchaser to withdraw 
i’ should 


involved in war, 


In this issue The Financial Post 
surveys the position of Canadian 
business, industry and finance if 
Canada s y finds itself 
drawn into war. In addition to 
the accompanying summary 
article further individual cover- 
age is provided as follows: 


Base Metals: 
Price Soar—p, 12, 
Bonds: 
May Support Bonds—p. 5. 
Foreign Exchange: 
Control Over Exchange—p. 2. 
Government Action: 
Cabinet Rushes—p. 1. 
War Financing—p. 2. 
Industry: 
Control in War—>p. 1. 


Insurance: 
Will Add War Clauses—p. 3. 


Railway Problem: 
War May Solve—p. 1. 

Stocks: 

Stock Market—p. 4. 
Taxes: 

War Would Lift Taxes—p. 5. 
Wheat: ; 

See Price Rise—p. 9. 


War May Solve 
Rail Problem 


Emergency Unification 
Might Lead to Perman- 
ent Set-up 


From Our Own Correspondent 


OTTAWA.—Railroads are essential 
in times of peace but their regular 
operation would become even more 
vital if this country were involved 
in a war. There would be an insis- 
tent demand for Canadian wheat 
from overseas that could not wait 
for opening of navigation. There 
would be the urgent necessity to 
transport the multitude of war ma- 
terials, both those required for Can- 
ada’s own armed forces and for those 
of our allies. 


. The Canadian National 
being ranked with other direct 
obligations of the Dominion. At the 
time of the last war C. P. R. stock 
was a speculative and investment 
favorite in Canada and overseas. The 
large amounts of this stock, selling 
around $190 a share in July, 1914, 
which were dumped on the Can- 
adian market at the outbreak of the 
war in 1914 contributed substantially 
to the collapse of stock prices 25 
years ago. 

This is not likely to occur again. 
C. P. R. stock is hovering around its 
all-time low price and speculative 
interest in it is small. 

Traffic Increase 

It is freely granted that the actual 
outbreak of a war in which this 
country was participating would 
mean a sharp gain in railroad traffic. 
Whether or not the present set-up 
would be allowed to continue un- 
changed, however, may be ques- 
tioned. The Government, with a 
vital stake in the rapid and econo- 
mical movement of freight, might 
easily extend its control over the two 
Canadian railroads. One suggestion 
is that the Railroad War Board 
might be revived. 

Great Britain commandeered the 


(Continued on page 2, col. 1) 


D.F.S. Pushes 
New Mill Plan 


and Building to Start 
Soon 


1 


With contracts already made for 
main equipment units, construction 
of the building for Dominion Foun- 
dries & Steel Ltd. new temper mill, 
Hamilton, Ont., will likely be launch- 
ed within the next four to six weeks. 
Estimated cost of the project is $500,- 
000, of which about $400,000 will go 
for equipment and rest for building 
and structural units, 

Engineers and architects are al- 
ready working on plans for the 
building, which will be an extension 
of the present strip and tinplate mill 
units of the D.F.S. plant. Tenders 
will likely be called within the next 
few weeks for erection of the struc- 
ture, which will be of modern in- 
dustrial design. 

Contract for construction of the 
skin-pass rolling mill and auxiliary 
equipment has been given to Domin- 
ion Engineering Works, Montreal. 
Electrical equipment is being sup- 
plied by Canadian Westinghouse Co. 
and Canadian General Electric Co. 

Chief advantage of the new temper 
mill will be considerable improve- 
ment in quality of the already high- 
rated products of the company, par- 
ticularly in regard to cold rolled strip 
and material for tin plating. Com- 
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Canada Empire Arsenal 
If Britain Goes to War 


if War Comes. . .|5¢¢ Dominion Chief Source of Industrial Credit 


and Food Supply — Rigid Government Control 
Is Believed Inevitable - 


Whether or not Canada will be confronted with actual war at this 
critical juncture The Financial Post does not attempt to forecast, But 
Canadian business and industry must face such a possibility. To help 
appraise the drastic realignment necessary The Financial Post has 
prepared the special surveys in this issue, The chief articles are in- 
dexed in the adjoining column. 


If diplomacy fails and war breaks out, what will happen to Can- 
adian business? 
_ Already the Dominion Government is making preparations to 
stand behind Great Britain, preparations that will have sweeping 
repercussions on Canadian credit, Canadian finance and Canadian 
industry. 


Equipment, Not Men 

In the last war Canada contributed half a million men to fight 
in the allied cause, but competent observers see little likelihood of 
such aid being repeated on the same scale. The next war, they point 
out, is going to be far different from its 1914 predecessor. Armies no 
longer march; they ride. 

Armed forces have been mechanized. Fewer fighters in the line 
will be required, many more artisans behind. It will take many times 
the factory capacity of the Great War to keep the guns firing and 
the planes flying in the next outbreak. Canada’s principal contribu- 
tion in the next war, it is believed, will be in materials, technicians, 
trained aircraft pilots and credits or other financial rather than in- 
fantry manpower, 

To provide the sinews of war there is expected to follow immedi- 
ately any declaration of hostilities a mobilization call on Canadian 
industry. In the Great War, Canadian manufacturing, Canadian raw 
materials, and Canadian foodstuffs contributed a major part to the 
allied victory. In the next war, if there is to be one, this contribution 
is expected to assume vital proportions. - 


Control of Industry 

It is freely predicted that instead of waiting this time for volintary 
organization of industry steps will be taken immediately to organize 
vital manufacturing groups for full-time and continuous production. 
Key industries, such as those supplying meats, canned goods, textiles, . 
leather, munitions and airplanes may find themselves under govérn- 
ment control for the duration of the war. Others, which in peace time 
supply luxury or semi-luxury goods, may be compelled to switch to 
army and naval equipment lines. Strict control of profit margins is 
certain. 

When the Great War broke out in 1914, Canada’s exports of mu- 
nitions were nil. Before the guns ceased fire in France Canadian 
factories were pouring out a vast volume of all kinds of war equip- 
ment. A gigantic industry was built up and its operations co-ordin- 
ated by the Imperial Munitions Board. 

On this foundation of experience, plus British trial orders in the 
last two years, our contribution in the next war will be erected, There 
will be much less delay in training manufacturers and labor, and 
within a few months or even weeks, it is anticipated, a growing 
volume of exports could be started. 

Undoubtedly the experience of the last war, when a government 
board assumed direct control of railroads, will be repeated. Many 
observers predict compulsory co-operation and pooling of all equip- 
ment would certainly follow. This might result in permanent unifi- 
cation. 

While the government would assume more substantial control of 
key industries it will also furnish special protection for those indus- 
tries against sabotage and probably also against labor disturbances. 
Guarding of bridges, canals, water supply and other utility plants was 
instituted as soon as the crisis developed this fall. 


Production of Raw Materials - 
Canada will become a chief source of overseas supply for the 
British armies, and probably for the French armies as well. 
Production of vital raw materials from Canadian farms, mines and 
forests would undoubtedly be stimulated. Again official control is 
anticipated, first to speed up production throughout the continuance of 
any war and finally to spiral that production down again to reduced 
post-war demand. . 
No matter what difficulties may be encountered in marketing 
Canada’s wheat surplus in times of peace, all such difficulties would 
immediately vanish if war broke out. Canadian wheat fields would 
be the most accessible to Great Britain in time of a European war. 
Some control of marketing but not necessarily the closing of grain 
exchanges, is anticipated. Indications are that farmers would expect, 
from either open or closed markets, prices substantially higher than 
the present fixed minimums, 


Financing and Credit 

Financing of this huge supply of materials will be a gigantic task. 
An enormous increase in Canadian exports of war materials and food- 
stuffs will ensure the strength of the Canadian dollar in relation to 
sterling. Canada may well emerge from the conflict a creditor nation 
so far as Europe is concerned, although to maintain increased exports 
across the Atlantic and to keep Canadian manufacturing plants in full 
production there may be further borrowing from United States, Keep- 
ing foreign exchange functioning smoothly, throughout the period 
of war as well as certain adjustment period that must follow, may 
tax the resources of the Bank of Canada, the chartered banks and 
other financial institutions. 

Britain is expected to mobilize her Canadian securities and use 
them—plus credits extended by the Canadian Government—to pay 
for her purchases in Canada. 


Trading in Securities * 

Some control of stock and bond markets is considered certain. 
Whether the experience of 1914 will be repeated, with exchanges 
closed for months and pegging of prices, seems to be doubtful, Most 
authorities believe that prompt steps will be taken to avert panic 
and to maintain some support for Government bonds. 

Preparations are already well under way for such steps but are 
not expected to be announced until after a declaration of war. Indi- 
cations are that stock exchanges and bond markets will be controlled 
in co-operation with competent authorities in these fields, rather than 
closed or subjected to arbitrary regulation. 


Taxes Will Rise 

Two developments are seen as inevitable, heavy increases in taxes, 
sharp gains in many commodity prices. A third, considered likely, but 
not so certain is inflation. 2 

To finance any new outbreak an immediate resort to higher levies 
is expected on incomes,\ company profits, luxury and semi-luxury 
products, and all business transactions. There would be some com- 
pensation in the almost certain elimination of such present drains 
on the national treasury as relief, railways and wheat subsidy biljs. 

Further seeds of such a growth are also seen in the certain climb 
of commodity prices. A composite chart of the latter throughout the 
last three centuries is a chart of world emotions. 

Peak in prices invariably synchronizes with wars. Prices of wheat, 
rubber, cotton, copper, wool, lead, nickel, pork move up with the 
armits, collapse just as quickly as final enemy resistance. ' 

With the rise, living costs also rise and with them wages, salaries 
and interest rates. ; : 
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War May Solve 
Rail Problem 


(Continued from page 1) 
railway systems of: that country on 
Aug..5, 1914, and with the co-opera- 
tion. of. the railway. officials, oper- 
ated them as a single unit through- 
out the whole course of the conflict. 
Necessity for unified railway opera- 
tion was recognized in Canada later. 

Railway War Board 

On Gct. 23, 1917, the Railway As- 
sociation for National Defense was 
formed to co-ordinate and operate 
the Canadian roads for the duration 
of the war. 

The Railway Association for Na- 
tional Defense. was reorganized as 
the Canadian Railway War Board 
in 1918 and after the war was con- 
tinued as the Railway Association of 
Canada. It did such duties as routing 
trains by shortest routes without -re- 
gard to the individual lines, allocat- 
ing rolling’ stock and other matters. 

Might Lead to Unification 

Another idea ‘widely held at pres- 
ent is that war emergencies might 
lead to a permanent solution of the 
Canadian railway problem. It is 
suggested that’ the Government, 


In the field of trade, 
licenses will be imposed | 
ately upon all materials of war value 
so that essential war supplies will 
be conserved. 
Political Unanimity 

Politically speaking, the Govern- 
ment is finding the work of prepar- 
ing for war less nerve-racking than 
was expected. Politically speaking, 
there is complete unanimity in the 
country. Nowhere in responsible 
quarters has a single voice been 
raised against Canadian partici- 
pation. 

Fears that Quebec would be diffi- 
cult to handle, that a cry for isolation 


export 
immedi- 


is going into the war and is ready to 
co-operate, always provided that 
conscription is not applied. It is a 
curious fact that the only unex- 
pected happenings in Quebec have 
been the declarations of loyalty and 
the unqualified offers of service 
which have been received from out- 
standing French Canadians, like 
4Hon. Sam Gobeil. 

There is some reason to believe 
that Quebec opinion is moving ra- 
ther rapidly toward the majority 
opinion in the country and that one 
major reason for the change is the 
pact between the Soviet Union and 
Germany. The coming together of 
the atheistic country and the coun- 
try that persecutes the church, and 
the impending destruction of one of 
the most devoutly Catholic states in 
Europe, is having an effect upon 
French Canadians. 
ners 
through war necessity, may be 
forced to take over the operation of 
the roads. This forced unification as 
a war measure might lead to a peace- 
time solution, whether willing or not, 
through. difficulty in unscrambling 
the situation later on. 

Sir Edward Beatty, president of 
the C. P. R., has said that his road 
was working in co-operation with 
the department of national defense, 
and that a system to prevent sabo- 
tage had been set up. He admitted 
a possibility that war might bring 
about a unification of the Canadian 
roads. 

During the last war the shops. of 
the Canadian railroads turned out 
vast quantities of shells and other 
war materials, It is expected that in 
the event of another similar emer- 

géncy both the.C, N. R. and the 
C. P. R. wotild-maké use of thei 
shops.to manufacture munitions. 
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Men, Machines, Money 
—the modern triumvirate of industry. 
Eliminate one, and production stops. 


Money for the legitimate needs of indus- 
try is available through The Royal Bank. 
Cash to purchase raw materials, to meet 
pay rolls and to finance marketing costs, 
etc., has been mobilized by your bank from 
the modest savings of thousands of men 
and women. We invite the inquiries of 
industry for financial accommodation. 


‘ ~The Royal Bank 


of Canada - 


tected by the State. Under Com- 
munism it is supposed to be destroy- 
ed. The difference is more apparent 
than real. — 

In Germany, for example, 
businessman is controlled by the 
State in every simple transaction he 
undertakes, The wages he pays, the 
raw material he p ases, his pro- 
ducts, the price he ‘ges, the pro- 
fit he makes are all controlled by 
dictatorship. He is no more free to 


i 
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destroy itself in order that the bloody 
tide of Communism may engulf the 
flotsam and jetsam that remain. 


Control Over Exchange 
During War is Planned 


From Our Own Correspondent 


OTTAWA. —*Immediate control 
of money markets and foreign ex- 
change, as wéll as the registration 
of the foreign investments of Cana- 
dians, will follow directly after the 
outbreak of war. 

A sub-committee of cabinet, in- 
cluding the officials of the finance 
department and the Bank of Canada, 
is now busy on details of war 
finances. This subcommittee would 
be converted into a commission, or 
perhaps the functions to b@ dis- 
charged would be added to the 
duties of the Bank of Canada, The 
commitige is closely in touch with 
the Bank of England, and the finan- 
cial policy to be followed during the 
war would be worked out in co- 
operation with Britain. 


Need of Control Shown 

A sharp break in the British pound 
this week to $4.20 at Toronto drag- 
ged down the currencies of the other 
Empire countries that are linked 
with it, and gave some inkling of 
the task confronting those control- 
ling foreign exchange in war, The 
Canadian dollar at the same time 
fell to a discount of about 3% under 
that of the United States, 

The result for a time was chaos in 
the foreign exchange markets badly 
handicapping external business as 
exporters arid importers were unable 
to get any definite quotation on ex- 
change. As Canada's external trade 


would be_greatly increased in event 


of war the neéd of appointing a com. 
mission:to handle exchange matters 
is obvious. 


Doilar or Sterling Link 
What Canadian businessmen are 
wondering is; Will those in control 
put the Canadian dollar down in line 
with the pound or will they allow it 
to remain close to the United States 
currency? 

Immediate likely consequences of 
a lower pound are a rise in the prices 
of commodities in the United King- 
dom, a decline in countries the cur- 
rencies of which do not depreciate, 
and nullification in some measure 
of the effect of the Anglo-United 
States trade treaty which was 
en on a much higher pound 
value. 


Effect on Producers 


If the Canadian dollar does not 
drop to a corresponding extent with 


the pound unfavorable effects for 
our primary producers are probable. 

Among the exports to the Empire 
countries which with Scandinavia 
and Egypt have formed the sterling 
bloc, agricultural products are the 
biggest single item. Base metals and 
their products come next and animal 
products third: If sterling goes 
much below our dollar the effect on 
these would be considerable. Ex- 
perience has shown that when sterl- 
ing declines, the price of wheat at 
Winnipeg usually declines, If other 
countries such as Australia and New 
Zealand allowed their currencies to 
fall with the pound and Canada did 
not it would obviously give them a 
great advantage in their sales of 
wheat, meats, metals and other prod- 
ucts to Great Britain. 


Exporters Position 


Since the beginning of 1939 our 
exports to the United States have 
been increasing sharply. Ordinarily 
a discount on our currency in United 
States would be an advantage to our 
exporters. But the new trade treaty 
has a provision whereby any fall in 
exchange might be offset. 

On the import side it is evident 
that if the Canadian dollar is not 
brought into line with the pound it 
will give British industrialists a great 
advantage in our markets unless the 
Government took measures to add 
difference in exchange to the cost of 
the goods as was done by the Ben- 
nett Government: 


Borrowing in U. S. 

Funds for the purchase of supplies 
on this side of the Atlantic would 
probably be arranged at the outset 
by the mobilization of British invest- 
ments in Canada and the United 
States. As to borrowing in the 
United States the United Kingdom 
is still a debtor to that country and 
could not borrow under the John- 
ston Act. Canada would probably 
act as intermediary. One result of 
this might be that at the end of the 
war Canada would be a creditor na- 
tion as regards the United Kingdom. 

The drop in sterling at the be- 
ginning of the week, precipitated by 
the withdrawal of support by the 
British Equalization Fund, was sub- 
sequently partially offset as the 
Fund in resumed control, 

Canada too has an Exchange Fund 
created by the Exchange Fund Act 
of 1935. This fund amounts to 
about $60 millions to $70 millions, 
but has never been used as the Ex- 
change Fund Act passed by Parlia- 
ment has never been proclaimed. 


Arms Mission Returns 


Spade Work Gompletec 


Having paved the way for future 
organized supply of British arms re- 
quirements by Canadian industry, a 
number of members of the Canadian 
Manufacturers’ Association mission 
which went to England a month ago 
are returning to Canada this week. 

Several members of the mission 
remained in England, however, to 
continue the negotiations launched 
with British Government authorities. 
They sought to carry the results al- 
ready achieved farther toward 
formulation of definite plans for 
producing British war equipment in 
Canada. 

As far as can be learned, the mis- 
sion succeeded in gaining a valuable 
insight into the future scope of Brit- 
ish defense supply needs, ascertain- 
ing the British position as to sources 
of supply, and interesting British 
authorities in the possibility of 
meeting requirements from Canada 
on a general scale. While immediate 
war needs would bring mobilization 
of Canadian munitions production 
without delay, original objective of 
the mission was to inform British 
authorities of both actual and poten- 
tial scope of Canadian industry's 


resources, and its willingness to use|, S- ave 


these to meet British war equipment 


needs, 
Direct Survey ’ 
This objective was framed with a 
long-term viewpoint and in the hope 
of seeing a long-term policy and plan 


formulated, rather than with the|¢ 


idea of getting definite orders or 


now. Such an objective might con- 
ceivably involve firsthand investi- 
gation. of Canadian plant resources, 
to follow up the comprehensive data 
along this line submitted by the mis- 
sion in London, 

In view of the critical situation in 
Europe the 


regard by the C.M.A., will probably 
depend to an important extent on 
outcome of consultations with Ot- 
tawa authorities, both by the C.M.A. 
and the British Government. Such 
assumption is justified by the. fact 
that the mission was undertaken 
with Canadian Government encour- 
agement, and that the mission roster 
included Canadian Government 
technical advisers and defense ex- 
perts. 


Mission Divides 


One of these experts was Col. Noel 
Carr, director of mechanization and 
artillery, Dominion Department of 
National Defense, He is in the small 
group which remained in London 
after the departure of the main 
group arriving back in Canada this 
week. Others who remained included 
E. Holt Gurney, Gurney Foundry Co., 
Toronto; and Hugh Dalton, secretary 
of the B.C. division of the C.M.A. 


Scheduled to arrive at Québec at- 
the end of the week aboard the Em- 
press of Australia, are: 

E. Winslow-Spragge. vi 4 

anaging diverter: seeaee Tneeteoll 


m 
Rand Co., Montreal. 

. m, president, John Bertram 
Dundas, Ont. 


r and metal- 
Co. of , and chairman, 
dian Engineering Standards Associa- 


J. % Goodison, president, John Goodi- 
son Co., rnia. 
\ A. R. Goldie, director, Babcock, Wilcox 
and Goldie-McCulloch Ltd., Galt. 
2 ¥ Stirrett, assistant general manager, 
National hen ’ ° 
Victor M. Drury, president of the 
Canadian Car & Foundry Co., who 
was previously-in England and join- 
ed the mission after its arrival, re- 
turned to Canada last week. In a 
press interview, he praised the work 
of the — but declared that 
Canada “missed the boat” by not 
undertaking a similar effort about 


”? two years ago. 7 


Other members of the mission 
have returned to Canada singly or 
have remained in' England to attend 
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Ih US. Offer 


Potential _ British-Cana- 
dian Credit Assets Sur- 
veyed at Ottawa 


RIGID CONTROL PLAN 
‘Own Correspondent 


the problem of 
buying in the United States. 

So far as purchases within Can- 
ada are coneerned, whether made 
by the Canadian or the British Gov- 
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ernment, stringent control of money | Gem 


markets will conserve capital for 


war use and the credit of the British | Hasaga 


or the Canadian Government would 
be limited only by the productive 
capacity of the country. 


The real problem which faces the | K 


Ottawa committee handling such Lake Sho 


matters is that of purchasing essen- 
tial materials in foreign countries. 
This means, in reality, purchases in 
the United States. It is already ap- 
parent that Canada must play a 
vital réle in assisting the Mother- 
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land in financing U. S. purchases. | gaitorial 


British War Assets 

In 1914, at the outbreak of the 
war, Britain was able to mobilize 
over $5 billions in United States 
securities, Over $3 billions of U. S. 
railway securities alone were sold 
by Britain to investors in the 
United States. 

British assets in the event of war 
now would be in gold, in saleable 
securities, and credit. The last 
named is incalculable. Today Bri- 
tain’s gold reserves run to about 
$3 billions, whereas in 1914 the total 
was about’ $875 millions. Substan- 
tial quantities of this gold have 
been moved to-New York and to 
Ottawa as a precautionary measure. 

Overseas Investments 

Britain’s overseas investments are 
now valued at about $16 billions. 
Of this about one half is in non- 
government securities. Taking this 
$8 billions of non-government in- 
vestment, slightly more than half 
is invested in the Empire and the 
balance in foreign countries. 

But it is not thought that much 
of this investment, except that in 
Canada and the U. S., can be mobil- 
ized for general service. Britain 
will require credit chiefly in the 
United States and the common be- 
lief is that British-held securities 
in foreign countries, even in Do- 
minions like Australia, New Zea- 
land, Rhodesia and so on, could not 
readily be sold on the New York 
market. 

British holdings of United States 
securities are placed at $1.3 billion, 
much less than one half of the 1914 
total. Of this, $678 millions is a 
direct investment which probably 
could not be liquidated and, there- 
fore, would not be of use in war 
time. Another $455 millions is said 
to be in high grade securities which 
can easily be sold, thus augmenting 
Britain’s war chest. The balance 
comprises stocks and bonds whose 
value is. regarded as doubtful. 

Canada’s U. 8S. Assets 

The value of Canadian invest- 
ments in the United States is placed 
at $1 billion and most of it is re- 
garded as marketable. 

The foregoing figures deal with 
the position last year. It is known 
that British investment has increas- 
ed considerably in the intervening 
period of time. The estimate is $500 
millions, Canadian investments in 
the U. S. have also increased, it is 
stated, by about $50 millions. 

The total realizable assets of 
Britain in the United States, where 
the money wold be needed, is 
placed, therefore, at $1.8 billion, of 
which about $1 billion would be 
saleable and therefore available to 
purchase sinews of war. The next 
figure in the calculation is the bil- 
lion-dollar Canadian investment 
which undoubtedly will be sold, if 
necessary, to assist the Motherland. 

This would give Britain, gold re- 
serve included, about half the war- 
chest in the U. S. that she possessed 
in 1914. The idea here is that if 
this did not prove sufficient, Britain 
would proceed to sell on the New 
York market or to United States in- 
vestors any other’ securities 
possessed which commanded a good 
market there. The best -bet in this 
regard undoubtedly is _ Britain’s 
holdings of Canadian securities. 
These securities, it is believed, will 
be readily saleable in the U. S. and 
Britain holds something like $2.2 
billions of Canadian securities. 


Control in War 


May Be Varied 


(Continued from page 1) 
Purchasing Board be molded into a 
body similar to the Imperial Muni- 
tions Board, and operating on a 
similar basis, present indications are 
that industrialists would expect to 
operate with equal confidence and 
co-ordinated efficiency. 

It is anticipated that financing of 
war purchases in Canada would be 
similar to that prevailing in 1914-18. 
Then the Canadian Government per- 
iodically replenished the cash ac- 
count of the Imperial. Munitions 
Board and made later settlements 
with the British Government. The 
heavy gold reserves Britain reput- 
edly has accumulated in Canada 
would be used, it is conjectured, 
more for purchases in the United 
States than in Canada. 

As far as the possible bar on 
United States purchases by the Neu- 
trality Act south of the line, in- 
formed industrial opinion in Canada 
anticipates no serious difficulty for 
Britain in getting supplies from 
American sources, Litt!2 likelihood 
is foreseen that utilization of Amer- 
ican resources will have to take the 
form of establishment of new plants 
in Canada by United States capital, 
or the device of shipping}raw or 
semi-finished materials into| Canada 
for final processing. 

As far as the capacity of Can- 
adian industry to meet British muni- 
tions and war equipment needs is 
concerned, British authcrities have 
only recently been provided with 
exhaustive data on this subject. De- 
tailed reports are understood to have 
been submitted in London by the 
mission sent overseas by the Cana- 
dian Manufacturers’ Association. 
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Committee Heads Chosen 
For Institute Convention 


Chairmen of the various commit- 
tees of the Manitoba branch of the 
Canadian Institute of Mining and 
Metallurgy, to be host to the Insii- 
tute’s convention to be held in the 
Royal Alexandra Hotel in Winnipeg, 
March 11 to 13, 1940, have been 
announced. 

They are as follows: 

Hon. J. S. McDiarmid, honorary chair- 
man; F. D. Shepherd, chairman; G. M. 
Hutt, secretary; F. J. Manning, treasurer; 
J. Dryborough, finance committee chair- 
man; H. R. Drummond-Hay, reception 
committee chairman; T. Marshall, lunch- 
eon committee chairman; F. V. Siebert, 
Banquet committee chairman and excur- 
sion committee chairman; J. S. Morrey, 
service committee chairman; J. P. de Wet, 
publicity committee chairman. 


Municipal Finances 
Ridgetown, Ont., council has given 
second reading to a by-law to pro- 
vide $80,000 by debentures for a new 
high school. 
* ¢ s 
Windsor, Ont, has received per- 
mission from the Ontario Municipal 
Board to provide $54,000 for the pur- 
chase of the Walker Airport site, 
* es 


Victoria, B.C., Has collected over 
50% of current tax levy one and a 
half months before taxes actually 
fall due. The figure is slightly more 
than 1% above the proportionate 
collections &t the same date last year. 
On a 1939 levy of $1,546,525, $773,919 
was received to Aug. 14. 


Canadian Industry 
Changed By Last War 


The years from 1913 to 1918 were 
years of growth in. Canadian indus- 
try. It is true that there were some 
exceptions. Construction contracts 
awarded is an outstanding example 
where the effect of the war was to 
bring operations almost to a stand- 
still. 

Actual comparison is made more 
difficult by the incomplete statistics 
available for pre-war years. The 
Dominion Bureau of Statistics made 
its first annual census of Canadian 
manufacturing for the year 1917. 
Previous figures are, therefore, not 
strictly comparable in some cases. 

Illustrative of the changes made 
by war demands, however, are 
shown the growth in. iron and 
steel products value from $120.4 
millions in 1915 to $400.4 millions in 
1917 and $443.5 millions in 1918, In 
1936 gross value of ircn and ifs 
products produced in Canada was 
$453.4 millions. 

The chemical industry is another 


‘War Time 


(Units of thousands) 


Wheat flour exports ...... Sebacheeesee (bbls.) 


Wheat acreage ......... eosbecedens 
Wheat price 
Pig iron prod. 
Construction contracts 

Newsprint exports to U.S. ......... 
Coppeg production ..........seee0- « 
Lead production ....,....sse0- Maeds 
Nickel production 


Gold production 


a 
Total Government revenues ....... 


Total Government expenditures .......... 


National debt (nét) 

Railway traffic (steam) 

Savings deposits ...........cceceees 
Current loans 


Pound Sterling in Canadian dollars 


U. S. dollar in terms of Canadian dollar 
Cost of living index no. of family budget ... 


*1919—159.3 
1920—183.7 


Montreal Stocks Pay 
Larger August Dividends 


From Our Own Correspondent 

MONTREAL.—Dividend payments 
declared on stocks listed on the 
Montreal Stock Exchange and Mont- 
real Curb Market totalled $4,639,616 
for August. This represents an in- 
oa —_ of $120,206 beyond the 1938 
otal. 

For the first eight months Of this 
year payments~totalled- $145.032.138, 
as against $156,885,452 in the cor- 
responding period of last year. 
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good example of wartime growth. 
This industry produced commodi- 
ties valued at $45.4 millions in 1915 
as compared with $173.6 millions in 
1918. Figures for 1936 show a gross 
production of $126.9 millions, well 
under 1918 figures. 

Four years’. campaign for higher 
food production resulted in a gain 
in estimated area under farm 
crops from 334 million acres in 
1914 to 51.4 million acres in 1918, a 
rise of 53.8%. 

Canada’s exports’ of munitions 
and materials grew remarkably 
during the war years. 1914 shows 
exports of only $28,164; by 1915 this 
had grown to $57.2 millions and 
to $296.5 millions in 1916. Peak 
year was 1917 with $388.2 million 
while 1918 showed a drop to $260.7 
millions. 

Some typical wartime statistics 
follow which will illustrate the 
changes in the Canadian economy 
during the 1913 to 1918 period. 
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University or business. For full. particulars write registrar. 
SCHGOL REOPENS TUESDAY, SEPTEMBER 5TH. 


2 ST. CLAIR AVE. EAST - TORONTO, ONTARIO 
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 dgive action 


gaptember 2, 1939 


industrial Mipradiin 
Office Abroad Urged 


Urge Canadian Agency 
to Handle Prospective 
Immigrants 


7 up a Canadian egency 
— .. Hirect contact with the 
sbrot" European industrialists and 
mar ssmen seeking a haven such 
been for their operations, is 
B ~ ated by George Bartha, him- 
a former industrial operator in 
tral Europe who migrated to 


year ago. 
Cot ariha strongly believes de- 
: by both epee 
‘ness groups should be taken, 
ast a movement to Canada of 
-« industrial capital and ability- 
refuge from dictator rule 
god Wat risks in Europe. The ex- 
nce, skill, and demonstrated 
Paty of such potential migrants 
to capture export markets, would be 
yaluable assets to Canada, he is con- 
‘ace, in addition to creating an in- 
-of new capital and employment- 
ving enterprise in the Dominion. 
Appearing recently before the 
gimcoe (Ont.) Rotary Club, Mr. 
partha was identified as having 
nt anumber of years in the cloth. 
ing industry in Budapest, Hungary, 
gnd having come to Canada a year 
ago to seek his future here. He is 
now a tobacco grower in Norfolk 
County, Ontario. He was introduced 
gs a graduate of the University of 
neva and University of Frank- 
fort, and having intimate knowledge 
of industrial conditions in southeast- 

r . 

oe eenind the club, Mr. Bartha 
noted that recent weeks had seen a 
movement to speed up and improve 
the present method of bringing in 
industrial migrants from Europe. He 
referred particularly to “a power- 
fy] article in The Financial Post 
from a leading Canadian personal- 
ity.” presumably having in mind the 
interview in a recent issue of The 
Post in which Sir Edward Beatty, 


. president of the Canadian Pacific 


Railway Co., urged steps to bring 
industrial migrants to Canada. 


Canada Left At Post 


Mr. Bartha warned that Australia, 
New Zealand and other parts of the 
Empire had taken steps to draw in- 
dustrial migrants to their shores, 
and had already benefitted consider- 
ably from their initiative. Australia, 
he reported, had an influx of capital 
in 1938 of $60 millions, mostly taken 
in by German business immigrants. 

Following is text of the principal 
portions of his address: 

‘The first necessity of develop- 
ment in the economic sense is peace. 
Europe lost its peace when the total- 
itarian idea came into power in sev- 
eral countries. 

“The future of industries and busi- 
ness was made hopeless in Europe 
and new horizons were hunted. Sev- 
eral of the powers of the Empire 
immediately looked over this situa- 
tion, sent their representatives to 
Europe and hand-picked the best 
people. 

Market Conquerors 

“The businessmen of central Eur- 
ope are men of the world. They con- 
quered the world market for their 
goods, they know several languages, 
they know all the tricks of export 
trade, they know what the world 
needs, because their own experience 
and hard building-up time taught 
them what and how to do. They all 
want to leave central Europe and 
most of them have already left it. 

‘To every industry established 
elsewhere in the Empire, ten indus- 
trial plants are established in Eng- 
land. But there are still more wait- 
ing in central Europe or already pre- 
pared in Paris or other democratic 
countries as refugees in a search 
fora new home, for a new territory 
for their business. Canada needs 
them, Canada has to get them, Can- 
ada has to select the best of them. 


Wrong Yardstick 

_ “Under the present circumstances, 
if an application comes to the immi- 
gration branch, they discuss it in 
their own prescribed way, and as I 
and other observers noticed it, the 
import of capital is the most import- 
SSSI tgipctrnstereserenmmesensteenemmetesneeneenetienimeiateiieeens 


Atticus’ Column 


Copy is Delayed 


Owing to the disturbed situa- 
tion in Europe and the delay or 
cancellation of many steamship 
sailings, copy for The Financial 
Post weekly feature, “London 
Calling,” failed to arrive in time 
for publication in this week's 
issue, It is expected, however, 
that next week’s issue will con- 
tain commentary on British and 
foreign affairs from Atticus II, 
pinch-hitting during the holiday 
of Atticus, The Post's famous 
London columnist. 


ant factor in getting favorable con- 
sideration for immigration. 

“A man with $50,000 or $100,000 in 
his pocket, stating that he wants to 
come to Canada and look around 
where to invest it, has more chance 
to emigrate to Canada than the ex- 
perienced businessman who has only 
$10,000 capital but who has a world 
market in his hands. 

“I know a man who had one, but 
only cne, license for manufacturing 
a product. He had a world market 
for that article and he was a German. 
He had millions. The German Nazis 
expelled him, took away everything 
from him. He went with very little 
money, to England and started with 
four workers, a small plant in Shef- 
field. After one year he had 400 men 
working for his factory and he ship- 
ped from Sheffield, his goods all 
over the world. 


Capital Not All-Important 


“So that the amount of capital 
should not be the important factor, 
if selection is made for immigration. 
His business, his export trade, his 
industry, that should be the first and 
basic factor of larger industrial 
immigration. I know that it is not 
so easy to check up those things from 
here, and going by the amount of 
capital is much easier, but it has to 
be done if we want to have the right 
people. 

“Australia has its hand-picking 
agents tn Europe; Canada should 
have them too. Two or three men 
who know the situation in Europe 
who are acquainted with the busi- 
ness world in Europe, should be ap- 
pointed and they should check up 
the applications and send reports to 
the Government. And these reports 
should be considered first and then 
the amount of imported capital. 


Selecting Industries 

“Another thing which I suggest is, 
that in selecting the various indus- 
tries from Europe, the different 
boards of trade, the municipalities 
and chambers of commerce in Can- 
ada should have a word to say, too. 
They should send in applications to 
the Government and state what kind 
of an industry is wanted in their 
district, what kind of buildings are 
empty and could be used as a factory 
for a newcomer from Europe. 

“Canada colonizes and brings 
hand-picked farmers from Europe. 
Canada should colonize for the bene- 
fit of different districts and for the 
benefit of all Canada, industries too. 
This is the prospective way of im- 
migration. 


Made in Canada 


“If you go to a shop or department 
store in Canada you will be sur- 
prised how many articles are im- 
ported, mostly small things, but good 
sellers, all produced in central Eur- 
ope. All manufacturers who ship 
their goods from central Europe to 
Canada and the Empire are ready 
to transplant their factories to Can- 
ada and make their products with 
Canadian workers. 

“What a wonderful thing it would 
be if, in the stores of the Empire, the 
marks of ‘Made in Czecho-Slovakia, 
Austria, Hungary, Germany,’ would 
perish, and all the goods bearing 
this label would have a much 
prouder, a much more familiar 
label, ‘Made in Canada.’” 


ARMOUR OF LIGHT 


Recently we were searching for a phrase to describe 
the brilliant appearance and remarkable protective 
qualities of *‘Cellophane’’ cellulose film. “I fear I do 
not know any such terms,"’ said a friend (who has 


taught Greek for 40 years). 


**But wait—I believe the 


phrase you are seeking was coined nearly 2,000 years 


ago. In fact,"’ he continued triumphant 
you to find a more apt description of 


ly, “'I defy 
‘Cellophane’ 


than this,"’ and he quoted those fine old words— 


“An armour of light’’, 


The more we have thought of this ¢ 


ion the 


more convinced we ate that our academic friend found 
the right phrase. Like armour, *‘Cellophane’’ guards / 


and 


hands of the 


otects products from dust, germs and the curious 
blic. Like light itself, ‘*Cellophane”’ 


may be seen through and its shining transparency is 
bright and clear—indeed an “‘armour of light’ when 
employed as a packaging medium. 

Are you taking full advantage of the sales impetus 
which this “‘armour of light” can. give to your 
products? We shall be glad to make sus tions or dis- 


cuss the possibilities fully if you wi 


with us, 


communicate 


Write *'Cellophane’’ Division, Canadian 
Industries Limited, Box 10, Montreal, Que. 
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Officials. of Bank Continue 
Work Despite War 
Clouds 


MAKE TEST VALUES 


From Our Own Correspondent 

OTTAWA—With one eye on 
Europe and the blackening clouds 
of war, officials of the Central Mort- 
gage Bank are driving ahead prep- 
arations to bring the bank into oper- 
ation, They are aware that war will 
profoundly modify the mortgage as 
well = ony. — business in the 
country, particularly changing the 
farm debt situation, It has been 
suggested but not confirmed that 
war might suspend the bank’s oper- 
ations entirely. 

Much of the preliminary work has 
been done and the representatives 
of the lending institutions were in 
Ottawa for a two-day conference 
last week, not so much to discuss 
the way in which the bank is shap- 
ing up as to listen to the account of 
the work which has been done. Ot- 
tawa officials did the talking and the 
representatives of the institutions 
listened. They were not asked to 
express any decision, nor to commit 
themselves with respect to member- 


ship. 
Institutions Cautious 

The chief officials of the bank 
declared after the conference that 
the institutions were chary of com- 
ment and there is still considerable 
interest as to whether they approve 
of the course being charted for the 
bank. It is thought that they were 
none too enthusiastic, although, as 
stated, the time has not yet arrived 
for asking them to decide if they 
will join. The presumption, of 
course, is that they will. 

The various terms used in the 
statute have been defined and test 
valuations are under way which, it 
is believed, will give the institutions 
a fair idea of the amount of the 
write-downs which will be necessary 
to reduce debt to 80% of the fair 
value of property. 

Test Valuations 

It is evident that there is some 
controversy among Ottawa officials 
with respect to these valuations. 
There is one group known as the 
soil value group and another which 
places more reliahce upon indivi- 
duals. The first group would be 
satisfied to fix a genera] valuation 
upon districts, according to soils. 
The secohd think that wide diver- 
gencies within these districts must 
be recognized. The first group argues 
that their method would make for 
speedy limbering of the bank while 
the second would involve long- 
drawn-out valuation proceedings. 

D. B. Mansur, the superintendent 
of the bank, will discuss this and 
other administrative points with 
interested parties in the near future, 
beginning in western Canada. 

Moratoria Legislation 

At the same time, the preparatory 
work has now reached the point 
where the bank is able to talk to the 
provinces with respect to moratoria 
legislation. The Bracken and Pat- 
terson Governments of Manitoba 
and Saskatchewan, it is learned, are 
ready to summon their legislatures 
to deal with their moratoria laws in 
keeping with the requirements of the 
bank. Donald Gordon, deputy gov- 
ernor, is to visit these and other 
provincial governments at once to 
make plain to them the kind of legis- 
lation the bank will require. 
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If war comes, Canadian life insur- 
ance companies are practically cer- 
tain to insert war clauses in all new 
policies, 

One type of clause which might be 


pro- 
vides that while no extra premium is 
charged, if the insured engages in 
war service, the company will only 
pay a percentage of the face value of 
the policy, if death should occur due 
to war service. 

Qwing to developments in the 
science of warfare certain changes 
from the general policy pu by 
the companies in the last war are 
probable. Increased range of aircraft, 
and greater power of guns and ex- 
plosives, it is believed, will make 
civilians in exposed'areas almost as 
bad risks as soldiers, Certainly this 
‘will be the case in the United King- 
dom and even in parts of Canada. 
Accordingly war clauses may be in- 
corporated in policies issued to non- 
combatants as well. 

British companies are understood 
to have been delaying action until 
war actually breaks out. In some 
cases it has been mentioned that an 
extra premium of $100 per annum 
may be charged for every $1,000 in- 
surance. 

For months past, life insurance 
salesmen have been using the pos- 
sibility of war as a sales argument. 


Will Add War Clauses — 
To New Life Policies 
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For the sailor or soldier, some of 
have 
Ww 


aT 


them, however, written soon after the 
last wer do, 

At outbreak of the last war 
few policies had war clauses in them. 
Where they did, they were waived in 
many instances by the company 
which issued them. But when death 
claims came in, in larger volume it 
became the practice to insert certain 
special conditions in all new policies. 
These in most cases provide for an 
extra premium. Some of these in the 
later months of the war were as high 
as $150 extra, A reduced payment on 
the policy was also one of the plans 
adopted. Later it was found that in 
some instances the extra premiums 
charged had been too high and re- 
funds were made. 

Life insurance companies gener- 
ally are stated to be, well prepared 
for all eventualities at home and 
abroad. Liabilities are well protected 
by assets, it is said, and the net posi- 
tion is stated to be a healthy one. 


Relief Expenditures Grow 
In Ontario in Half Year 


Reflecting less satisfactory employ- 
ment conditions in the first half of 
the year, as compared with the same 
six months in 1938, unemployment 
relief expenditures in Ontario in- 
creased substantially during the 
period. 

Based on the returns of 40 muni- 
cipalities in the province, account- 
ing for more than 85% of relief ex- 
penditures, gross expenditures dur- 
ing the six months period of 1939 
increased 5.6%, but decreased 5.2% 


from the comparable period in 1937.|s 


Of the five principal municipali- 
ties in Ontario, only one, Hamilt 
showed any alarming increase in un- 
employment relief costs. This city’s 
expenditures increased 40%. Three 


other municipalities, Ottawa, Wind- | To! 


sor and York Township decreased 
expenses. Toronto showed an in- 
crease of only 0.3%. 
Ottawa Leads 

Ottawa had a reduction of 15.8% 
over the same period in the pre- 
vious year, or a total decrease of 
$123,260. This city’s relief expendi- 
tures have been severely curtailed 
since an overhaul was made of re- 
lief administration by the Ontario 
Municipal Department. 


There were 11 of the 40 munici-| Roc 


palities surveyed showing improve- 
ment in the six month period. 
Conditions. in northern Ontario 
and the head of the lakes were most 
unsatisfactory. Sturgeon Falls had 


50.1% of its population receiving as- | Fort 


sistance at June 30, 1939. Rockland 
was next with 42.1%. 

Expenditures in the 40 largest 
municipalities were down approxi- 
mately $5,000 in June of the current 
year from the same month ih 1939. 
Total number on relief in June in- 
creased to 174,238 from 169,175 in 
June of the preceding year There 
was 40,244 heads of families receiv- 
ing relief in June of the present 
year, compared with 39,393 in June, 
1938. In June there was a substan- 


Canada Logical Source 


Of Emergency War Supply) 


Canada is the logical source of 
emergency supplies for Great Britain 
in wartime, H. A. White, London, 
Eng., told The Financial Post. Mr. 
White is chairman and managing 
director of Marconi’s Wireless Tele- 
graph Co., Marconi International 
Marine Communications Co, and 
Marconi Sounding Device Co. In 
addition, he is director of many com- 
panies of the Cables and Wireless 
and Marconi groups, 

He was in Canada for more than 
two weeks surveying the potentiali- 
ties of Canadian Marconi Co, for the 
production of electrical equipment 
in case facilities of the English com- 
pany are destroyed or impaired by 
air bombardment. The Canadian 
organization, while not possessed of 
enough patterns to supply the entire 
needs of the English organization can 
fulfill its requirements in part, and it 
is possible that a trial order may be 
forthcoming. a 

The average English industrialist 


Dominion Textile Co. 
Makes Executive Changes 


From Our Own Correspondent 

MONTREAL.—Following a meet- 
ing of the board, announcement was 
made of the appointment of G. Blair 
Gordon as president of Dominion 
Textile Co. He succeeds his father, 
Sir Charles, who was president of 
the company from its inception until 
his death recently. Mr. Gordon will 
also occupy the same position with 
Montreal Cottons Co. 

Sir Herbert Holt has been elected 
chairman of the board of both com- 
panies. In addition W: G. E. Aird, 
general manager of Montreal Cot- 
tons, has been elected a director of 
that company, and A. F. Baillie, vice- 
president of Dominion Oilcloth & 
Linoleum Co., a director of Dominion 
Textile Co. ’ 


Amal. Electric New Stock 
Now Traded in Montreal 


. ndent 
ONT Our Own Cosseene eStock 


confronted with establishing or con- 
tacting a source of supply for emerg- 
ency use thinks of Canada first, Mr. 
White stated. Requisite of organiza- 
tions on this side of the Atlantic 
eligible for emergency orders is first 
and foremost ability to supply im- 


mediately the needs of English| 


manufacturing concerns, If the 
facilities do not exist in Canada, 
English officials must look else- 
where, and lacking capacity, Can- 


adian concerns can do little to en-| To0ee 


courage placing of orders. 


Many organizations in the vulner- 
able areas of the British Isles are in 
the same position as the Marconi Co: 
and are looking for an emergency 
source of supplies upon which to 
draw on the outbreak of war, Other 
organizations in remoter sections of 
the British Isles, or with plants cre- 
ated for emergency use, plan to carry 
on without supplies from abroad. 


Restricted Profits 


In the opinion of Mr. White dis- 
sension in Canada over armament 
orders has had little influence or 
acted as a deterrent in the placing 
of orders in Canada. Sole considera- 
tion of English manufacturing con- 
cerns is the ability of Canadian 
organizations to furnish required ma- 
terials promptly and efficiently. 


Warning that profits from govern- 
ment orders would be severely cur- 
tailed was forthcoming from Mr. 
White. In England, since inaugura- 
tion of Britain’s huge armament pro- 
gramme, government departments 
have closely inspected financial and 
operating results of organizations 
engaged in supply materials of all 
description. 


The present critical turn of affairs 
has been anticipated in Ehgland for 
some time and the country is pre- 
pared for any eventualities, Mr. 
White declared. 


tial improvement in relief conditions 
from May. 


Following are figures showing On- 
tario relief expenditures: 


Ontario Relief Expenditures 
Six Months Ended June 30, 1939 
Total 
Expend. tDecrease 
$ % 
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10,403,775- 
*Increase. 
tCompared with first six months of 1938. 
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tIn numbers of pectne on relief June, 
1939 from ‘June, 1938. 


Obituaries 


D. J. MeDougald former head of 
investment firm of D, J. McDougald 
& Co., vice-president, Trusts and 
Guarantee Co., president Eastern and 
Western Land Co., president Pine 
Lake Lumber Co., director Canadian 
Breweries Co, and Cosgrave Domin- 
ion Brewery Ltd., chairman of the 
board of St. Michael’s Hospital, 
formerly director Canadian National 
Railways and governor of the Uni- 
versity of Toronto, aged 50, suddenly 
at Toronto. 


F. J. Baigent, formerly manager 
plate glass department Ocean Acci- 
dent and Guarantee Corporation, 
aged 65, at Toronto. 


Andrew F. Maeallum, former city 
engineer for Hamilton and Ottawa, 
at Toronto. 


F. L, Fowke, former mayor of 
Oshawa and ex-M.P., aged 82, at 
Chester, N.S. 


A. H. Ireland, executive of The T. 
Eaton Co, at Toronto. 


Dominion-Provincial Report 


Ready Early in October 


: Fieom Our Own 

OTTAWA.—The Sirois Royal Com- 
mission on Dominion-Provincial Re- 
lations, re-assembled at Ottawa this 


Cerrespendent 

the main work of the commission is 
finished. Between them and the com- 
pleted report stands an enormous 


week to complete its report. The| amount of detail but very little major 
“ have been 


dead-line is now fixed for 


Apple Growers 


_ May Lose Mart} 


War Would Seriously 
Affect Exports 
to Britain 


Frem Our Own Correspondent 

HALIFAX —The shadow of war is 
haunting Annapolis Valley fruit 
growers, threatening them with 
grave losses.in United Kingdom mar- 
kets should hostilities break out. 
Last year the United Kingdom con- 
sumed the bulk of the 1.7 million 
barrels of apples exported from this 
province. If ‘war breaks out ship- 
ping may become too valuable to 
permit export of a bulky, semi- 
luxury product, like apples. 

All the Nova Scotian growers can 
dois wait. and hope for the best. 
Meanwhile they are planning to ship 
their ‘highest quality fruit to the 
United Kingdom and are paying 
special attention to shipments to 
prevent-overcrowding. 

A decided trend toward the mar- 
keting of processed apples is noticed 
and there are prospects that 350,000 
cases may be marketed this year, 
compared with 240,000 last year. 

Should the war scare pass it is 
expected that the fruit growers 
will enjoy a profitable year, it being 
anticipated that the apple crop will 
be one of the largest in history. 


Aluminum Co. Trade 
On Much Broader Scale 


From Our Own Correspondent 

MONTREAL.—Aluminum Co, of 
Canada’s business this year shows a 
substantial increase over 1938 judged 
by the trade return. This company 
accounts for practically all of Can- 
ada’s export business. During July 
exports of aluminum in blocks was 
valued at $2,020,753, compared with 
just over $2 millions the previous 
month and $955,592 in July last year. 
- Purchases by Great Britain were 
valued at $1,298,185, by Japan $412,- 
628 and Australia $99,552. 


Making Investments : 
in a Changing World © 
Let us help you do this well, — 
~ Crown Trust 

Company | 


Executors — Trustees — Financial Agents 


80 King Street West 


Winnipeg Electric Co. 
Reports Gain in Earnings 
From Oyr Own Correspondent 
MONTREAL. — Further increase 
in operating revenues is reported by 
Winnipeg Electric Co. During July 
gross income totalled $494,892, a net 
income after operating expenses and 
taxes of $184,756. This contrasts with 


Toronto 


a gross of $481,196 and a net revenue 
of $176,872-for July last year. 

For the first seven months of 1939 — 
the company had a gross income’of 
$4,914,669 and a net income, after 
operating expenses and taxes, of 
$1,715,153. For the. corresponding 
period of last «year. gross revenue 
totalled $3,820,018 and net income 
$1,581,390. . 


GENERAL STEEL WARES 


LIMITED 


Manufacture almost every conceivable 
item of Metal Household roe from 


Enameled Utensils to Steel 


tors, and 


ce Refrigera- 


McCLARY STOVES 


Also 
FOOD SERVICE EQUIPMENT 


For Hotels — Restaurants — Institutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


Only DUNLOP ‘FORT’ is built 
with 2000 teeth to grip the 
road for greater safety... 


The only tire in the world with 
2000 solid rubber teeth—over 5000 
sharp edges to bite and grip the - 
road, and give you safer traction 
in every road condition. 


Get the matchless road thrill of 
TEETH IN TIRES. Enjoy the new 
driving confidence that comes with 
the smooth, silent-running comfort 
and safety of this revolutionary 
DUNLOP achievement. 


“Teeth in Tires” is patented by DUNLOP. 
With the famous 6-ply Cable Cord Con- 
struction, this feature makes DUNLOP 
‘FORT’ the greatest achievement in over 
50 years of DUNLOP leadership. 


DUNLOP “90” 


An outstanding, high- 
quality 4-ply tire. Silent- 
running, Cable Cord 
Construction and extra 
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tocks Move In Line 
With Odds For War 


From 


‘Crises Declines of Past Year Find Common Bottom 
Which to Start eer 
Caution Clearly Justified 


Stock markets throughout the world have continued to take their 
cue from progress of events in Europe, As varying chances for peace 
or war seem in the ascendancy, stocks move up or down. Until there 
is some more permanent solution of political controversies, investor’ 
can hardly expect stocks to be governed by such everyday but fun- 
damental factors as earnings, dividends and business prospects. 

: We do not know whether or not the European controversies will 
result-in the outbreak of actual hostilities. Day to day news does not 
permit one to minimize the seriousness of the situation. But it is still 
impossible to get rid of a belief that once again some means will be 
found of avoiding armed conflict. It is to be hoped that this time a 


peaceful solution, if attained, will 


be on a more lasting foundation 


than was the case almost a year ago at Munich. 
* « 8 > 


Year of Crises 

The past year has seen five 80- 
Galled war crises that have ad- 
versely affected stock markets, 
founting the current condition as 
me, In Sept., 1938, and Jan., April, 

ne and August of 1939, investors 

ve had their nerves tried and 
ave seen previous stock market 
gains-wiped out. 

But there has been a remarkable | 


similarity in at least éne point, as is! ; 


illustrated by the following tabula- 

tion: 

Dominion Bureau of Statistics Investors’ | 
Index 


4 
t. Jan. April June Aug. 
ioe 1939 1939 1939 1939 


13,7 (87 1463 61 &7 


91.7. 97.0 92.6 92.9 90.0 
* o ” 

This caleulation goes on the as- 
sumption,.that may quite possibly 
be proved wrong by later events, 
that Aug. 24, which is the low to 
Aug. 29 for the latest scare, will 
mark the low point. This emphasizes 
the importance of the level between 
90.0 and 97.0, as measured by the 
Dominion Bureau of Statistics in- 
vestors’ index of 95 common stocks. 
Previous war scare markets have 
met with stout enough resistance at 
from 90.0 to 92.9 on this index to 
halt the decline. Thus, short of 
actual war, this area should mark 
an important testing point. Failure 


Decline in 
i points . 


nce 
level .. 


to penetrate decisively, that is by} ;, 


more than one point, below the 90 
level should logically lay the foun- 
dation for a good upward move. 
This is premised on a peaceful set- 
tlement of differences. What could 
happen if war actually breaks out is 
thoroughly discussed in other arti- 
cles in this issue. 
* ~ 
Business Factors 
Not all of these war scares have 
met with the same conditions of 
business. In four out of the five in- 
stances mentioned, business was 
tending to move upward. Only in 
anuary was the trend downward, 
hich may raise the question as to 
whether or not this was a true war 
crisis or rather a recognition of 
Business prospects. 

The latest decline is taking place 
in the face of promising general 
business conditions. This should be 
the foundation for a good recovery 


if war is averted. 
7 o a. 


Scepticism Justified 

Investors can be pardoned, how- 
ever, if they have become sceptical 
of so-called negotiated agreements. 
Munich was heralded as the begin- 
ning of an era of “peace in our 
time.” It proved quite the reverse. 
The Fascist victory in Spain early 
this year gave rise to renewed ap- 
prehension which became acute in 
the final dismemberment of Czecho- 
Slovakia. The next disturbance 
came from the Far East and Danzig, 
and now we are back for more 
shocks from Europe. 

Thus, caution is justified in ac- 
cepting any agreement as final. So 
far there has been disturbingly lit- 
tle success in settling basic ques- 
tions. 

* & - 


Today's Programme 


Investors who do not want to fol- 
low the negative action of rushing 
to place their capital in as liquid a 


. position as possible in the face of a 


possible outbreak of war seem to 
have more than one logical course 
before them. 

In the first place it is possible to 
select a portfolio of strong, well- 
established stocks with a record of 
successful operation and to hold this 
group no matter what happens. This 
action would be premised on the 
likelihood that such companies 
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who wants to ignore the likely rush 
for liquidity may decide to go after 
the perhaps larger profits but alsq 
greater risks that attend a pro- 
gramme of buying secondary stocks. 
These stocks may show greater per- 
centage gains from war orders than 
their more seasoned and stronger 
neighbors, but they would be less 
subject to harm from profit limit- 
ing schemes because of their cur- 
rent lower level of operations. 


Investment Notes 


Dominion Tar — This company’s 
subsidiary, Alexander Murray & Co., 
the roofing materials 
for the half million dollar housing 
project of Low Cost Homes, Litd., in 
Toronto, it is announced. There are 
a number of other low-cost housing 
projects under way in the same area, 
assisted by the financing aid of the 
National Housing Act. 

* 6¢« @ 

British American Oil—The com- 
pany’s U. S. subsidiary, British Am- 
erican Oil Producing Co., is reported 
to have brought in its second oil well 
in the South Mankins Caddo-Lime 
oil pool in Archer County, Texas, last 
week. The well flowed about 40 bar- 
rels hourly, with an estimated show- 
ing of 1 million cubic feet of gas 
daily, and has been shut in for initial 
acid treatment, This is one of the 
new oil pools discovered by B, A. 
Oil this year in North Texas. 

* o ” 

Abitibi—One man who has been 

closely connected with work on re- 


on-Scott suggestions that this was 
the 68th plan to rehabilitate Abitibi 
that he had studied. How many 
other plans have been worked on by 
others and never reached the stage 
of presentation, cannot even be 
guessed. 
a. * 

Leblaw Groceterias sales per unit 
exceed by a substantial margin any 
organization operating in the US., 
according to Canadian Grocer, In the 
US., Safeway leads with the biggest 
average sales per unit of $115,332. 
Loblaw units run more than $204,000, 

* ¢ 6 ° 

George Weston Ltd. is negotiating 
for purchase of the bankrupt Associ- 
ated Biscuit Co. plant in Salamanca, 
N.Y., it is officially stated. Price re- 
ported for purchase of the plant of 
$4,000, has not been confirmed by the 
company. 

~ 7 

Power Corp.—The company’s an- 
nual report for 1938-39 should make 
its appearance next week. At the 
half-year mark earnings were offi- 
cially reported at about the same 
level as the year before. Returns for 
the full year should not show much 
change. The value of investments, 
on the other hand, is likely to show 
a decline in view of the depressed 
market. : 
. * - - 

Canada Steamship — Traffic ap- 
pears to be on the —- a 
ger ships plying on Lower 
Lawrence are understood to be well 
booked, while the grain traffic on 
the Great Lakes is steadily increas- 


would come through in better shape | ing. 
than most others. This investor her 


would have to shut his eyes to wide 
fluctuations in market prices and 
would have to make careful selec- 
tion in advance. 

On the other hand, the investor 


Beauharnois -— More than a little 
curiosity prevails this 
stock, largely because of its market 
action, There has been.a firm bid of 


Significant Investors’ Index Numbers 
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But War Babies 
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States would be followed by an in- 
itial rush to turn securities into cash. 

But steps have already been taken 
and preparations made for handling 


is conceivable that the Government 
might declare a general moratorium 
for a short period to allow the initial 
adjustment to be made as painlessly 
as possible. Such a move would 
likely include stock exchanges. But 
left to themselves, the Toronto and 
Montreal exchanges are expected to 
make every effort to carry on. 

Some control of prices, however, is 
anticipated, It is known that plans 
are ready to place in effect a system 
of flexible minimum prices to pre- 
vent unwarranted crumbling 
values. Fixed prices were enforced 
when exchanges reopened after the 
start of the last war, but they were 
found ineffective. The lessons learn- 
ed then will be used and provision 
made for adjusting fixed minimum 
prices on the exchanges closely in 
line with values established by 
negotiated sales off the exchanges. 

Britain Bans Trading 

In Britain the unofficial ban in 
trading in dollar securities, in force 
for some weeks and studied in a 
recent article in The’Financial Post, 
has, been enlarged. Officia] an- 
nouncement has been made of two 
major regulations as follows: 

1, Any action by private holders 
of foreign securities which would 
place these securities beyond the 
control of the London authorities 
is prohibited. 

2. Registration of all foreign securi- 
ties with the Bank of England is 
made compulsory. 

The s€curities involved are speci- 
fied as those in which interest, divi- 


dends or principal are payable in|, 


the currencies of Argentina, Belgium, 
Canada, France, Holland and the 
Dutch Indies, Norway, Sweden, 
Switzerland and the United States. 
As in previous unofficial bans, Can- 
adian securities are the only Empire 
securities to be included. This is 
apparently becatise of the desire to 
protect the exchange rate of the 
pound sterling. It ds, in effect, a 
move to protect sterling against the 
Canadian dollar, . > 


Prevents British Liquidation 

To the Canadian investor the above 
action means that markets in this 
country will not have to absorb 
heavy liquidation from London hold- 
ers of Canadian securities. Rather it 
is apparent that any liquidation that 
comes will be orderly and under the 
direction of British authorities in 
co-operation with those in Canada 
and the United States. In this the 
situation varies in an important re- 
spect from that prevailing in 1914-18, 
The collapse of Canadian markets 
in 1914 was made much worse by 
European liquidation of international 
issues, particularly C.PR. and 
Brazilian Traction, neither of which 
are likely to figure in the situation 
to the same extent as at that time. 
On the other hand, leading Canadian 
interlisted stocks today, such as 
International Nickel,, Hudson Bay 
Mining, Ford of Canada, Aluminium 
Ltd., Bell Telephone, Consolidated 
Mining & Smelting and others, can 
easily provide some of the leading 
performers in the event of a war. 

Might Take Over Industries 

Plans of the Canadian Government 
in the event of war have not been 
made public but some reasonable 
guesses can be made. It is quite 
possible, for example, that certain 
industries would be taken over and 
operated under Government control 
but with present operating manage- 
ment left intact. might include 


4 and all stock offered at that level 
has been taken up. . 


‘ 

Imperial Tobacco—The record of 
this company is ‘showing its value 
these days. When all other stocks 
are jumping up and down in value, 
Imperial Tobacco is currently selling 
within a fraction of its high for the 
year. 

. om - 

Consolidated Paper—Maintenance 
of a relatively heavy volume of 
trading in the stock of this company 
is not without interest. Who is buy- 
ing and why is-not known, Conse- 
quently there is much . eoeereen 
to why the stock should be one o: 
the most active traders in Montreal. 

2 7 - 


Dominion Textile — The preferred 
stock of this company touched a new 
high this week at 161. This compares 
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Barron’s New York (The Trader) 
—For, if worst came to worst it can- 
not yet be demonstrated that the 
great tragedy of another European 
war would necessarily be immedi- 
ately. bearish on the American econ- 
omy. War, in the long run, is always 
inflationary. Already the arma- 
ments race abroad has pushed for- 
eign industrial production to a re- 
cord high level and a further intensi- 
fication of so feverish a production 
pace could hardly fail to help 
stimulate American business. 

“ . . . This raises the question 
whether the worst may not have been 
discounted, Regardless of whether 
war or peace is soon to evolve, the 
Government has made clear that, un- 
like 1914, it is fully prepared to cope 
with an emergency... .” 

* ¢« 6 


' Investor’s Chronicle, London, Aug. 
19)—“The short view obviously sug- 
gests cautious and dull markets, for 
the ‘war of nerves’ is once again 


the packing plants, sich as Canada 
Packers and Burns Co. In such an 
event these companies would prob- 
ably be guaranteed a fixed margin 
on all their production. While their 
profits would be limited, they could 
still be substantial without any 
chance of the stigma of “war pro- 
fiteering” that was so frequently 
bandied around 20 years ago. 

Other examples of possible Gov- 
ernment control and operation would 
be the railways. This could lead to 
unification and a permanent solution 
of our railway problem. 

European Competitors Eliminated 

In connection with canning com- 
panies, meat packers and other food 
companies, it should be remembered 
that under peace conditions, Den- 
mark, Holland, Italy, Spain and other 
European countries are large sources 
of supply for food in Great Britain. 
In the event of war, many of these 
would be cut off. The market, how- 
ever, would have to be supplied gs 
people still m at and an army 
needs foods that civilians may have 
to get along without. Thus the mar- 
ket for Canadian and other American 
suppliers in Britain would probably 
experience large increases, perhaps 
up to or even above our ability to 
meet the demands. 

The last war brought about a wave 
of prohibition. It would not be too 
much to expect that another series of 
restrictions against the liquor and 
brewing companies would be seen 
in the event of a war. At such times, 
there is a strong feeling that the 
country’s resources should not be 
dissipated in things which do not 
contribute to the all-important mat- 
ter of fighting and winning a war. 

New Industries 

But there has grown up in Canada 
in the last 20 years a whole crop of 
new industries that would likely ex- 
perience increased volume of orders 
in the event of a war. The first ex- 
ample that comes to mind is the air- 
plane. Canada has a young airplane 
industry that has been slow in get- 
ting started, There are now plants 
operated by National Steel Car, Can- 
adian Car & Foundry, Canadan 
Vickers, Fleet, Fairchild, deHavil- 
land, Ottawa Car and others that 
are actually working on airplane 
orders from the Canadian or British 
Governments. The central organiza- 
tion of Canadian Associated Aircraft 
has started work. Most of these 
companies have orders in varying 
amounts, usually small, at present. 
But if they demonstrate ability to 
handle the business, they are not 
likely to lack for more orders and 
the up-to-the-present profitless air- 
plane manufacturing industry may 
turn into a bonanza, 

The Canadian chemical industry is 
another example, To a large extent 
it is in the hands of a few large con- 
cerns of which the best known are 
probably Canadian Industries, Shaw- 
inigan Chemicals, Standard Chem- 
icals. As outlets for by-products, 
both International Nickel and Con- 
solidated. Mining are interested in 
the chemical industry. This is a 
business ‘that should experience 
greater prosperity in wartime. 

teel and Machines 


8 
_ Steel companies and those mak- 
ing machine tools,have always been 
regarded as “war babies.” Many of 
the companies already mentioned as 
interested in lane manufacture 
are also makers of stee] equipment of 
one kind or another. Some of them 
have been working on trial orders for 
shells. Steel Co, of Canada, Algoma 
Steel and Dominion Steel & Coal are 
this country’s largest primary iron 
and steel producers and would likely 


working up to a fever pitch. The 
onger view depends ‘a substan 
on the success with which 


for accumulated funds.” 


The Financial World, New York.— 
“Since earning power is the essence 
of security values, there is nothing 
in the real situation to warrant in- 
vestors exercising grave concern 
about their holdings of sound stocks 
bringing good incomes, even though 
they may be temporarily affected by 
present uncertainties. Speculative 
commitments might well be defer- 
red until the outlook clarifies.” 
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The Annalist, New York.—‘“With 
reasonably good fortune general 
business should average appreciably 
better during the second half of the 
year and 1939 earnings consequently 
will probably in most cases show 
good gains over 1938.” 


Barron’s, New York (The Dow 
Theorist)—“To this extent, the lows 
(end of June) represent an impor- 
tant resistance point and, if they 
should be broken by both averages, 
it would be a disturbing develop- 
ment. Such a decline, however, 
would not be interpreted as signal- 
ling change in the direction of-the 
primary trend, but rather as herald- 
ing a severe test of the lows reached 
the first week of April.” 


major war could mean drastic 
changes in our whole economic sys- 
tem. This latter point, however, is 
one that can hardly be dealt with 
at this time. 


Not Prosperity For All 

Not all companies are going to ex- 
perience prosperity in wartime. 
There is the question of profit limita- 
tion, perhaps through taxation or 
through other methods of Govern- 
ment control. Wars are inevitably 
inflationary. This means higher 
prices and higher costs. Income,of 
the civilian population may lag be- 
hind the rising costs of living. Like 
any other inflationary period, it will 
require unusually nimble and shrewd 
action on the part of investors to pro- 
tect or perhaps increase their capital. 

Companies that have resources of 
raw materials or commodities stored 
underground such as oil producers, 
metal mines or concerns controlling 
timber limits, can benefit from ris- 
ing price levels better than most. 

Gasoline and oil have become an 
essential of war. Turner Valley crude 
producers would likely find. their 
marketing and price problems solved 
at once. International Pétroleum 
might easily be able to cash in on 
the new oil fields being developed 
in Venezuela and other South Amer- 
ican countries. British American Oil 
has its sources of supply in the 
United States. Purely refining and 
distributing companies, however, 
might easily find a war period a dif- 
ficult one. It is conceivable that 
civilian operation of automobiles 
would be reduced, perhaps on ac- 
count of rising costs or even gov- 
ernmental restrictions. 

Textile companies might find a 
huge new market in clothing the 
armies. Tip Top Tailors, for ex- 
ample, should be able to turn its 
resources to making uniforms, Can- 
adian Celanese, on the other hand, 
might have to wait for a rising de- 
mand for substitutes for wool and 
cotton to obtain much benefit from 
wartime conditions. 

Among the dairy companies, a 
group not greatly in favor with in- 
vestors even now, it would likely 
be the ones with important sources 
of canned milk that would receive 
any benefit. 


Flour Milling 


In the last war, and for years 
afterward, Canadian flour milling 
concerns did very well indeed. At 
least in part, they should duplicate 
this performance again, A depressed 
industry for a number of years, in 
point of percentage gain flour mill- 
ing might easily be outstanding. 
Maple Leaf Milling, Western Canada 
Flour Mills, St. Lawrence Flour, as 
the less prosperous representatives 
of this group, might be particularly 
desirable holdings, 

It is difficult to see where strictly 
merchandising companies would fare 
any too well. The demand for food, 
for example, is inelastic and while 
an immediate inventory profit from 
rising prices might be feli, trouble 
might be experienced in making 
price adjustments. If these com- 
panies combined manufacturing 
facilities with their merchandising 
activities they might be in a better 

ion. ° 

Utilities and any organization that 
works under regulated rates would 
likely experience a rising demand 
from wartime inflation but rising 
costs and difficulty in adjusting rates 
could easily minimize any benefit to 
their shareholders, Any company 
which obtains a large proportion of 
its income from foreign sources 
would be particularly vulnerable. 
Exchange rates would undoubtedly 
fluctuate and chances of political 
interference be heightened. 

Under possible wartime conditions, 
investors should not neglect possible 
changes in farm markets. As one of 
the most le sources of food 
supplies, Canadian farmers would 
probably become considerably more 
prosperous than has been the case 
for the past few years. While we 
may not see $3 wheat again, it is 
quite conceivable that $1.50 a bushel 
would be reached. And Canadian 
farmers have learned from the ad- 


period; verse conditions of the past few 
years how to produce much more 


cheaply than formerly. 

Thus the farm market, including 
farm machinery and supplies, cloth- 
ing, furniture and household equip- 
ment, automobiles and trucks, is 
likely to be a fertile field. 


Miners Strike | 


Majority of Collieries Are 
Tied Up by Labor 
Troubles 


From Our Own of Do- 


tial | minion Coal Co, are likely to show a 


falling off unless immediate steps 
are taken to bring about a settlement 
of labor troubles. 

This week nearly 9,000 miners 
were on strike or set to strike if their 
terms were not accepted by the op- 
erators. 

Over the past week 2,300 men have 
been idle in the Caledonia and No. 11 
collieries of the Dominion Coal Co. 
The men of Caledonia struck in 
sympathy with an emplpgyee whose 
request for a wage incréase was re- 
fused. 4 


President D. W. Morrison, of 
United Mine Workers District No. 26, 
said that the strikes in Caledonia 
and No. 11 collieries were outlaw 
tie-ups which the district executive 
did not sanction. Morrison said that 
he had urged the men to return -to 
work and executive members had 
given the same advice. 

The miners themselves are antag- 
onistic to the company’s stand which 
is that there will be no negotiations 
until the collieries resume work. 
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Company, Limited is the 
largest manufacturer o 
in the British Empire. The 
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the world. 
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Company Reports 


3rd Can. General Invest. 

Earnings of Third Canadian Gen- 
eral Investment Trust for the first 
six months of 1939 were just slightly 
above those for the corresponding 
period of 1938. Dividends paid were 
11 cents a share against 10 cents. This 
is said to be “in the face of a reduc- 
tion of approximately 4.4% in total 
dividend payments by Canadian 
corporations during this period from 
the level.of the corresponding period 
of last year.” 

Marketable securities are shown to 
have a market value of $1.7 million 
at June 30, 1939, and other securities 
are estimated to be worth $84,743, 
making a total of $1.8 million. The 
latter figure is in excess of book 
value by $356,758, Net assets at June 
30 this year are valued at $1.8 mil- 
lion as compared with $2 millions at 
Dec. 31, 1938, and $1,778,815 a year 
ago. 

. Income and Surplus Account 


Six Months Ended June 30 
1939 1938 
§ 


Income (net) 

Less: Mgmt, fee 
Directors’ fees 
Legal fees 
Other expenses .... 


Net before inc. tax .. 
Add: Prev. surplus . 
Less: Dividend paid .. 


Surplus forward 
Earned per Share .. 
Paid 0.11 


‘a . 
Shs. Outstand., n.p.v. . 653,994 
Net Assets per Share . $2.80 


Capital Surplus Distributable 


Six Months Ended June 30 
1939 


1938 
$ 
614,701 
13,805 


628,507 


Previous balance 
Add: Net profit on 
secs. sold 34,931 


Balance forward 683,265 


Neon Products 


Gross revenues and net profits of 
Neon Products of Western Canada 
gained in the year ended Apr. 30, 
1939. Net profit is up to $73,302 from 
$61,064 the preceding year. Balance 
sheet shows some strengthening of 
position. Bank loans of $131,000 are 
down $14,000 while cash of $7,252 
compares with $410 a year ago. Pur- 
chase money obligation has been re- 
duced $10,000 to $30,000, with the 
balance due in three annual install- 
ments. 

Regarding working capital, George 
W. Sweny, managing director, has 
the following comment to make: 

“The item ‘Neon Signs at Cost’ 
($398,722 as at Apr. 30, 1939) is strict- 
ly speaking neither a fixed asset nor 
a current asset, but lies somewhere 
between the two. This figure rep- 
resents the cost of assets which have 
been constructed on firm orders and 
which are in process of liquidation 
every month, the contracts for which 
constitute the future revenue of the 
company. This liquidation is being 
offset from month to month by new 
contracts. 


Ihcome and Surplus Account 
Years Ended April 30 
1939 1938 


& 
578,727 
329,163 


249,564 


Gross revenue 
Less: Direct costs .... 


Operating profit 
Less: Int. on par oblig. 
Amortiz. of sign 
. of 
Res. for investment 


Net profit 
Less Dividends: 


Surplus for year .... 
Add: Previous surplus 


Surplus forward 
9 uction in reserve. 


Expenditures _— Charged to Cost 


fees, coll. exps. 
Executive salaries .... 


building was well rented throughout 
the year. Because of refrigerator 
installations higher rentals should 
prevail. No further firm offers have 
been received for the property. 

A further distribution of interest 
will be made on the bonds. Court 
approval has been given to pay six 
months interest at 7% to April 20, 
1932, plus past due interest at 5%. 
Holders are asked to forward bonds 
with ownership certificate to London 
and Western Trusts, 120 London St. 
West, Windsor, Ont. 

Payment on a $1,000 bond will 
amount to $47.83, and fractions 
thereof. 

Revenue and Expenditure Account 


Years ded Dec. 31 
nil 1938 
$ 
Gross revenue 
Less: T. 
Insurance 
Repairs, etc. .....+. 
Heat., light., etc. ... 
Janitor’s wages ...- 
Cleaning supplies .. 
Telephone 
Advertising 
Furn. & fixt. ....... 


Misc. XP. «scovsess 
New refrig. ..+.es+e 


Less: Bond int. «sees > 


Deficit 
*Deficit. 


Willson Stationers 

Earnings of Willson Stationers and 
Envelope Ltd., Winnipeg, showed a 
moderate decline in the year ended 
April 30, 1939. Net profit decreased 
to $19,571 from $23,712, equivalent to 
$4.89 and $5.93 a share, respectively 
on the 5% preference stock of $100 
par value. 


Cons. Income and Surplus Account 
Years Ended April 30 
1939 1938 


s 
367,658 
13,800 
200,483 
51,369 


6,550 
4,482 


4,645 
92,083 


6,344 
7,204 
7,771 


Gross profits 
Less: Depreciation ... 
Wages & salaries ... 


Bad debts 
Other expenses ... 


Operating loss 
Less: Inc. fr. invests. 
llaneous 


3 

Prof. on plant disp. 
Add: Income taxes ... 
Real estate w/o ... 


et profit 
ss: Pref. divds. .... 


Surplus for year .... 
Add: Prev. surplus .. 


Surplus forward 
*Loss or deficit. 
Earnings per Share: 

Pref.: Earned 


Current assets 
Current liabilities .... 


Working capital 


| National Steel Car 


National Steel Car Corp:’s financial 
statement for the year ended June 
30, 1939, while showing an expected 
reduction in earnings, indicated a 
continued strong working capital 
position. During the year the com- 
pany had an operating profit of $1,- 
082,956 and a sundry income of $28,- 
011. with 


$ 
530,352 
42,315 52,229 


477,759 478,123 


This contrasts an 


256 operating profit of $1,681,498 and 


other income of $10,910 in the year 
ended June 30, 1938. After provid- 
ing for all charges, including a sub- 
stantial write-up in the reserve for 
depreciation, the balance was equiv- 
alent to $3.58 a share on the 175,500 
shares outstanding against $9.27 a 
share on the 130,000 shares outstand- 
ing at the close of the previous fiscal 
year. 

The balance sheet shows an expan- 
sion of nearly a million dollars in 


30 
net working capital to $2,765,483. 


This reflects mainly the common 
share financing undertaken during 


40} the period which enabled the com- 


Shares Outstanding: 
ce, $50 par . 
Ordinary, n,p.v. .... 


Working cue 


Current assets 
Current liabilities .... 


Excess of current liab. 
over current assets 


3,600 
54,836 


129,798 


Kensington Manor 


Gross revenue of Kensington 
Manor Apartments showed an in- 
crease in gross revenue during 1938 
of $1, over 1937, the London & 
Western Trusts, receiver and man- 
ager, reports. Property \of the com- 
pany is at Windsor, Ont, consisting 
of land and a three-story apartment. 

Largely because of installation of 
refrigeration on the property, earn- 
ings for the year decreased from 
those shown in 1937, and distribu- 
tion on the company’s bonds was 
rendered inadvisable. 

As a result of this refrigeration, 
the receiver expects a saving of $600 
in power and water rates during the 
year. Taxes are paid ia full. The 


pany to spend $984,196 in new plant 
and equipment required in connec- 
tion with the company’s participation 
in production of British and Can- 
adian defense requirements. Cash 


SALESMAN — 


and call loans totalled nearly $14 
million, as against $1.2 million a year 
ago. Inventory declined during the 
year by nearly $300,000 to $1 million 
while investments are moderately 
lower at $395,763. Investment made 
in Canadian Associated Aircraft is 
shown at $166,666, on which there is 
a balance payable of $82,566. Invest. 
ment in plants, property, etc, now 
stands a little over $7.6 millions, as 
against $6.6 millions a year ago, 
Income and Suzplus Account 


Years Ended June 30 
1939 


Oper. profit 


Less: Sals., fees, etc. . 87,574 


995,382 
28,011 


1,023,393 
257,825 
135,461 


Net revenue 
d: Other income .. 


630,106 
+ 1,391,761 


Capital Surplus Aceount 
Years Ended a 30 


*Divds. paid 


Bal. car. forward ,... 368,825 . 
*In accordance with resolution passed 
at the 1938 annual general meeting. cp 
ital spp has been charged with «1 
dividends declared during the years ended 
June 30, 1938 and June 30, 1939, leaving 
balance as shown. 
Working Capital 
As at June 30 
1939 1938 


$ s 
3,946,299 3,615,873 
1,180,816 1,835,937 


2,765,483 1,779,976 


Current assets 
Current liabilities .... 


Working capital 


We recommend 


Anglo- Canadian 


Telephone Co. 
544% Cumulative 
Preferred Stock 
($50.00 par value) 
Price: $50.00 per share 
and accrued dividend 
Full information on request. 


HANSON 
BROS. 


INCORPORATED 
Established 1883 
255 St. James St. West 
MONTREAL 
OTTAWA TORONTO 


EQUITY 
INVESTMENTS 


A new bulletin of ours sum- 
marizes leading facts on 
stocks of 14 companies with 
which we have been closely 
identified. Copy on request. 


Ask for Bulletin P32 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 
SHERBROOKE 


EXECUTIVE 


In this well-established industry, located in Ontario. there 
is an opening which will prove very interesting to the man 
with the right kind of initiative, training, association and 
judgment. His work would be in the sales department, 
and, eventually, if he proves that he is of the calibre of 
which managers are made, he will earn a place among 
the senior executives of the firm. He should be in his 


thirties or early forties. 


When writing please give full particulars of your career 
to date, your age, earnings and any wee you think 
correspondence 


would be useful to us, All 
in strict confidence. 


will be treated 


Address “Ontario,” c/o J. J. Gibbons Limited 


Advertising Agents, 159 Bay 


Street, Toronto. 
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Canadian Bond Prices 
Beat Orderly Retreat 


D.B.S. Daily Index of Dominion ore 


Bonds 


Reaches 115.2 Compared with 


PARTIES WITH $10,000 TO 


Low 


1 
een ated in Canada, U. 5S. 


patent 

otected by U. 8. copy- 
peste py Bex 180 The Financial Post, 
qorente. 


Manager Wants Position 

ERIENCED INSUPERVISING 
Ee man's estate including farm 

< breeding and recording live 
operate iiding and other construction 
pio, re of lawns and gardens, used to 
work. _ Hydro, etc. Good general 
ar used to carrying heavy respon- 
open Canadian, age 45, married, non 
sn. non drinker, want steady posi- 
snake ribe your proposition and salary 
ton jetter. Address Box 161i, The 
m secal Post, Toronto, Ont. 


rested on the pegged bottom. 


vestors will know what to expect 


112.6 


Canadian bond markets marked time during the week, scrutiniz- 
ing the international scene for some indication of whether the climax 
of momentous events will bring forth comedy or tragedy. 

' While prices were depressed along the entire list, there was little 
evidence of “dumping” of securities. . 

The most important event of the week was the pegging of gilt- 

edged securities on the London market. Since that time prices have 


Events seemed to be rapidly shaping up to the point where in- 


of security markets. The effect of 


the present crisis in Canada has not been as severe as the Munich 
decline and’ there has been every indieation that future tension will 


have a diminishing effect on security prices. 

The difference between the present drop in prices and the Sep- 
tember decline is best illustrated by the Dominion Bureau of Statis- 
tics index of long-term Dominion of Canada bonds. In the week ended 
Aug. 24 the index fell to 116.6, and the daily index declined in the 
same week from 117.5 to 115.2, This was still considerably above the 
low of 112.6 reached Sept. 28, 1938, at the height of the Sudeten 


tension. 


The decline in Canadian high- 
grade bonds is illustrated by the 
following tabulation: 

Security Prices 

(Compiled by Wood, Gundy & Co.) 


Aug. 26 July 25 Jan. 7 
Dominion, 3/55 98 100% 100 
Bom. cony., 442/59 .. 100% 113% 
C. N.' R., 3/50 97% 100% 
Ontario, 3/50 100% 

9642 


Quebec, 3/51 
Discount Rate Jumped 

An indication that easy money 
has come to an end in Great Britain 
was given by the announcement of 
the Bank of England that the dis- 
count rate, which has been at 2% 
since 1932, was raised to 4%. 

This move was the culmination of 
the current armament boom and the 
war scare which has given impetus 
to the flight from the seven-year- 
old cheap money policy of Great 
Britain. 

There is not likely to be any im- 
mediate reaction in this country 
from the English action. We still 


have much idle capital. 
a = 


Better business instruments 
ond methods are available 
for modem needs. Trust 
services are an example. 
Wills and Trusts set up to be 
administered through Trust 
direction are today’s pro- 
cedures. Every advantage 
which the Trust form offers 
is available through this in- 
stitution. An officer will 
glodly discuss your needs. 


TN 
US 
\\) EXECUTOR COMPANY 


34 MING ST. WEST TORONTO 
32 ST.JAMES ST. WEST- MONTRE AI 


Firnter Interest Rates 

There are, notwithstanding, devel- 
opments which are firming interest 
rates. The two principal factors are 
war and political tension in Europe 
with all their implications. 

There doesn’t seem to be any 


War Would Lift Taxes 
Cut Rail, Relief Losses 


Expenditures for essential war)|to amend the Inland Revenue Act. 

materials and maintenance of a huge Customs and excise duties on vari- 
war-time personnel in the field are| ous commodities, including coffee, 
expected to impose a terrific strain|sugar, liquors and tobacco~ were 
on the human, material and finan-| passed. Customs import duties were 
cial resources of the country. raised in 1915. 

It is assumed by most authorities| The Special War Revenue Act im- 
interviewed by The Financial Post | Posed taxes on banks, trust and loan 
that as much of the burden of extra- | Companies and insurance companies. 
ordinary expenditures as possible In addition there were special taxes 
will be imposed in speedily in- |? telegrams, in addition to rail and 
creased taxation. Proportion which | Steamship tickets, perfumes, pro- 
the people could not assume would | Prietary medicines and numerous 
be raised by issuing debentures. other articles. 

There remain many avenues Profits Tax 
which the Dominion Government} fn 1916 the Business Profits War 
might explore when considering 

sing moneys for armaments and 
other war-time purposes. 


Increases in practically all of the 


lected a tax of 25% of the amount 
by which profits exceeded 7% an- 
nually of capital. This Act was 
present sources would be the prob-| amended in 1917 to provide for a 
able Procedure in collecting addi- 50% tax om profits in excess of 15% 
ae revenues. There are excise tax, of capital and scaled generally up- 
Sales tax, Stamps, etc., income tax,! ward. At the same session the In- 
excise duty, customs import duty,| come War Tax Act was passed, in- 
ete, which would be considered by | creasing income tax of individuals. 
@ government faced with the ne-| As the years progressed the Business 
‘essity of collecting substantial! War Profits Tax was increased in 
amounts of revenue immediately. severity, and the Government's 
Great War Precedent a ee 
Thet ° Ss ° 
oe ae stress would be laid| jt is axiomatic to say that war is 
, additional income tax, lowering | costly. Direct expenses of the last 
San etions, heavy taxing of lux-| war to Canada are estimated at 
icone on SPITIts, | $1,697 millions. Total of all expendi- 
Ih the Great War the Conadian | zee incidental to the war would 
io. +. .~anacian | exceed $4,500 millions. Mechaniza- 
to lenenee t ‘ook immediate steps | tion of war and increased arma- 
luxuries by pacing = Pte: ments used in its conduct necessar- 
Tarif Amendment ustoms | ily raise the cost of warfare at the 
_Henament Act and an Act! present time to that of 1914-18. Dur- 
; ——~ | ation of a conflict would determine 


A to a large extent total cost, but cost 


YOUR HAND PRESSURE 
needed 


the present time would be consid- 


War. 
$8,000 Millions War 

It has been estimated that before 
Canada is through paying, expenses 
of the Great War will total $8,000 
millions. 

Net debt of the Dominion Gov- 
ernment at the end of the 1938 fiscal 
year was $3,102 millions, before tak- 
ing into consideration non-active 
assets, This is not as great as the 
| cost of the Great War to date, and 
far short of the eventual cost. 

On the outbreak of war it is ex- 
pected that heavy extra taxes would 
be imposed again. Excess profits 
would likely be the target for legis- 
lators. This type of tax would prob- 
ably have public support and in- 
creased income tax would provide 
Government with an elastic vehicle 
for raising additional revenue. 
Whatever else occurred in war-time, 
taxpayers may be assured that all 
the avenues of taxation open to the 
Dominion Government will be ex- 
ploited to the utmost. 

Even in gloom as deep as that 
surrounding the inevitability of in- 
creased taxation, there are some 
silver linings. 

Expected Benefits 


In the first place, the democracies 
would be able to solve their unem- 
ployment in the same manner as 
have the totalitarian states. 

The armed forces would voluntar- 
ily or otherwise absorb any surplus 
of manpower. Industry keyed to 
war production would absorb more 
employees. The problem of relief 
would be largely solved. 

In the period from 1931 to 1938 
The Financial Post Year Book esti- 
mates that unemployment relief 
cost upward of $1,000 millions. The 
Dominion Government assumed 
40% of this cost, the provinces, 41% 
and municipalities, 19%. In 1938 


War.” higher than in the Great 
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prospect of a sudden exodus of 
capital abroad, but the English 
scene is bound to leave some im- 
pression with Canadian investors. 
In addition, domestic outlook 
apart from war would point to. an 
eventual hardening of interest 


rates. 
* e - 


Holding Prices 

One potent factor supporting bond 
prices in the U. S. is seen by an in- 
vestment consultant as the disin- 
clination of the present régime, or a 
more conservative one, to tighten 
money to any extreme degree. No 
government could afford to precipi- 
tate a decline of any proportions in 
the bond market. It would do too 
much damage to the banks, holding 
the bulk of U. S. Government obli- 
gations. 

A change of government, however, 
would probably firm rates enough 
to constitute an important change 
from extreme lows now prevailing, 
according to this observer. 

These calculations, of course, rule 
out the possibility of war in Europe. 
So many of these predictions 
eliminate this potential major influ- 
ence, that it is customary to frame 
calculations on this no-war basis. 

on 7 ” 


Bond Index 


DOMINION OF CANADA 
Long-term Bond Index 
Weekly 


Latest Preceding average 
week week year ago 
ug. 11-17 
117.5 117.7 
60.8 


unemployment relief costs were esti- 
mated at $145 millions, and it is 
probable that the figure will run 
higher this year. 

These expenditures in the event 
of war would be drastically re- 
duced. 


Rail Problems 

Another of the small consolations 
to be exacted from war would be 
the fact that the Canadian Govern- 
ment would be forced into effecting 
an immediate solution to the rail- 
way problem, which has been one 
of the country’s greatest peace-time 
drains on the treasury. 

The Canadian National Railway 
Co. showed a total cash deficit of 
$54.3 millions in 1938. In 1937 it was 
$42.3 millions. Losses in varying 
amounts have been the rule since 
formation of the Government road, 
and unless some drastic step is 
taken to tackle the problem it will 
continue. Movement of war supplies 
across the Dominion would increase 
revenues of the system, but there is 
a possibility that it would be neces- 
sary to increase wages because of 
labor shortage. 

The advent of war would with 
one stroke wipe out the liability 
that the Government has assumed 
on wheat. At the present level of 
grain prices, it is estimated that the 
Canadian Government will absorb 
a loss of approximately $100 mil- 
lions this year. A moderate rise in 
wheat would eliminate this liability. 


Observers Expect Pegging 
to Stem Serious 
Declines 


MANY NEW FACTORS 


" Pulp and Paper Industry 


Viewed by many as a precursor). 
Canadian 


of what will occur in the 

bond markets during wartime was 

the British Government’s recent 
pegging prices of gilt- 

edged securities. 

Such a course has long been taken 
as an eventuality in times of crises 
by British investors and the recent 
move of the Government came as no 
surprise. In the previous crisis of 
September the same action was taken 
after prices of high-grade obligations 
threatened to slip to levels damaging 
to both borrower and lender. 


Finance Important Job 

In Canada, British efforts to forge 
a powerful economic adjunct to the 
armed forces are being watched with 
considerable interest. Finance is un- 
questionably one of the most im- 
portant jobs of government in war- 
time. It is not generally known what 
measures Canada will be forced to 
adopt, but pegging of government 
high-grades is more than a possi- 
bility. ; 

Investors, The Financial Post is 
told, may reasonably expect a de- 
cline in prices of high-grade bonds 
in the advent of war. Toa large ex- 
tent Canadian and U.K. markets 
have already discounted the out- 
break of hostilities over the past few 
weeks in gradual declines. The drop 
of prices on the U. K. market has 
been severe, necessitating pegging of 
prices. In Canada a number of un- 
derlying factors have stemmed a pre- 
cipitous decline. These are the fac- 
tors that are likely to differentiate 
between the action of the Canadian 
and the U. K. markets should war 
eventuate. 


Influences at Work 
These factors will depress bond 
prices: 

(a) Demand for funds to finance 
arming of Canadian forces will tap 
domestic money markets and in- 
vestors will ask higher interest 
rates. Prices will be lowered in con- 
sequence. The old demand and 
supply factors would change the 
bond market from one favoring, the 
borrower to one where the lender 
would dictate terms. 

(b) Acceleration of a war-stimu- 
lated industry will present many 
attractive industrial securities to 
investors and lessen attraction of 
government bonds, It will also 
make less money available for in- 
vestment in the latter type of 
securities, 

(c) Gradual liquidation of gov- 
ernment securities held in Europe 
will increase the supply of these 
investments on the North American 
markets. ° 

These factors will tend to support 
bond prices: 

(a) Huge surplus of funds in the 
U. S. seeking investment. 

(b) Maximum government sup- 
port in maintaining prices. 

(c) Surpluses possessed by Cana- 
dian institutions which would take 
substantial amounts of government 
offerings. 


Discount Rate Raised 
By doubling its rediscount rate the 
Bank of England has given notice 
that the era of low interest rates is 
nearing an end. Other rates, for 
short-term bills and commercial 


paper have been moved upward in. 


Britain. 

The first period of adjustment on 
the outbreak of war, would probably 
not be as drastic as in 1914, because 
investors have for some time been 
weighing the consequences of the 
disruption of finance and commerce 
that would ensue. 

The diverse effects of abnormal 
wartime activities could be expected 
to develop as the conflict lengthened, 
and probably on a much different 
pattern from that of the last war. 

In weighing the possible effects, 
the presence of the U. S. in close 
proximity to the Dominion is a vital 
consideration. The tremendous ac- 
cumulation of wealth in every form 
is a factor that will weigh heavily 
in determining the course of bond 
markets, 

It*is almost\certain that capital 
would flow from the U. S. to Canada 
if no governmental restrictions were 
placed in the way. The much needed 
outlet for profitable investment 
would present itself in wartime in- 
dustry. , 

Bank New Factor 


With Canada’s excellent credit 
standing maintained at somewhere 
near its present levels, in all prob- 
ability lower prices for high-grade 
Canadian securities and lower yields 
might attract a part of the huge sur- 
plus of private and institutional 
funds dormant in the U. S. 

The Bank of Canada is an entirely 


Municipal Finances 


Westmount, P.Q., city council has 
approved plans for borrowing $300,- 
000 for construction of trunk sewer 
in sections of Western, Olivier and 
Kensington Avenues. 


New Westriinster, B.C., financial 
statements for 1938 showed an ex- 
cess of expenditures over revenues 
of $46,258. Gross debenture debt at 
the end of the year totalled $6.9 mil- 
lions, for which there was sinking 
fund of $3.1 millions. No provision 
for general sinking fund was made 
from 1933 to 1958, inclusive, as pro- 
vided by amended Municipal Act. 


Lenden property and business as- 
sessment shows an increase of $883,- 
019 over the 1938 level, totalling $83.6 
millions. This figure is subject to 
change by court of revision. 
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Montreal Metropolitan Commis- 
sion reports municipalities under its 
jurisdiction have reduced tax ar- 
rears from $1,928,000 in 1935 to $1,- 
411,000 in June of the current year. 

Lethbridge, Alta., will retire $349,- 
200 of debenture debt in the current 
year, the largest amount since 


city received its charter in 1906, Levy 
for debenture payments will con- 
sequently be $18,490 less. 


Moose Jaw total tax collections to 
July 31 were 76.37% of total levy, 
compared with 73% in the same 
period of 1938. Current taxes col- 
lected were 61.97% of levy, while in 
the corresponding period of 1938 the 
figure was 64.52%. 


Windsor, Ont., city council has 
passed a by-law authorizing a $50,- 
000 debenture issue, proceeds of 
which are to be used for purchase 
of anew airport site. The city will 
pay $54,000 for 432 acres, seven miles 
southeast of the city. The Dominion 
Government will spend about $200,- 
000 on the grounds and_ buildings. 
The airport will be the southern 
terminal of the Trans-Canada Air 
Lines and an important link between 
Canadian and US. routes. 


* * . 
New Toronte has passed a resolu- 


tion authorizing issue of $5,000 of 
debentures for construction of a $12,- 


the | 000 addition to the public library, 


NEW DIRECTOR 
W. G. E. Aird, general managér 
of Montréal Cottons Ltd., who has 


been elected a director of the com- 
pany. 


new factor in the picture. There is no 
doubt that a greater measure of con- 
trol of bond prices will result from 
its functioning, but how far that 
control can extend remains to be 
seen. It will probably make for an 
orderly market and place a prescrib- 
ed bottom on security prices. 


Wartime Financing 


There seems to be little doubt that 
Canada would be forced into long- 
term financing for war expenditures, 
While part of the gigantic expenses 
that modern warfare entail might be 
financed from curreht revenues arid 
from short-term treasury bills, there 
appears little possibility of avoiding 
issuing large amounts of -bonds. 

In Great Britain the Government 
has already gone to what appears the 
limit of taxation in financing arma- 
ments. Treasury bill financing has 
been exploited to the utmost and 
with the quickened expenditures of 
actual warfare, offering of long- 
term obligations would be the only 
recourse. 

Inflationary measures would most 
likely occur, involuntarily or other- 
wise. 

Initial Loss Likely 

In summarizing possible develop- 
ments in the bond market in the case 
of war, there is good reason for be- 
lieving that present holders of fixed- 
term securities would suffer initial 
losses. Interest rates would rise on 
government obligations. 

Best grade industrial bonds would 
probably continue to move in line 
with Government bonds although 
fluctuations might be more severe. 
More speculative bonds, as always, 
would likely reflect changing con- 
ditions in the affairs of each com- 
pany. Initial effect of times of 
stress on weak securities is always 
more serious than on stronger Ones. 

Evidence of the preference of in- 
vestors for equities has been given 
already on the London market. On 
the other hand, many institutional 
and private buyers with confidence 
in the future and the ability of the 
country to assume a much larger 
debt burden, will take the opportun- 
ity of increasing portfolios by in- 
cluding government long-term 
bonds. This will raise considerably 
the mean return on moderate and 
extensive portfolios. 

In an inflationary period, fixed- 
term obligations would suffer most. 
Principal would be repayable in a 
debased currency; real income would 
be reduced. 


Bond Tenders 


5 p.c., Sept. 11, Farnham, P.Q.—$20,000, 
4%, dated Aug., 1939, redeemable annu- 
ally in 20 years. Armand Bordeleau, sec.- 
treas. 

12 noon, Aug. 31, Canada Treasury Bills 
—$25,000,000, dated Sept. 1, 1939, due Dec. 
1, 1939. 

5 p.m., Sept. 18, Catholic Sch. Com. of 
Three Rivers, P.Q.—$175,000, 342 or 4%, 
dated May 1, 1939, redeemable serially 
May 1, 1940 to 1969. J. U. Gregoire, sec.- 
treas. ‘ 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Robt. Simpson .. *5% 1952 Jan. 1°40 105 
B. A. Oil, s.f. deb. 4% 1945 Sept.15 101) 
Wood, A. & J. .. t6% 1944 Oct. 4 103 

*All outstanding balance. For sinking 
fund purposes: $26,000. 


New Abitibi 


Proposals 


Would Eliminate Bonds 


New interests have entered the 
arena in an effort to bring an end to 
the long-drawn struggle to re- 
organize Abitibi Power & Paper Co. 

Hon. G. Howard Ferguson, presi- 
dent of the Crown Life Insurance 
Co., Thomas Bradshaw, president of 
the North American Life Insurance 
Co., and Hon. Gordon W. Scott, 
Montreal chartered accountant, have 
sent a joint letter to the various 
committees acting in the case with 
a new set of proposals. 

Response to the letter is stated to 
have been encouraging. Favorable 
replies have been received from 
chairmen of the bondholders’ defen- 
sive committee (the Drayton com- 
mittee), the common shareholders’ 
committee and the general creditors’ 
committee, These men made it plain 
that they were speaking only for 
themselves and, until they had an 
opportunity of discussing the sug- 
gestions with other members of their 
committees, they could not speak 
officially. Hon. R. B, Hanson, Fred- 
ericton, who states he represents im- 
portant security holders, has also 
signified his approval. The only 
recognized committee not heard 
from is the Symington bondholders’ 
committee which is working on its 
own plan for a judicial sale of the 
Abitibi properties. This latter com- 
mittee claims to have actually orf 
deposit more than $30. millions of 
a millions of 5% first mortgage 


The three sponsors of the latest 
compromise move approve of the 
bondholders protective committee’s 
proposals to convert the principal 
and unpaid interest of the bonds into 
shares. They ‘suggest that bond- 


Ont. Paper’s 
Plant | Ready 


New $1 Million Barking 
Plant Operating at 
Heron Bay 


Ontario Paper Co. has just com- 
pleted a new barking and shipping 
plant at Heron Bay, on the north 
shore of Lake Superior. The new 
plant is reported to have cost ap- 
proximately $1 million and has been 
under construction for about one 
year. The new plant is to be a source 
of supply for the company’s paper 
mill at Thorold, Ont. Ontario Paper 
Co. manufactures newsprint ex- 
clusively for the Chicago Tribune 
and the New York Daily News. 

Construction of the new plant, 
which is to obtain its pulpwood sup- 
ply from the company’s timber limits 
in northwestern Ontario, involved 
the building of a townsite. Prior to 
opening of the new plant, the com- 
pany had obtained its wood supply 
from its own timber limits in Que- 
bec. Limits have been acquired from 
the Province of Ontario on the Black 
River under an arrangement which 
obligates the company to cut a mini- 
mum of 40,000 cords of wood annt- 
ally for 21 years. 


War Crisis Boosts 
Sale of Newsprint 


From Our Own Correspondent 


MONTREAL.—Canadian news- 
print producers have benefitted 
materially from the present criti- 
cal situation in Europe through 
the largely increased sale of news- 
papers. The demand for news 
has meant a marked increase in 
circulation of American and Cana- 
dian newspapers. Just how much 
additional tonnage of newsprint 
paper has been used by the pub- 
lishers will not be known until 
the August returns are available, 
but present indications are that 
the additional paper used will 
run into many_thousands of tons. 
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holders should get approximately the 
same pri Amount as their pre- 
sent claims, around $70 millions, in 
5% .shares, which would carry full 
voting power. ' 

It is pointed out in the letter that 
the receiver’s balance sheet shows 
total assets of approximately $120 
millions. Deducting the bondholders’ 
claims of $70 millions, this leaves 
a “theoretical” equity of $50 millions 
“which should belong to unsecured 
creditors and shareholders.” They 
propose to create approximately $50 
millions of junior shares which 
would be allotted to creditors, and 
shareholders on an agreed basis. 

An Independent Committee 

Messrs, Bradshaw, Ferguson and 
Scott do not claim to have prepared 
a plan in full detail. They state, 
however, that they “have agreed to 
act as an entirely independent com- 
mittee to study the situation and to 
lend any possible assistance in ef- 
fecting an arrangement that would 
bring the company out of receiver- 
ship with as little delay as possible 
and, at the same time, allow each 
class of security holder to know defi- 
nitely his exact position.” It is 
stated that the suggestions made 
have been “discussed with important 
and influential interests.” 

In support of their plan, the latest 
group state that “we believe this 
plan should be acceptable to bond- 
holders, because if, as has been sug- 
gested, there is no equity, then bond- 
holders are making no sacrifice, but, 
on the other hand, if an equity 
should exist, the shareholders who 
are the owners of the business (sub- 
ject to the prior claim of the bond- 
holders), would receive recognition 
of their equity.” They add that the 
plan could be consummated through 
the Dominion Companies Act and 
the Companies Creditors’ Arrange- 
ment Act with less difficulty than 
other plans under consideration and 
would eliminate the netessity of 
issuing prior securities. 

These proposals have not yet taken 
the form of a complete plan of re- 
organization and until this has been 
done and the attitude of the major 
bondholders’ group made known, it 
can only be the basis for discussion. 
It has always been the contention 
of the bondholders’ protective com- 
mittee that they would not listen to 
proposals that failed to keep fixed 
charges at a minimum. In this res- 
pect; at least, the latest suggestion 
seems to fulfill requirements. 

In recent months, trend of earn- 
ings for Abitibi has turned less satis- 
factory. For the first seven months 
of 1939, net earnings of $1.2 million 
are 10.42% lower than for the cor- 
responding period of 1938 which in 
turn was well below 1937 levels. 
This is in spite of newsprint and 
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Timber Cruises and 
Valuations 


JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan Block, Port Arthur, Ont. 


The natural cork-tip makes all the 
difference. You'll enjoy this de- 
lightfully refreshing cigarette ! 


WILL NOT AFFECT YOUR THROAT 


—without cork tip— 
same fine quality as 
Craven “A”. 


Sg Caen A's alle 


Carreras Lid., London; England 
150 Years’ Reputation for Quality 


bleached sulphite shipments well 
above 1938 levels. Thus the company 
has given little ground to believe it 
can consistently show earnings suffi- 
cient to support a capitalization 
approaching existing levels. 


Manufacturer Offers 


Fully patented unit for merchandis- 
ing and selling regionally or through- 
out Canada; 2 years successful 
marketing of product has proven its 
utility,, efficiency, and tremendous 
sales potentialities; exclusive fran- 
chises available to men with execu- 
tive and organizing abilities. Every 
province available; territories 
allotted on a quota basis with capital 
requirements from $20,000 to $50,000; 
this is a permanent enterprise with 
unlimited possibilities for expansion; 
references will be ex: ed, those 
offered must be able to stand closest 
scrutiny; write for full details and 
appointment for interview will be 
arranged. Box 182, The Financial 
Post, Toronte. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
. Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Groundwood Pulp 


Newsprint 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Model illustrated ~1940 Packard One-Ten Touring Sedan $1292* (white sidewall extra) 


THE NEW 1940 PACKARD IS HERE! 


—a performing marvel 


—with stunning new lines 
—at lowest prices in Packard history 


Look at it! The handsomest Packard ever de- 


signed, with its new speed 


-streamed lines, its 


fiarrower radiator, its longer bonnet. 


Drive it! With 
weight, this new 


‘re ong per pound of car 
is a performing marvel! 


Check its thriftiness! This new Packard’s econ- 
omy is easy on the budget any way you figure it. 
For with its 4-year expansion plan completed, 


with factory 


costs reduced in hundreds of ways— 


ackard now offers you more car than ever 
; ; buy. dos pont 


dreamed so little money could 


Packard dealer today! 


ASK THE MAN WHO OWNS ONE 
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Finan 
Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste from public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Promote migration of European industries 

to Canada. 

4. Promote a spirit of national unity in place of: 

conflicting sectional loyalties. 
- 5, Put Canada’s defense programme under 
competent direction. 

6. Modernize our railway services on a sound, 

profitable basis. 

. Maintain financial integrity 

public and private obligations. 


in meeting 


Canada's Stand 


OTHING said by Canada’s Prime Min- 
N ister either publicly or before Parlia- 
ment (if that body is summoned) can now 
gjter the disappointment the majority of 
Canadians have felt in the official government 
attitude in this hour of crisis. 

Admittedly our relationship as one of the 
British nations is a difficult one. 

The Statute of Westminster precludes a re- 
turn of the old days of close dependence on 
the Motherland. Most Canadians—indeed 
most citizens of the Empire—are glad of the 
new freedom. They deem it a natural and 
desirable forward step. 

But Canada’s independence has not yet 
taken us out of the Empire. We still hold com- 
mon allegiance to the Crown. The King’s 
enemies are our enemies. And the threat 
which hangs over the world today is a threat 
to our domain, to our political system, to our 
free institutions, just as much as it is to those 
of Great Britain. 


. » o 

Most of us realize this. All of us know the 
answer Canada will give if war comes. 

What makes good native blood boil is to 
have our position distorted and misunder- 
stood. 

Instead of the world being told that Canada 
is ready and eager to meet her new responsi- 
bilities as a unit of Empire, there is emphasis 
and reiteration on negatives—Canada’s inde- 
pendence, Parliament’s supremacy. 

Ad nauseam we are told what Canada is not 
prepared to do. The needed, urgent word is a 
clear emphatic statement of what Canada 
WILL DO. 

The Government has failed flagrantly in 
using its weight and influence as a unit of 
Empire in preventing war. One of the greatest 
factors in avoidance of war is unity of opinion 
in Great Britain, in France, and in the Em- 
pire. British statesmen have repeatedly em- 
phasized the position they will take in cer- 
tain eventualities. They have done this in 
the hope of preventing war. 

What has Canada done to prevent war? 

Her “wait and see” policy suggests a lack 
of unity in Empire relations which does not 
in fact exist. Its appearance may however 
give comfort and confidence to aggressors. 

° * 


No country in the world is more united 
than Canada in its determination to resist the 
aggression that now threatens political 
security. 

Canadians are not being asked to commit 
themselves blindly to another nation’s policy. 
No one is quibbling about independence or 
parliamentary rights. 

What is demanded by Canadians them- 
selves and by the bitter need of the hour is 
that we use our independénce to declare im- 
mediately our desire and willingness to stand 
by democratic institutions, to stand by the 
Empire and to fight, if necessary, for the pro- 
tection of either. 


A Wise Partnership 

N AN address prepared for the Union of 

Nova Scotia Municipalities meeting at 
Bridgewater this week, Hon. Eric Cross, On- 
tario’s youthful, conscientious Minister of 
Municipal Affairs, gives striking examples of 
the manner ‘in which municipalities in that 
province have improved their financial posi- 
tion in recent years. 

A few years ago, 35 Ontario municipalities 
were in default to the extent of over $100 mil- 
lions. The province exercised its regulatory 
authority. Aided by a taxpayers’ revolJt, ne- 
cessary remedies were applied. The results 
were highly encouraging. f 

Today gross municipal debt has been’ cut 
$50 millions; a good portion of the defaulting 
money has been refunded. By 1941, further 
striking reductions in debt are expected as 
well as material reductions in taxation. 

What Mr. Cross emphasized to his Maritime 
audience was the responsibility which Can- 


. guided 
the credit of its municipality in the course of 
few years. 


“The primary responsibility here is not one 


' . 


/ 


of the province but of citizenship. (Municipal 
taxpayers should be made to realize that it is 
up to them to protect themselves and that it 
is not the function of the province to relieve 
them from the responsibilities of good citizen- 

) 
. ut I am convinced the province should 
set up effective control over the incurrence 
of municipal debt‘in some such manner as has 
been done in Ontario.” 


Mr. Cross believes that there should bé pro- 
vincial control but he does not believe in 
“softening the fibre of self-government” by 
too much paternalism. Municipal taxpayers, 


he believes, should be made to realize that it | 


is up to them to protect themselves and that 
it is not the function of the province to relieve 
them from the responsibilities of good citizen- 
ship. “ 

A wise partnership between “good citizen- 

ship” and governmental control could go far 
toward restoring financial equilibrium in Can- 
adian public finance. To make this partner- 
ship most effective requires not only a know- 
ledge of the facts on the part of responsible 
officials but also ability and willingness to 
place those facts before the public. 
. Too often, political expediency or perhaps 
apathy prevents an authoritative body such as 
a provincial government oF an official opposi- 
tion from doing this effectively. 

Were all Canadian provinces and each fed- 
eral department at Ottawa subject to the same 
scrutiny and supervision as Ontario’s muni- 
cipalities, the partnership with “good citizen- 
ship” would be an easy one. 

The job of political leadership in Canada is 
to find ways and means of making this part- 
nership effective under loose, divided consti- 
tutional authority. It would be unfortunate 
if a world war were required to find ways and 
means of bringing about this partnership. 


Wasting Public Funds 


PPALLING wastage in governmental 

printing and publishing is disclosed in 

pecial articles printed recently by Canadian 
Printer and Publisher. 

One example cited has to do with the prob- 
lem of bilingualism. It reports that out of 22 
different Frenth reports printed, hardly any 
are distributed. Some received no call at all. 

ly 28 copies of nearly 7,000 French reports 
received public sale. English reports, in some 
cases, sold only a little better, namely about 
5 for each 100 copies printed. 

There is no possible excuse for a continu- 
ance of this inexcusable waste. On numerous 
occasions careful study has been made of the 
whole business of government printing and 
publications. Little more than a year ago, a 
complete report, disclosing in detail the dupli- 
cation and inefficiency in this field of govern- 
ment, together with specific recommendations 
for its cure, was laid before government 
officials. 

Until recently nothing had been done to 
implement the report. It just dropped into 
another dust-gathering pigeon-hole. 

If Ottawa is serious about eliminating 
waste in the conduct of public business it 
should start immediately to overhaul its 
printing and publications machinery. 


Cutting Housing Costs 

ECENTLY a U. S. federal building 

finance agency surveyed the cost of 
building a standard six-room house in 90 
US. cities. Its report showed that while costs 
had dropped sharply since the precipitous 
rise of 1936-37, the decline was entirely due 
to lower material prices accelerated by go- 
ernmental legislation. Wage costs are now 
higher than in 1937. 

The report and its implications have come 
under the scrutiny of Col. Leonard P. Ayres 
of the Cleveland Trust Co. He has some caus- 
tic things to say about the building industry. 

Without laying at labor’s door sole respon- 
sibility .for holding house-building costs 
at discouragingly high levels, he criticizes 
bluntly the lack of co-ordination and econ- 
omy-producing efficiency within the industry 
itself. He says: 

“These new cost data reflect in their details 
the greatest weakness of the construction 
industry, which is its almost complete lack of 
integration. It consists of great numbers of 
independent groups of artisans, laborers, archi- 
tects, contractors, man dealers and 
promoters, each seeking its own advantage. 

“The construction industry operates under 
conditions which earnest students of 
social problems would like to impose by law 
on most other industries. It represents a mini- 
mum of concentration of capital; it is hardly 
at all monopolistic; it has great numbers of 

ependent operating units; a large pro- 
portion of its labor is highly organized: it is 
almost completely independent of Wall Street. 
The important qualities in which it is sadly 
lacking are economy and efficiency.” 

While some effort has been made in Canada 
to grapple with parallel problems, progress 
has been slow; the results discouraging. 
Leaders in Canada’s building industry and 
allied fields might well study how far Col. 
Ayres’s criticism applies to Canada, particu- 
larly in regard to house construction. They 
may well ponder means of improvement, 
especially by co-operative action. 

Such .integration, efficiency and economy 
as have been achieved in Canada have been 
applied chiefly in erection of the larger type 
of commercial buildings. House building has 
continued to suffer from lack of co-ordina- 
tion, lack of operating efficiency and other 
sources of waste and added cost. This is in 
some measure due to the excessive number 


of small operators in the house building field, 
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HE Civil Service Review is a well-edited 
bulletin published by the Civil Service 
edt en ee ee ee walhambed 
almost 100 pages. It provides well-edited 
i policies of inter- 


government 
est to the civil service, Most of its editorial 


material is well within its field, namely, that 
of an information circular for those working 
for the Government. 

But the current issue contains 20 pages of 
advertising. Most of it is derived chiefly from 
firms which do a substantial contracting and 
supply business with the Government. This 
is quite improper for a bulletin of this char- 


‘| acter. 


A great many civil servants place orders 
for a wide variety of articles. Suspicion is 
bound to remain in people’s minds that many 
of these firms are advertising in the bulletin 
because they desire to ingratiate themselves 
with the civil servants in their official con- 
nections rather than because of any value the 
advertisement can have in directly affecting 


their personal buying habits: 
In fact, out of nearly 70 advertisements 


published in the current issue, no more than 
10 make any pretence at advertising products 
of interest to civil servants personally. 

The bulletin of the Civil Servants Federa- 
tion of Canada would be a much more potent 
influence were it published entirely without 
advertising. 


The Oldest Democracy 


WITZERLAND—oldest democracy in the 

world—has just celebrated its 648th birth- 
day. Representatives of three cantons met in 
August, 1291, to create a mountain republic of 
its German, French, Italian, Belgian and 
Dutch folk. 

The Halifax Herald points out that the story 
of this confederation (after six centuries each 
group still speaks the tongue of its original 
mother country) is a striking refutation of 
“dictators’ persistent contention that diverse 
peoples cannot live together in amity, and 
that minorities are never content.” 

There is a lesson here also for pessimists 
who think Canada’s racial and economic 
problems are too great for permanent and 
contented solution. 


~ The Canadian Editorial 
of the Week 


Mr. Mackenzie King Also Spoke 
Toronto Telegram 


At the present time, and until the shadow now 
over Europe has passed; there should be but one 
political issue in Canada—the throwing of all 
Canada’s resources into the struggle if the 
preservation of peace becomes impossible and 
war is inevitable. 

It is essential for this purpose that Canada 
should be united behind its government. But 
that unity can only be realized if the Govern- 
ment gives a much more definite lead to the 
sentiments of Canadians than anything that has 
yet come out of Ottawa. It will have to be a 
lead much more definite than the highly moral 
platitudes contained in Rt. Hon. W. L. M. King’s 
appeal to Hitler, Moscicki ,and Mussolini on 
Saturday. 

While they are blacking out cities in Britain, 
piling sandbags about the buildings, and remov- 
ing art treasures to places of safety, Mr. King 
has told the dictators of Europe that Canada does 
not believe in force, and has offered our aid in 
reaching a just and peaceful settlément — by 
negotiation. 

Australia and New Zealand have declared that 
if Britain is forced to go to war, she will not go 
alone. They stand where they stood 25 years ago. 
There has been no echo of this from Ottawa. 

The head of the Canadian Government has not 
yet told the world that if Britain is forced to go 
to war she will not go alone. He gives no inspira- 
tion to Britons here or elsewhere. There can be 
no doubt where Canada will stand. But after 
appeals from His Holiness she Pope, the Oslo 
group of nations and the President of the United 
States have apparently been without effect, it 
must be felt that there should be something 
more definite from Ottawa than a feeble “me 
too.” 


Editorials in Brief 

England’s Professor Haldane said recently: 
“Life without danger would be like meat with- 
out mustard.” 

Herr Hitler seems to have the same idea. 

” * . 

A writer in the Halifax Commercial Club 
Bulletin says he sat on the beach at Pictou Lodge 
recently and watched the “North Star” —for- 
merly the government boat “Prince Henry” — 
steam into Pictou Harbor. From being a govern- 
ment white elephant she is now doing an appar- 
ently profitable tourist trade for her new 
employers. 


“Why,” he wondered, “did the people of 
Canada take a licking as far as she and her 
sister ship, the ‘Prince David,’ were con- 
cerned?” 


Years ago he recalls that the Plant Line used 
to run a successful line to Boston and that in 
those days cheap excursions to that port were a 
favorite trip for Haligonians. Why; he asks, 
could not something of the same sort be done 
by the “Prince David” (now lying idle) from 
Halifax? ° 


Sayings of the Week .... 


“When the locomotive comes down the tracks 
it’s time to step off them.”—Mayor Camillien 
Houde. ae 


“Leadership is taking free men where you 
want them tg go or to make them want to want 
to go.”—Lord mp. ia 


“The real and true purpose of advertising is 
not to sell goods but to make people think.”— 
Sir William Crawford, 

. - * 


“We have got to believe in democracy the same 
way the Nazis and the Fascists believe in their 
systems.”—Earl Baldwin, 

om = = 

“It is my sincere conviction that the limit of 
taxation has been reached in relation to our na- 
tional income.”"—Hon. Eric 
Public Welfare and Municipal Ontario. 

. 


“The issue is never merely of whether 
or not to spend, but of how and under what 
conditions to spend, with careful attention to 
hontn thee on the social order.” 


MASS VERSUS MIGHT 


Post-Scripts .. 


Enniskillen’s Pride 

R. S. McLaughlin didn’t have to 
go very far last Sunday to celebrate 
a church diamond jubilee in his old 
home town, , 

Enniskillen 
is just 14 
miles from 
Oshawa. One 
source of 
“4 pride is the 
fact that 72 
years ago a 
young man, 
Robert Mc- 
Laughlin of 
Tyrone built 
a small fac- 
tory there to 
make his fa- 
mous cutters, 
sleighs, de- 
mocrats and 
buggies. 
True, the 
“guv’nor,” as he became affection- 
ately known, moved his establish- 
ment to Oshawa a few years later 
in order to be closer to sources of 
materials, but Enniskillen never 
stops being proud of the fact that 
it gave birth to what is now Gen- 
eral Motors of Canada and that the 
McLaughlin family is numbered 
among its most famous sons. 

Mr. McLaughlin told us recently 
that one reason his father made the 
move was that there was no rail- 
‘way station of any sort at Enniskil- 
len. Everything had to be driven‘in 
or brought back from’ Bowmanville, 
eight miles away. 

. s . 


The United Church at ‘Enniskil- 
len, which celebrated its diamond 
jubilee last week, was dedicated 
eight years after R. S. McLaughlin 
was born. The present church 
stands on an original site adjacent 
to the old McLaughlin carriage 
works. It was built following the fire 
which destroyed the old carriage 
factory shortly after the main oper- 
ations had been shifted to Oshawa. 

Other prominent Canadians who 
hailed from Enniskillen include A. 
N. Mitchell, president, Canada Life 
Assurance Co.; J. A, MacLaren, edi- 
tor, The Barrie Examiner; W. D. 
Robins, ex-mayor of Toronto; W. J. 
Osborne, manager, Gas Appliance 
Department, Winnipeg Electric Co.; 
C. H. Mitchell, works manager, 
Westinghouse Electric Co., Hamil- 
ton. 

As a matter of fact, the McLaugh- 
lins were Presbyterians. But for 
many years there was close co- 
operation with the Methodist 
Churches. In 1925 they merged into 
the United Church of Enniskillen. 
This present United Church, now 
holding its anniversary, was origin- 
ally Episcopal Methodist Church. 


Textile Continuity . 
George Blair Gordon's election to 
the presidency of Dominion Textile 
Co. and Montreal Cottons Co., fol- 
lowing upon the death of his father, 
Sir Charles, assures a continued in- 
terest by the Gordon family in the 
textile industry of this country. 

Sir Charles 
had three 
sons, but 
Blair, who 
bears a very 
close resem- 
blance to his 
father, was 
the only one 
to take an in- 
terest in the 
textile busi- 
ness, He was 
born in 1900 
and received 
his earlier. 
education at 
Lower Can- 
ada College. 
In 10918 he 
served with the Royal Air Force 
and upon his discharge in 1919 fin- 
ished his schooling at McGill Uni- 
versity where he graduated in elec- 
trical engineering. His first job was 
as an electrician with the Provin- 
cial Paper Co. at Port Arthur. In 
1923 he joined up with Dominion 
Textile asa fitter-helper. The fol- 
lowing year he was made assistant 
to, the general superintendent and 
in 1927 assistant to the general man- 


R. 8. McLAUGHLIN 


G. BLAIR GORDON 


Minister of | ager. He was appointed managing 


director in 1933, 

Blair Gordon's rapid rise in the 
Dominion Textile Co. was by no 
means due entirely to his father’s 
close association with the company. 
He went through all the depart- 


ments of the textile business, learn+ 
ing his trade thoroughly. When the 
time came for him to take over 
what practically amounted to the 
actual management of the company, 
following the death of the former 
managing director, Mr. Daniels, he 
was equipped to handle the job and 
stand on his own feet. 

2 * 7. 

During the last five or six years 
Blair Gordon has run the compahy. 
His father’s name always appeared 
on the annual report as the presi- 
dent, but the actual operating head 
was not Sir Charles but his son. He 
has had to contend with many prob- 
lems—depression problems, labor 
troubles, tariff disputes, etc-—but in 
handling all these matters he show- 
ed his inherited and acquired abil- 
ity. 

One of the most progressive steps 
he has taken since being made man- 
aging director of the company is in 
telling the story of his company to 
the public. This may not appear 
important to the uninitiated. But 
when the traditional secrecy of the 
industry is remembered, then the 
importance of the step is fully ap- 
preciated. It has broken down many 
prejudices and brought about a bet- 
ter understanding of the company 
and its policies, 

+ ~ * 

Aside from business Blair Gor- 
don spends many leisure hours play- 
ing polo, He is considered one of 
the better players in Montreal and 
has had his share of prizes and 
bruises. But probably no bruise ex- 
perienced in polo playing compares 
with the one resulting from an ink 
well thrown at his head by an irate 
labor agitator in the office of the 
Montmorency mill. That knocked 
him out but not down. 

In succeeding to the presidency, 
Blair Gordon takes over one of the 
most important positions in the pri- 
mary cotton textile industry. It is a 
big job for a young man, but the 
initiative and ability which he has 
shown in the past few years assures 
that the company his father was in- 
strumental in forming will continue 
to benefit from able management. 

* * a 


Saint John Freeman 

When A. J. Nesbitt, head of the 
investment banking firm of Nesbitt, 
Thomson & Co.,-was given the free- 
dom of the City of Saint John, he 
expressed his appreciation to 
Mayor D. L. MacLaren by saying 
that whatever he had been able to 
do for his native city he owed to his 
parents, who “by precept and ex- 
ample taught me the highest thing 
in life is love of God and love of 
neighbor.” These words were not 
said lightly, for “A. J.,” as he is 
known along St. James’s Street, be- 
lieves wholeheartedly in the Golden 
Rule and has given many evidences 
of his sincerity. 

The Nesbitt firm has been re- 
sponsible for the financing, and of- 
ten the initiation, of many outstand- 
ing Canadian enterprises, especially 
in the public utility field. Mr. Nes- 
bitt has been, and in many cases 
still is, associated with B. C. Power, 
Northern B. C, Power, East Koote- 
nay Power, Winnipeg Electric, Can- 
ada Northern Power, Southern Can- 
ada Power, Dominion Power & 
Transmission, Power Corp. of Can- 
ada, Dryden Paper, Bathurst Power 
& Paper, Canadian Celanese and a 
host of other companies. 

+. - . 

During his business career “A. J.” 
has made\millions and lost millions. 
But he has‘ not made money merely 
for the purpose of accumulation, but 
to use it in bettering the condition 
of less fortunate people. His philan- 
thropy is well known to Montreal- 
ers; in fact, so well known that 
“A. J.” had to take the telephone out 
of his town house. He has given 
away large and small sums to 
almost countless individuals and 
charities. “A. J.” has used his abil- 
ity to make money in order to carry 
out his own religious convictions 
which are not circumscribed by 
creed or race. 

Mr: Nesbitt was born in Saint 
John. His first business experience 
was in the dry goods business. Then 
he attracted the attention of Max 
Aitken, who induced him to enter 
the financial business. After a time 
with Royal Securities Corp., the 
training school for Maritime finan- 
ciers, he established his own busi- 
ness which has developed into one 
of the largest investmefit banking 
firms in the Dominion, 

Though he has been away from 


Be 
—Cartoon by Grassick. 


Saint John for a period of 33 years, 
Mr. Nesbitt has never forgotten the 
home town. In his own, self-effac- 
ing manner he has contributed gen- 
erously to its welfare. But when he 
gave the Nesbitt Wing for Children 
at the Saint John Tuberculosis Hos- 
pital as a memorial to his parents, it 
was deemed a fitting occasion to 
present him with the freedom of 
the city. 

It is said, and there is very good 
reason to believe it, that Saint John 
wanted to confer this honor on more 
than one occasion in the past, but 
“A. J.” sidestepped it, However, on 
this, occasion, when he went to 
spend a holiday in the Maritimes, 
his plans were known and prepara- 
tions made to honor him during his 
visit. This time there was no escap- 
ing. Saint John honored’a native 
son, and in doing so honored itself. 


* s +. 

New President 

Though young in years, Hartley 
D. McNairn, K.C., newly-elected 
president of the Association of 
Superintendents of Insurance of the 
Provinces of Canada, brings to his 
new office considerable experience 
in association affairs. For the past 
four years he 
has been Su- 
perintendent 
of Insurance 
for Ontario. 
During that 
time he has 


treasurer 3 
the associa- * 
tion. Previous 
to that he had 
served as 
chairman of 
the Ontaric 

Advisory 

Board, offi 

cial clearing 
ground for 
contentious matters involving ap- 
plications and complaints of insur- 
ance agents, adjusters and brokers. 

During the years spent in the 
public service he has established a 
reputation for doing the thing he 
thinks is right, no matter what the 
opposition. While strong in his con- 
victions he is usually ready to listen 
to other people’s views. He will 
follow a better course éf you can 
show it to him. But he must be sold 
on the idea before he will put it 
irto practice. 

* - i: 

Born in Toronto 35 years ago, he 
was called after the late Hartley 
Dewart, K.C., a life-long friend of 
his father. With this influence it 
would have been strange if he had 
not entered the legal profession. 
The sudden death of Hartley Dewart 
prevented young McNairn from 
serving his apprenticeship under 
his tutelage. He articled himself in- 
stead to Denton & Denton, with 
which firm he was when he was ap- 
pointed superintendent for Ontario 
to succeed R. Leighton Foster, K.C. 

He is a graduate of Upper Can- 
ada College, the University of To- 
ronto and Osgoode Hall. In his col- 
lege days he was an ardent rugby 
player. Today, with his wife and 
daughter, he is fond of hunting and 
fishing. He has been active in the 
affairs of the Toronto Men’s Lib- 
eral Association. Direct in speech 
even to the point of bluntness some- 
times, he is always ready to lend a 
helping hand, often going to consid- 
erable inconvenience to oblige 
people who have no real claim on 
his time or effort. 

One thing we wish Mr. McNairn 
would do while he is in office is de- 
vise a shorter name for his associa- 
tion. A. O.S. 0.1.0. T. P.O. C. seems 
just a trifle long in these days of 
streamlined thought and activity. 
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Losing His Cunning? 
Stratford Beacon Herald 
The Financial Post says that one 
interpretation of Mr. King’s indefin- 
ite public statements in respect of 
Canada’s willingness to stand 
shoulder to shoulder with the Em- 
pire and with other democratic coun- 
tries in the present emergency is that 
Mr. King thinks such an attitude is 
good politics. He is reported to have 
convinced himself that most Cana- 
dian voters are isolationist in their 
views and that the sort of side-step- 
ping he did last week ig therefore 
shrewd vote-catching. 
We wonder if Mr. King may not be 
losing his political cunning. 


HARTLEY McNAIRN 


Canade’s Defense : 


Crisis. 


Defense 

Editor, The ster tn 

You are to be congratulated 
your current campaign of on 
the “holy one” who personinen 
static stupidity of our the 
of National Defcnse. 
that this political “ass 
skin,” who hag all too 
behind the 


- a 
ong h 
smugness of his blatan, 


lion’s 


force on an 
daring to question his propriety pd 
publ option by eee 
P 50: 
for the job : — 
conditions described ; 
issue of this week are sine nt 
credible, even though supplemens, 
ed by news in the dailies emanati 
from Camp Borden that 14 new ta . 
have arrived “from England” that 
excavations are “already” bein 
made for an air force building and 
that the contract for another build. 
ing, tenders for which closed on 
July 10th, seven weeks ago, has not 
yet been awarded. These things 
make British Canadians trembjg 
with fury, being as we are on the 
verge of another war that may wel]: 
be expected to wipe out a large part 
of civilization. 

Here we are at the mercy of , 
politically opportunist administrs. 
tion which has been fiddling ang 
frittering while the actions of the 
more businesslike dictatorship, 
have prepared them to massacre ys 
Many people wonder if the dilly. 
dallying head of our Government is 
going to seek a foreign haven dyr. 
ing the next war as he did in the las: 
and then, if and when any of oy: 
boys are left to come marching back 
from France, he will come home 
again from the U.S.A. 

A NON-PARTISAN, 
Ingersoll, Ont. 


Fearless Expose 
Editor, The Financial Post: 

May I congratulate you on your 
fearless expose of Canada’s defense 
sham. Your scathing indictment of 
the present Government’s total lack 
of any constructive defense policy 
doesn’t make very pleasant reading, 
but in these critical days it is only 
proper that Canadians generally 
should realize the sorry facts, In the 
series of articles appearing in The 
Financial Post and its other pubii- 
cations, drawing attention to this 
matter The MacLean Publishing 
Company has rendered a national 
service of high merit. 

We in Lindsay are in a peculiar 
position to appreciate the full ex- 
tent to which the present Govern- 
ment have absolutely neglected the 
defense needs of this country—and 
are neglecting them at the pres- 
ent time, even with a world catas- 
trophe expected almost hourly. For 
we have situated here a Dominion 
arsenal, erected during the last war 
at a cost in the neighborhood of $2 
millions for the manufacture of small 
arms ammunition. 

Despite the threatening situation 
in Europe during the past 18 months, 
nothing of a substantial nature has 
been done to put this publicly-owned 
plant into operation—or even to fit 
it for quick use in case of a national 
emergency. About 14 men are rolling 
brass for shell casings in one of its 
12 units and cows from the county 
Old People’s home graze peacefully 
over the ammunition dumps. 

The major portion of the buildings 
have been. denuded of machinery 
and jammed to the roof with all the 
useless junk belonging to the de- 
partment of national defense which 
could be collected from Halifax to 
Vancouver, 

Yet this is listed on the books of 
the department as the largest store- 
house of military supplies in Canada. 

s a 


In case of trouble, presumably our 

army would be outfitted with un- 
forms more than 20 years old. They 
would be equipped with the Ross 
rifles stored here, which were found 
to be unsuitable during the past wat. 
They would be issued army razors 
that have been lying around here 
for 20 years and the artillery would 
be equipped with guns and gun cal- 
riages, horse drawn and wooden 
wheeled, the wheels of which are 
reportedly in such a state that they 
would fall apart if drawn at 10 miles 
an hour over the average countty 
road. And our army in the field 
would be served by equally anti 
quated and obsolescent field kitch- 
ens. 
Mr. King and his minister of de- 
fense, backed by the largest political 
following in Parliament in Canada’s 
history have done absolutely nothing 
to place the country’s defenses on 4 
satisfactory basis. Now a situation 
has arisen where Mr. Mackenzies 
“defense by headlines” won't do and 
where the people will have to lear 
the full extent to which they have 
been betrayed by those whom they 
have placed in high positions of pv- 
lic trust. It ig also possible that 
the event of war actually comment: 
ing it will be necessary to conscript 
man power, wealth and industry [0° 
national service in Canada—a move 
which would be very unpopulat 
politically. E 


One possible solution to the = 
ation is the formation of a nationa? 
government in which neither Mac 
kenzie King nor Ian Ma ; 
would be members—a governme 
headed by some one like Right Ho” 
Ernest Lapointe, and which ae 
possibly include some none 
premiers who are not overly frien 
to Mr. King. 

Mr. King’s whole backgroun 
record mark him as totally 7 
to head a wartime government nd 
this country, while Ian Mackenzie 


d and 


unquestionably the most incompe’ 


ent defense minister we have re 
had. The removal of both of : 
would seem to be an indispenst a 
condition precedent to any s@list 
tory government reorganizaticn 


a national non-partisan basis # 
t time. 
ee R. JAMES GUNN, 


Lindsay, Ont. 
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Trade — Domestic Conditions 
enerally Encouraging 


jous crowds these days gathered in front of newspaper offices 
ing the bulletins or clustered around automobiles parked in the 
oe their radios going, show how interest has been diverted from 
gree! business. The grocery traveller, the life insurance salesman 
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at wat. Buy 


ing warily. 
4 qumiture, are moving arily 


asing agent of the big corporation alike find it hard to keep 
business details, when within a few hours the world may 
ers of what are usually called heavy goods, including house- 


9 the other hand, some thrifty housewives, anticipating higher prices, 


gene to can an extra quantity. 


have been taking advantage of the low. prices of fruits and 


Some have also been laying in extra 


vir of such commodities as sugar. This movement, however, does 
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to have become marked. The uncertainty of the situation has 
gf in a great mixture of feeling. Hopes and fears mingle alternately. 
red speaking, it is felt that Canada with large quantities of raw 
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he western crop is turning out better than expected, which 
purchasing power in the three Prairie Provinces will be 


have its effect on trade and industry 


yy throughout the country. Retail trade in July is stated to have 
ster with department store sales showing an increase over 1938. 
uring, conditions have been variable. An important feature, 
k of Montreal in its monthly business summary, is the placing 
¢ armament orders from abroad. The mining industry con- 


quiet but is looking forward to an 


Foreign trade has been affected somewhat by advances in’ 
yrance rates and also in the sharp drop in the pound. The 
r has so far maintained a position about midway betweén 
the United States dollar. The feeling now seems to be that 
or war the pound will stabilize at somewhat lower levels than it 
recent months. Influence of the United States on Canadian 
4 industry continues favorable with the recovery which Set 
there some months ago being maintained and extended. 


Business Indicators 


Current business active with 

Dp BS. index for week ended 
Aug. 19 slightly above previous 
veek and last year. 
Cail z for week ended 
Aug. 19 above previous week and 
last year. Cumulative to date 
down 05%. 

Railway earnings for third week 
in August above 1938. Cumula- 
tives for year to date up 6.5% and 
16% for C. N. R. and C. P. R. 
respectively. 

Automobile sales show decline 
in both passenger Car and truck 
divisions in July, in Canada. To- 
tals for seven months down 10.1% 
and 119% respectively. 

Sea fisheries catch and landed 


Commodity prices . 
Weekly index 


Financial Post index 
Retail index no. of sales 
Dept. store 7 
Wholesale 


Country \% change fr. last yr.) 


™ Employment D.B.S. Index— 


All industries .... 
Manufacturing ; 
Wage earners, No. (000) 


value in July higher than in 1938. 
Cumulatives up 24% and 2.4% 
respectively. 

Nickel and copper production 
both up about 1.5% for first half 
of 1939. 

Cigarette consumption increased 
in July. Total for seven months 
up 2.5%. 

Life insurance sales up in July. 
Cumulative for seven months up 
0.1%. 

Newsprint exports lower in 
July, but cumulative to date well 
above year ago. 

Trend of business shown by 
The Financial Post Index and fol- 
lowing key factors, new items for 
the week being marked thus ¢. 


Aug. 12 
72.1 


Aug. 5 
2 72.3 
107.7 


108.3 
May 
116.3 


80.8 
75.2 


July 28 Aug. 20/38 
72.1 75.8 
108.0 107.7 


Apr. Year Ago 
113.2 109.0 
79.0 82.8 
75.7 74.4 
87.1 100.1 

—12.6 seee 


Apr.1 Year Ago 
111.9 
112.3 


2,163 


Defense Orders Summer Business Improved Power Output 


Throughout Most of 


Business in July showed improvement over June in four of the five 
economic areas. The exception was the Prairie Provinces, which remained 
unchanged. One of the features of the month’s showing was the gain in 


Boosting Sales 
OfB.C. Lumber 


; employment in all areas except Ontario, where the index was unchanged. 


U. K. Buying Reaches 
~ Peak Prope rtions 
This ear 


SHIPPING IS SCARCE 


showed increases except in Quebec. 


F om Our Own Correspondent 

VANCOUVER. — Fluctuating ex- 
change and difficulties surrounding 
the chartering of ocean tonnage is 
playing hob with British Columbia's 
lumber export industry just at a time 
when demand in the United King- 
dom market is at its all-time peak. 

“If we had the ships,” one big 
lumber operator told The Financial 
Post, “we could load 20 cargoes this 
week in British Columbia ports. We 
have orders for close to 100 million 
=a! of lumber in the British Isles 
alone.” 
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Defense Buying 


Never before has there been such 
a market for B.C. lumber in the 
United Kingdom. While the normal 
peace-time buying movement has 
slackened off it has been replaced 
by a rush of orders for government 
construction on a spectacular scale. 
While practically no actual munition 
orders have come to the Pacific 
coast from the British Government, 
lumber is playing an important part 
in the defense scheme overseas, 
which includes the building of camps, 
temporary civilian shelters, etc. The 
fact that at least one billion feet of 
lumber will be shipped to Britain 
this year at the present rate of ex- 
port indicates the volume of the 
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War Would Cripple 


If actual war should come, the 
lumber-industry here would receive 
a crippling blow, just as it did in 
the last war. It would be far more 
serious this time, however, because 
the B.C. mills are today almost sole- 
ly dependent on the United Kingdom 
for the bulk of their business. This is 
a development in the last two or 
three years by unparalleled demand 
for building expansion in the British} Scott & McHale, shoe manufac- 
Isles. ° turers, London, Ont., are doing some- 

Deprived of the British market, | thing really extraordinary—tbey are 
the B.C. mills would have very little} putting a definite amount of sales 
to fall back upon in the emergency. income to the 
The United States is all but shut out credit of a 
by high tariffs despite minor con- “Labor Re- 
cessions made in the last trade agree- 
ment. Prairie and eastern demand 
has been inconsequential compared | 
with the great export orders. The | 
Orient has been eliminated by war | 
conditions, and if a European con- 
flict should come the concentration 
of shipping on more vital commodi- 
ties would upset recent promising 
trade with Australia. 


Prices Are Low 


Apart from the virtual monopoly 
of United Kingdom orders, the lum- 
ber industry here still suffers from 
low prices due to intense competi- 
tion not only among the large export 
organizations here, such as H. R. J. C. KIRKWOOD 


By J. C. KIRKWOOD 


/ereditedto 
this account 
are then paid 
out to opera- 
tives in~ 52 
weekly 
installments 
throughout 
the year. The 


be- 


a partnership 
between the 


**Cents and eighths of a cent per bushel. 


Keeping Posted 
Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


retail druggists. “Too few druggists,” 
said Mr. Hill, “keep records which 
will give them a true picture of their 
business.” i i 


tions and knowledge. 


Over a long period I have had con- 
tact with retailers in both Canada 
and England, and have constantly 
questioned them in regard to their 
knowledge of the arithmetical phases 
of their individual businesses. Never 


these: How many times must your 
annual sales be of (1) your total op- 
erating costs; (2) your total annual 
wages; (3) your total annual rent; 
(4) your employed capital; (5) your 
average inventory? How many sales 
transactions must you have daily, .in 
respect of each month, having re- 
gard for the seasonal character of 
your business, and what is the 
amount of your average sales trans- 


1939 
620,000 | kw.h. in the same 


Moves Ahead 


Central Stations’ Index of 
Output at Record Level 
in July 
From Our Own Correspondent 

MONTREAL. — Central electric 
stations of Canada produced 2,205 
million kw.h. during July, according 
to the Dominion Bureau of Statistics. 
This compares with 1,988 million 
onth last year 
a with 2,245 millidn kw.h. in June, 
1939. 

All five economic areas shared 
the increased production. The largest 
gain was reported by Quebec, 


though the other areas reported 


healthy advances, 
Gains Were General 
Parliculars of production by eco- 
nomic areas follows: 
(Thousands of Kilowatt Hours) 
— ——J 


Use More.Power 

Consumption of firm power, com- 
puted by deducting from total output 
exports and deliveries to electric 
boilers, amounted to 1,586 million 
kw.h, compared with 1,466 million 
kw.h. in July last year. 

After adjustment for seasonal vari- 
ation the index number rose to a 
new high at 212.78; the previous high 
index number was 212.60 for June; 
1939. . 

Consumption of firm power by 
economic areas is set out in the fol- 
lowing table: 

(Thousands of Kilowatt Hours) 
1938 


70,197 
795,747 


Maritimes 
Quebec 
Ontario 
Prairies 


1,828,426 
More to Boilers 

Deliveries to electric boilers total- 
led 455,716,000 kw.h. This represents 
a decline of 40 million kw.h. from 
the previous month, but was over 
93 million kw.h. greater than in 
July, 1938. 

Exports to the United States 
went from 159,349,000 kw.h. in July 
1938 to 162,973,000 kw.h. for the same 
month this year, 


Dominion Coal Co. 
Output Up Sharply 


From Our Own Correspondent 

MONTREAL.—July output of Do- 
minion Coal Co.’s mines, including 
Cape Breton and Springhill, ran 
slightly ahead of the June level at 
431,691 tons and showed the sharp- 
est gain to date over the correspond- 
ing month of last year. The increase 
over July, 1938, amounted to 136,324 
tons, or 46%. This was the first time 
in the current year that cumulative 
production ran ahead of the like 
period in 1938. 


A CHECK-UP OF YOUR . 
INVESTMENTS 


A requisite of a sound investment 
portfolio is a periodic analysis by a 
competent investment consultant. This 
service may be obtained without 
obligation at any of our offices. 
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B® Other industria) Factors— 


Carloadings, week (Aug. 19) 249,220 
CNR. gros, week (Aug. 21! $ 43,574,725 
CPR. gross, week (Aug. 21) $ 42,636,000 
CPR. net revenue (July). $ 626,160 
CNR net revenue (June) $ 012,085 


Iron and Steel (July }— 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (July) .. 
Factory output (July) . 
Trucks and Buses: 
Domestic sales* ‘July) . 
Facigry output tJuly) .. 
Exports (July) 
Financing (July): 
Used . 


59,587 
111,149 


45,820 
5,112 


02,057 
4,023 
4,840 


$ 3,669,707 


New sonsseoeseseas ee 


Construction— 
Contracts awarded (July) 
Cement, bbis (May) 
Agriculture— 
Flour prod., bbls. (June) ... 
Flour exp., bbls. (July) ... 
Wheat exp..bus. (July) ... 
Cattle sales (July) 
Hog sales (July) . 
Bea Fisheries: (July) ¢ 
Catch, ewts F 
‘Landed value 
Newsprint (tonsi— 
Production (July) 
Exports iJuly) 
Mining and Oils— 
Coal prod., tons (June) .... 
Coal imports, tons (June) .. 
Goid prod.. fine oz. (June 
Nickel prod., Ib. (June) ... 
Copper, prod. Ib. (June) . 
oe oil prod., bbls. (June 
tude Oil imp., bbls. (June) 
Electric Power Output July)— 
Total monthly m.k.w.t .... 
Foreign Trade— 
Imports (June) : 
Exports (July) . 


$ 22,129,700 
550,890 


41,267,700 


227,630 
4200,173 


1,070,984 
1,371,651 
0436,783 


42,204,965 


$ 63,709,402 
$ 91,727,627 


ressec lumber exp.: 
M bd. ft. (July » 
Shoes. prod., pr. (June 
Cotton imports, ib. (June) 
Rew rubber imp., Ib. (June) 
pn cons. (July) No. 
Pinasey  actured, lb.§ .. 
Bank Gebits (July); .. 
Bond sales (July) .. $ 71,449,665 
Aife insurance (July) . $032,244,000 
“DBS. All Canada figure comprising 
ow § Omitted. 


5,427,972 
4677,112 
85,837,830 


. $ 02,376,528 


113,722,249 
81,339,000 
5,977,503 
0505,417 


80,006,000 
3,188,365 
0770,582 05,679,882 
455,396 


754,267 


356,108 
691,290 


51,238 
83,927 
6,187 
5,273 
2,067 
3,734 
4,766 


748,860 
719,524 


60,228 
75,080 
15,545 
27,810 
39,610 


21,709.955 
17,846,861 


3, 23,452,665 
2, 22,945,114 
10},810,200 

418,414 


105,575,600 


21,158,200 
1,267,776 


545,710 


5,511,129 
1,934,316 
33,031,878 


6,822,351 
2,626,675 
65,094,021 
307,686 


969,207 
282,985 
7,248,115 
64,127 
43,619 


977,800 
2,588,600 


202,546 
200,836 


930,971 
1,617,744 
393,211 
16,327,169 
48,489,958 
537,654 
3,931,500 


1,987,77 


58,946,638 
78,719,799 


165,910 
1,714,770 
9,546,000 
7,264,000 . 

638,703 

86,266,450 


2 466,370 .17,508,832 17,051,439 
98,451,124 867,519,926 725,553,361 
30,635,000 224.787,000 224,467,000 

over 90% of the Canadian total. 
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2,919,425 
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14,191,314 
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1,114,,950 922,002 


{Unrev {For four weeks to July 15. 1939. 
need figures covering N.S, P.E.1, N.B.. Que. 


“SS. All Canada figure comprising over 90% of the Canadian total. 


Soo Line Revenues 
Higher Than Last Year 


From Our Own Correspondent 

y ONTREAL.—Gross revenues of 

2. aPolis, St. Paul & S. S. Marie 

teal bon ‘excluding Wisconsin Cen- 

e “jailway) for July, 1939, amount- 

jy 2200887 against $1,111,983 in 

1 1938 

ime or" months ended July 31, 
* Fevenues amounted to $7,416,- 

even St $6,988,030 in the first 
4 months of 1938 

ntti 
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New Building 

City ef London, Ont., has awarded con- 
tract at $192,500 for construction of new, 
museum and library buildthg. 

Interlake Tissue Mills Co., Toronto, has 
awarded contract for new warehouse and 
office unit at its Merritton, Ont., plant. 

Kerr-Addison Gold Mines Ltd., Larder 
Lake, Ont., has awarded contract for con- 
struction of $40,000 change house. 
| Sudbury interests are planning con- 
| struction of $200,000 six-story medical 
| clinic and apartment building in the north- 
ern Ontario city. 

Taylor Electric Manufacturing Co., Lon- 
don, Ont., has ay - tenders for two- 
story addition to plant. 

Dept. of National Defense has awarded 
contract at $223,350 for construction of 
Roya! Canadian Air Force buildings at 
Camp Borden. Ont. 
| Dept. of Publie Works has awarded con- 
tract to Canadian Dredge and Dock Co., 
Toronto, for harbor improvements at Port 
Arthur, Ont., estimated to cost $400 
Masonite Co. of Canada, joint new 
prise of Canadian International Paper Co. 

jand Masonite Corp. (U. S.), has awarded 
| general superstructure contract for $200,000 
| plant at Gatineau, Que. Dominion Bridge 
Co, has subcontract for structural steel. 


. Reported by Engineering & Contract 
ecora: 

| . &. & B. Railway Co. is starting work 

| immediately on erection of le over 

| ewer tracks at Dundurn St., Hamilton, 

Ont., with estimated cost of $100,000 shared 

| by the Dominion nt (70%), the 

_ way co. (15%', end city of Hamilton 
(16%). 

| FF. W. Weelwerth Co. is planning to build 

$50,000 store on Queen Road, Mont- 

real. 

Leuis Denole, Montreal, WH! start work 

( s00n on $280,000 apartment house on Sym- 
merhill Ave. 

Porest Hill Developments Ltd,, Toronto. 
has let subcontracts for erection of $250,000 
apartment house in Fogest Hill Village, 
Toronto suburb. 


000. 
enter- 


the province’s biggest export mills, 
but growing rivalry from the United 
States in a market that until a few 
months ago was exclusively B.C.’s so 
far as sales from this continent were 
concerned. 

Protected in its own domestic 
market, American lumber is now be- 
ing dumped in the British Isles, and 
the fact that last month 17 million 
feet of American lumber was ship- 
ped to the U.K. is an illustration of 
the headway being made in that 
connection. Earlier in the year the 
American mills considered them- 
selves lucky if they sold 5,000,000 in 
that territory. 


C.P.R. Return 
Higher in July 


Both Gross and Net In- 
come Ahead of Last 
Year 


From Our Own Correspondent 

MONTREAL.—Further gain in net 
cperating income is reported by the 
Canadian Pacific Railway. During 
July gross income moved up to $11.6 
millions, an increase of nearly $600,- 
000 over the returns for the same 
month last year. Operating expenses 
also moved ahead, but net income at 
$626,160 was $118,823 higher than a 
year ago. 

Gross income for the current year 
to the end of July totalled $73.5 mil- 
lions. This was slightly more than 
$1 million greater than for the like 
period of 1938. Operating expenses, 
on the other hand, were reduced, 
leaving net income at just under $6 
millions, as against less than $3.2 
millions for the first seven months of 
last year. 

Comparative returns follow: 


uly 
1939 uae 


$ 
11,657,403 11,090,025 
e054 oe 11,031,243 10,582,688 


Net earnings 626,160 507,337 


Seven Months Ended July 
Gross earnings 73,465,247 72,377,554 


5,977,503 3,188,365 
/ 


Gross earnings 
Working exps. 


Net earnings 


Dosco Pig tron 
Output Up 77% 


From Our Own Correspondent 

MONTREAL.—Pig iron produc- 
tion at the Sydney plant of Do- 
minion Steel & Coal Corp. during 
July was 77% greater than a year 
ago. In that month the company 
produced 23,000 tons, as against 
24,000 the month before and 13,000 
in July, 1938. 

Returns for the first four 
months were under those reported 
a year ago, pig iron production in 
the last quarter amounted to 72- 
000 tons as against 61,000 tons for 
the same quarter last year, 


; 


To give operators a feeling of 
security. 

To relieve them of many worries 
and anxieties attendant upon un- 
certain employment. 

To give the management a sense 
of satisfaction in the conduct of 
their business, established on a 
basis of mutual confidence. 

To place a guarantee in the 
hands of dealers and customers 
that workers are paid adequately 
and are fairly treated. 


The administration of this labor 
reserve account is placed exclusively 
in the hands of an administrative 
committee elected from the ranks of 
the workers by the workers them- 
selves and responsible only to the 
workers. 

Details of this Scott & McHale 
plan are given in the August issue 
of Canadian Machinery and Manu- 


facturing News. 
» * «s 


New Forests 


E. C. Drury, former premier of 
Ontario, contributes an article to 
Maclean’s Magazine for September 1 
entitled “Return of the Forests.” The 
article is concerned -with reforesta- 
tion in Ontario, and tells of the man- 
made forests at Midhurst, near Bar- 
rie; the Simcoe County Forest four 
miles north of Midhurst; the Hendrie 
Forest; the Orr Lake Forest; a forest 
in Tossoronto Township; and several 
others. Simcoe County, says Mr. 
Drury, undoubtedly leads the way in 
municipal reforestation, and Ontario 
leads the way in all Canada. Twelve 
Ontario counties own forests, with 
a total of 18,227 acres. Besides these 
county forests there are 24 other 
municipal forests of more than 50 
acres each, and 81 demonstration 
plots of less than 50 acres. The prov- 
ince itself has planted nearly 15,000 


acres. 
* ¢ & 


Store Co-operation 

Two_separately-owned retail stores 
in Saint John, N.B., are working 
hand-in-glove. They are on oppo- 
site sides of the street. J. W. David- 
son sells groceries, meats and fish, 
and Percy Garred sells fruits, candy 
and ice cream. These two stores are 
linked in botlif advertising and de- 
livery. Their joint slogan is, “Bar- 
gains on each side of the street for 
your convenience.” They do their 
newspaper and handbill advertising 
together, and each store displays 
items sold by the other. The same 
motor delivery. does for both stores, 

If Mr. Davidson has an order for 
something not handled by him but 
carried by .his ally, he gets it from 
him, and reciprocally Mr. Garred des 
the same. The story of this friendly 
relationship as told in the August 15 
issue of Canadian Grocer suggests 
how non-competitive neighbor stores 
can work together for mutual ad- 
vantage. 

. 7 7 


Deplore Lack of Records 


J. N. C, Hill, sales manager, Per- 
sonal Products Ltd., Montreal, was 
a speaker at the recent annual con- 
vention of the Canadian Pharmaceu- 
tical/ Association held in Halifax, 
and I was much interested in’ read- 
ing what he said as reported in Drug 
Merchandising—particularly in re- 
gard to the accounting practices 


New Industries Since 1900 

Quite fittingly the year 1900 saw 
the beginning of a new era—a new 
era in industry, art, science, inven- 
tion. It is said, with the authority 
of men of knowledge, that about one- 
third of the persons employed today 
are at work on jobs that did not exist 
40 years ago. 

Here’s a partial list of businesses 
which were non-existent at the be- 
ginning of this century: advertising 
agencies, air-conditioning contrac- 
tors, airports, amplifiers, automobile 
dealers, apartment houses, batterigs, 
beauty shops, bus lines, calculating 
machines, cameras, cleaners, cash | 
registers, chiropractors, cosmetics, | 
delicatessens, diaper supply, dictating 
machines, electric appliances, em- 
ployment ageng¢ies, exterminators, 
five-and-ten stores, garages, gas sta- 
tions, golf supplies, insulation, laun- 
dries, mimeographing, motion pic- 
tures, motor trucks, motorcycles, oil 
burners, outboard motors, osteopaths, 
phonographs, radio dealers and serv- 
ice, reducing treatments, gas and 
electric refrigeration, soda fountain 
supplies, taxicabs, tire dealers, towel 
service, tractors, trucking, typewrit- 
ers, vacuum cleaners, washing ma- 
chines, X-ray laboratories. 

This list is perceptibly deficient, 
yet it is suggestive. 


LEVY BROS. 


Announce 


“A COMPLETE SHOWING OF 
NEW FALL MATERIALS 
FOR 


SUITS and OVERCOATS 


Like the intimacy between 
two good friends is the rela- 
tionship between fine tailoring 
and smart fabrics. Who can 
analyze either one? In clothes, 
it is perhaps wiser to admife 
the result and call it Style! 
When a suit or overcoat has a 
combination of LEVY BROS. 
skillful tailoring and carefully 
selected fabrics, the’ result is 
attired perfection. 


See the complete and varied 
selection, f 


Come in and make your Choice. 


CUy A}TO5. 


69 WEST KING STREET, 
TORONTO , 


BOTH SAY: 
The Customer is always 


Your telephone company has 
always tried to see telephone 
problems through your eyes. Like 
the department store that coined 
the phrase,.it approaches its 
problems on the assumption that 
“the customer is always 
right”, and develops its 
service to that end. Par- 
ticular care is taken, 


therefore, in selecting our 


Richt! 


telephone staff which now totals 
over 9,700 men and women, hand- 
ling some 5,600,000 calls a day. 
Experience teaches. Thus, this 
staff's effectiveness grows each 
year as it gains an ever-clearer 
insight into the Company’s 
objectives and policies. The 
telephone people want to 
serve you. Your viewpoint 
is their constant concern, 
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Do. pref. .... «-«-|(109 bid — asked) y : ...(Mackenzie Air st 6 ‘ “08 ' Bi (.65 bid ,06,ssk i) 
191/1.00 1.50 1.00 1.50 at Noell ae a Steel. . sees : 7 014 01° 0 
‘ ‘ Broulan Pore..... 45, 2 8 
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*"95'107 107 102 102 1.00 | ie re 10001.50 2.00 1.60 2.00 (.004 . asked) | Amorada . 03 | Elmos 17 «18 Magnet C .62 
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+++) (5 bid — asked)| 52 boa J.8 (50 bid — asked) Central M03 .03) | Hugh Pa .06) .08 New Rib’ 022 . Sunbeam / 
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' vied IP Dated at Montr 
(Supplied by Investrnent Dealers Close 2ie ontrea!, 
Association of Canada) Rate Aug.2 “ Bf August 25th, 1939. 
August 29, 1939 Beattie Gold .. 1.10 a 
Public Utility Int. Bralorne + 49 139 


Issues: Rate Due Bid Asked Bid | Buffalo Ankerite ae a ° 
% . Aug.29 Aug. 15 | Bulolo Gold * i: | emperial Toba 
+Assoc. Tel. & T. 55 72 77 76 Can. Malartic . 9 nl 
Beauharnois P. ‘78 983 1014 99 Cariboo Gold .... +5 , of Ci d 
B. C. Power .. 60 99 102 102 Central Patritia .... 16c+4c 2. ana a, 
B. C. Tel. 61 #107 «+110 107) ENE hc ccectgccseccs 25¢ . ° DIVID 
tCalgary Pwr. .. 60 103 106 +104 Coniaurum 15¢ Nn 
Do. "64 102 ina 1034 Cons. Smelters . +$1 : ee ee 
#Can. Nor. Pwr. "93 5 52 md (No, 
*Dom. Gas & El. 45 «92 Dome Mines ..... 3 ” | {10e) per share on the 
Gatineau Pwr.. 49 Falconbridge ...++0+++++ 30¢ . 
} B "69 99 God's Lake ...esceseses *5C 
(.10 June 22) Gt. Lakes Pwr. "56 Goldale eee F2C 
12 12 ‘ é *Int. Hydro-E. . 44 83 Gunnar Gold ... : 
i “19 "19 If ‘ alInter. Power .. "55 Hedley Mascot 
wal sie : oi ..++| (7h Did 94 asked) (.1Lbid .... Macl’n-Que. Pr. "99 Hollinger 
“as . \ ade 19193] 3h 3h 28 33 3/100 100 100 100 1.70 1.70 . : MtlL LH. &P. 56 Howey Gold 
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08 OF | 07 shaman Geum sc 59 Kootenay Belle Sy By Order of the Boa 
38:63 39.87 35.75 eo , Lamaque Gold .. 
6.45. 6.75 6.25 ‘ oo 00 Quebec Pwr. ... 62 eee 35 F.F 

‘15h 1648 ee A Saguenay P. A. = s; | Lava Cap M. 5 

3 024 . . Shaw. W. & Pr. 61 oe 59 12 20h August. 

: . asked) Union Ga 50 Little Long Lac 1939. 

9 3 2 io .20 .20 | +United Gea 59 Macassa .........-. 20c +742 
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16.6 industrial is McKenzie Red Lake . cece 

(. at bid | .04 asked) ndustrial and Realty Issues: Moneta .... : apis ob *: N 

40 6.40)0=—39si«i«D | «TADItbIP. a PP. 5 83'53) (39 McIntyre Pore. ot wee 3 ational S 
(.09 July 28) Acadia Sugar . 4} '55 103 Noranda eee $ 95 Co: . 
(38 bid .41 asked) tAlta. Pa. Grain 6 ‘46 986 Nipissing “a Tporation 

.08 07 7 .07 Atlantic Sugar 4 ’'S! 102) 2 North Empire ... *- oe 
(.04 bid 06 asked) B. A. Oil 4 '45 101 O’Brien Gold ... i — NOTICE OF D 

0, a +B. C.P.& Pap. 6 ‘50 49 0 Pamour Porc. .......0.... 8 = 1. . 
(.05 Aug. 12) Brown Co. 53 "460-234 Pato Cons. ....-cseeesees 38 Notice is hereby g 
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Cental Manitoba . . J . J J . 2 Silbak Prem. 2c . CH 
| , Siscoe - aa *. ‘ 
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Sullivan Sees 493886. .. 5 = —_— 
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Ore G tFederal Grain. " Wright-Harg. ae. 7 7. © 4 
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Noes mt hale ° . *Yield including bonus. 


Sep tar onic ‘00% “tor “0m | ‘Great Lakes P. 5°33 77g ——— He Perens 
3 6.25 6.00 tGypsum, Lime " | 
Western Brew sos 142 1.42 + 142 | Ham. By-Pr. C aon 
estern Breweries 50 42 <1, . es "58 nk a 
04% 04 oo | enc Bak. Municipal Bonds SE five Saati Se) poy 
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mee ieee ee eee P.& P eo {Halifax ... 5 1961 110.00 113. 2 at 8 Octoder, oa 
Bid Asked| Maple Leat M3 ° Hamilton... 5 1950 106.75 108.7 MOOG Bt the close .. 
Beaver Fire - North. Trusts 4 Be ve Massey-Harris . Montreal .. 5 1945 97.00 0 5 ey Clese of by 
Beaver Lum... p. N. Can. Mtge’, pf. 2% .. McColi-Front. . "46 Ottawa .. 4% 1945 104.30 . Ore: September. 19 9 
. Bert. S83G0. . iu, | McCormick's .. tQuebec ... 5 1959 105.00 108.00 fo Mi aa oes 
3 Rel. Grain, p . 29% & O. Paper 8 Saint John 5 1950 105.00 107.00 > rp, Srder of the Boa-d. 
98 Traders Bidg. ... te "%. Grocers .. q Ab | Toronto . 4% 1955 107.25 109.9 oo, : i ; 
1.50 West. Grain, pf. . “ 5 N. S. Sil. & C. ‘ *Vancouver. 3. 1950 98.00, . Te 
Home Invest. i3 rere Price oo 1 oe 
oop ue ice Bros. ... y 8&3 , f. 
*Stocks more active on other exchanges not included. *Prov. Paper ; tPayable Can. and N.Y 
Reliance Grain a2 = «88? oe ee ee -_— 
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Volume of Stock Sales 


Toronto Vancouver 1063 
Markets Markets eso. 
“Mines ne & Se Ind. ou 
39,600 300,000 “49 M4 


39.200 334,000 ae. 790 *Payable in Can. or U.S. ros 
3 gemm Fate SEY | spupabie m can, U8 or U.K, | Bramchnada cr. csc 
EeLLII 48,300 82.300 «675,000 54.673 «Payable in Can. or U. K. Can. Int. Tr. modified ....- 
Aug. 23 cececses 25,200 I 467,000 : 93,550 *Payable in U. 8. only. Do., unmodified .. 
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Canada Would Become Chief pap, of Wheat for 


Great Britain — Market 
Open 


based on two essential facts. 
The first is that Canada has 


i3| plentitul actual and potential sup- 


: plies of wheat available for Great 
Britain. 
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DIVIDEND NOTICES 


Canada Malting Co., 
Limited 
DIVIDEND NOTICE 


NOTICE is hereby given that a 
regular quarterly dividend of Thirty- 
Seven and one-half cents (87%c) 
per share has been declared on the 
no par value stock of the Company. 
The above dividend is payable Sep- 
tember 15, 1938. to Shareholders of 
record at the close of business on 
the 3lst day of August, 1939. The 
books of the Company are to be 
closed from September Ist, 1939, to 
September 14th, 1939, inclusive. 
Share Warrant Holders will pre- 
sent Coupon Serial No. 47 to the 
Royal Bank of Canada, MONT- 
REAL, TORONTO, WINNIPEG and 
CALGARY, on or after September 
5th, 1939. 

By order of the Board, 

JOHN P. HEIGHTON, 


Secretary. 
Dated at Montreal, 
August 25th, 1939. 


Imperial Wohaces Company 
of Canada, Limited 


DIVIDEND 


NOTICE 18 HEREBY GIVEN that an 
‘ ne (No. 134) of ten cents 
ie) re on the paid-up Ordinary 
Shares-of the Company has been de- 
payable on Saturday, the 30th 

“ay of September, 1939, to shareholders 
tae at the close of business on 
y. the 8th day of September, 1939. 
thes miAnoual Dividend ‘No. 55) of 
a cent. (3¢7) n the paid-up 
Preference Shares of the Company has 
the fed payable on 
_ Mh day of September, 
teholders of record at the close of 


att on Friday, the 8th day of Sep- 
7) ° 


Saturday, 


1939, to 


By Order of the Board. 
F. P. L. LANE, 
— Secretary. 
August, 1939, 


Se 


National Steel Car 
rporation Limited 


NOTICE OF DIVIDEND 
Notice is h 


ib 


ereby given that a divi- 


dend of fifty ¢ 5 
. “aly Cents ( 
bas been s (0c) per share 


4th, 1999, 
a the clo 
wih, 1939 


declared, payable October 
to shareholders of record 
se of business, September 


h 


By order of the Board. 


CHAS. W. ADAM, 
Secretary. 


ee 


i 
DIVIDEND NOTICE 


9 
God's Lake Gold Mines 
Limited 
ot No Personal Liability) 
5 oy ran Siven that @ dividend 


per share 
Med and wi has been 


il be payable on the Ist 
ef ae 
October, 1939 to shareholders of 


H the Close o 
© of Sepiembe: 
By order 0 


f business on the 15th 
1939. 


the Board. 


Fred Larn, 
Secretary-Treasurer. 
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The second is that Great Britain 
must be supplied with wheat from 
Canada, because breadstuffs can be 
secured from no other source with- 
out wasteful expenditure of either 
shipping or money. 

Competitors Out 

Argentina and Australia must be 
counted out almost immediately as 
sources of British bread in war- 
time. Shipping can be employed to 
better advantage than in the long 
transport of wheat from those coun- 
tries. Such shipping as is available 
for voyages to and from Argentina 
will be fully occupied with handling 
beef and corn. 

From Australia must come wool 
and mutton, with no valuable ship- 
ping space wasted by seeking wheat 
cargoes in her far distant ports. As 
for the Black Sea, even if Russia 
and the Danubian countries are able 
and willing to furnish wheat, the 
Mediterranean route is too risky for 
any but absolutely vital use in war- 
time. . 

U. 8. Eliminated 

It is for other reasons that the 
United States will probably be 
eliminated as a wartime source of 
wheat supplies, in spite of the fact 
that the United States has a wheat 
surplus which recently it has been 
trying to dump abroad. Available 
credits are expected to be much too 
valuable for other p to 
divert to the purchase of wheat in 
that country when an alternative 
supply from Canada is available. 


DIVIDEND NOTICES 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT. on. 
the paid-up Capital Stock of the | 


24 | Corporation has been declared for 


the current quarter, and that the 
same will be payable 


MONDAY, THE SECOND DAY 
OF OCTOBER - 


next, to Shareholders of record at 
the close of business on the Fif- 
teenth day of September, 1939. 


By order of the Board. 
Walter F. Watkins, 

Secretary. 

‘Toronto, August 16th, 1939. 


Canadian Wirebound _ 
Boxes Limited 


Dividend Notice 


The Directors of the Company 
have declared a dividend of thirty- 
seven and one-half cents (374%4c) per 
share on account of arrears on the 
class “A” shares of the.Company, 

ayable October Ist, 1939, to share- 

olders of record the close of busj- 
ness on September 15th, 1939. 

By order of the Board, 

J. P. BERNEY, 
Secretary. 


The Montreal Cottons 
Limited 

NOTICE I8 HEREBY GIVEN THAT A 
QUARTERLY DIVIDEND OF ONE AND 
THREE QUARTERS PERCENT (1%‘%), 
being at the rate of seven percent (7%! 
per annum, has been declared upon the 
preferred stock of the Company, and 
cheques will be mailed on the fifteenth 
day of September next to shareholders of 
record at the close of business on the 3ist 
day of August, 1939, 


BY ORDER OF THE BOARD, 
CHAS, GURNHAM, 
SECRETARY-TREASURER. 


Valleyfield, August 24th, 1939. 


The Montreal Cottons 
Limited 


NOTICE IS EREBY GIVEN 
THAT A DIVIDEND OF ONE 
HALF OF ONE (%%) 

n the Com- 


cheques will be ma 

teenth day of September next to 
shareholders of record at the close 
* poonees on the 31st day of August, 
1939. 

By Order of the Board, 


CHAS. GURNHAM, 
Secretary-Treasurer. 


Valleytield, August 24th, 1939. 
oe eats tiene rentals 


The Bell Telephone 
Company of Canada 
NOTICE OF DIVIDEND 


A dividend of Two Dollars per 
share has been declared payable on 
the 16th day of October, 1939, to 
shareholders of record at the close 
of business on the 23rd of Septem- 
ber, 1939. 


Montreal, August 23, 1939. 
DIVIDEND NOTICE 


The Cariboo Gold Quartz 
Mining Company Limited 
(Non-Persenal Liability) 
DIVIDEND NO. 16 
NOTICE IS HEREBY GIVEN that a 


cents (4c) 
one 


ay Remain . 


sary quantity. . 

To actual British needs for wheat 
for bread, there must probably be 
added large additional supplies of 
wheat for livestock feed, to replace 
Argentine corn and other feeds nor- 

y imported. There must be 
added, too, some considerable needs 
for France. France has wheat 
enough for a year, at her recent 
rate of consumption. But she must 
supply wheat in vastly increased 
quantity to kee» r: ‘y fed mil- 
lions of men under arms, 

France musi cvu... éreatly de- 
creased wheat production in 1940, 
unless manpower can be quickly 
restored to the fields in preparation 
for next year’s crop. Inevitably 
France will go on growing a lot of 
wheat. But it will be uneconomic to 
consume manpower in growing as 
much wheat as in peacetime, when 
men can be of greater use else- 
where, and when wheat can 
be grown on this side of the Atlantic | 
at a great deal less cost. 

Neutral Nations’ Needs 

Neutral countries, ana especially | 
Switzerland, Belgium, Holland and 
Denmark, and to a much smaller 
extent Norway and Sweden, will re- 
quire wheat imports, and they are 
likely to be cut off from usual 
Argentine and Black Sea supplies 
by the scarcity of shipping. They 
are likely to secure their supplies 
largely in the United States, and to 
have it carried in neutral bottoms. 

Once another Canadian crop 
seems securely in prospect it will 
probably be sound from a financial 
standpoint to sell as much wheat 
to neutrals as can be spared, pro- 
vided there can be assurance against 
it going to enemy countries. But it 
is doubtful if British shipping would 
be risked at sea for the sake of 
carrying on such trade with neu- 
trals. / 

It has been suggested in various 
quarters that upon the outbreak of 
war the open market for wheat 
would promptly be closed by the 
Government of Canada, and that 
the Wheat Board would become the 
sole marketing channel for Cana- 
dian wheat. In other quarters it is 
suggested that the functions of the 
Wheat Board would largely disap- 
pear for a time,.as the market, if 
left open, would probably offer 
prices in excess of the basic price 
of 70 cents a bushel which the 
Wheat Board has been paying as an 
initial price. 

Experience in 1914 

During the last .war the wheat 
market remained open for the mar- 
keting of the crops of 1914, 1915 and 
1916. It was not closed until.Sep- 
tember, 1917. The 1914 crop realized 
an average price of $1.32 (basis No. 
1 Northern, Fort William) and that 
of 1915, marketed during the Dar- 
danelles campaign which sought to 
open the route to Russia, nearly 20 
cents a bushel lower at $1.13. 

The 1916 crop year saw the advent 
of high wheat prices, with an aver- 
age of over $2 a bushel, until the 
Board of Grain Supervisors was ap- 
pointed in June, 1917, and offered 


DIVIDEND NOTICES 


Pominion 


Poway CORPORATION or CANABA | 


save 


_ the western crop 
~evident that more 


impressed : 
that the crop would not be able to 
live up to its earlier promises, 
tended to exaggerate damage by 
drought and heat in July. . 
Until very recently all estimates 
of western wheat production were 
under 400 million bushels. Now 
they are all above that level, and 
some of them very considerably - 
above. Highest published estimate 
is 431 million bushels. Grades are 
turning out reasonably well, and 
there is a smaller percentage of 
light and shrunken wheat_ than 
was at first expected. 


$2.40 a bushel for the remainder of 
the 1916 harvest, $2.21 for the crop 
of 1917, and $2.24 for the crop of 
1918. The market was closed for the 
purpose of checking further price 
rises, a fact which has remained in 
the recollection of every farmer 
who grew wheat during those times. 
Higher Price Demand 

The Government might decide to 
close the wheat market promptly on 
the outbreak of hostilities. If so, it 
will be met with an immédiate de- 
mand for a price basis considerably 
higher than 70 cents a bushel. And 
western farmers feel they will have 
a reasonable case for such a de- 
mand. They have during the past 
few years, suffered enormous losses 
from low prices of wheat, because 
the international price level was 
driven down by the subsidized com- 
petition of the Argentine, Danubian 
countries; Australia, France, and the 
United States. ; 

When the British Government is 
paying the British farmer the equiv- 
alent of $1.25 a bushel for inferior 
wheat, and will probably pay him 
more to stimulate his efforts in war- 
time, the farmer of western Canada 
will consider that he ought to have 
at least. $1 per bushel when his 
product becomes of vital importance 


| to Imperial defense. 


Bargaining Necessary 


It will not satisfy our farmers to 
be told that the 70 cents a bushel 
paid by the Canadian Wheat Board 
is only an initial price. The only 
way in which it can be sold for 
more is for the Canadian Govern- 
ment to bargain with the British 
Government for a higher price. If 
the farmer is not able to bargain 
with the British Government 
through the medium of the open 
market, it means that the Canadian 
Government must bargain on his 
behalf. 

At 70 cents a bushel, in the case 
of war, farmers would consider 
themselves inadequately paid, ahd 
would want to hold back as much 
wheat as possible, in the hope that 
a higher price would become effec- 
tive next year. The ability of farm- 
ers to hold wheat is of course lim- 
ited, both because of financial diffi- 
culties and lack of storage space. 
There would be no danger of un- 
duly limiting available supplies by 
all the holding back of wheat which 
farmers could practise this crop 
year. 

Closing of Market 


Closing the Winnipeg market 
might be considered unnecessary 
and undesirable so long as markets 
in the United States remain open. 
Prices prevailing at Chicago would 
then become the sole available cri- 
terion of prices which ought to be, 
or which might be, in effect for 
Canadian wheat. 

Price bargaining may seem to 
comport ill with preparations for 
Canada to make a common effort 
with Great Britain and France in 
a struggle which will involve the 
utmost effort on the part of every 
country engaged. But questions of 
price are hardly to be escaped. It 
can be argued that the financiol 
strength of Canada, and the ability 
of this country to make the maxi- 
mum effort, are bound up in no small 
measure with the question of price 
that is to be applicable to wartime 
wheat supplies. 


OTTAWA PLANS 
From Our Own Correspondent 

OTTAWA. — While the Govern- 
ment in-event of war will set up a 
food control board which will assure 
the maximum production and de- 
livery of all foodstuffs to the allied 
countries, the main preoccupation 
at the moment is with wheat. 

The officials of the Wheat Board 
have been marking time at Ottawa 
since the onset of the crisis, unable 
to chart a clear course until the 
issue of peace or war is decided. 

In the event of war, the present 
wheat board would be powerless to 
control the market or the stocks un- 
der any wheat legislation now on 
the statute books, A compulsory 
wheat board could’ be established 
under the War Measures Act, but the 
Government is unlikely to do this 
without the approval of parliament. 


With such point in mind, a draft for | 4 


a compulsory wheat board act is 
already in existence. 

If war breaks out the demand for 
Canadian wheat, itis expected, will 
be very great and stimulation of 
acreage is almost certain. It is 
strongly felt at Ottawa, however, 
that steps must be taken to prevent 
a@ permanent expansion in acreage, 
such as occurred in the last war. The 
expansion, it is suggested, must be a 
part of the war effort and the war 
acreage must be retired when peace 
returns. Just how this could be 
worked out, however, no one seems 
to know. 


DIVIDEND NOTICES _ 


DIVIDEND 


Chartered Trust and 
Executor Company 


Notice is hereby given that a divi- 
dend of 1% has oon declared on 


Sis Crees oes 


te y 
for the quarter end tem 

0th, 1930 payable Getaber She. 1950, 

to shareholders of 
of business September 15th, 1939. 

By Order of the Board. 

E, W. McNEILL, 

Secretary, 

Dated at Toronto, August 17th, 1939, 


at the close | London, 
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WINNIPEG.—All 
be 
the 


nt of War Checks Buyi 
Enthusiasm oe 


From Our Own : 
influences operating in the wheat market this 
traced directly to fluctuations in the intensity of war 
crisis seemed most acute, arid mark 


were awaiting 


the éutbreak of hostilities, influence of war fears produced smaller 
might have been expected. Some purely specu- 
into the market, and some presumably intended 
as a hedge against expected inflation. Total buying, however, was 
not as great as the extent of price fluctuations might have suggested. 
Small volume brought about considerable changes. 


Overseas Bu Ham 

There has —= seal in 
bookings for overseas shipment. 
But buyers across the Atlantic ap» 
parently are under no great pres- 
sure to load up. They have become 
accustomed to the idea that in case 
of war it will be a government 
function ‘to provide stocks of food 
in importing countries, and also to 
see that no great profits are made 
on previously accumulated supplies. 

Exporters, too, anxious as they, 
were to do business, found their 
activities severely limited by three 
important risks. It was difficult to 
book freight space, impossible to 
know if the bookings would hold 
good if war should break put, and 
finally no certainty of the rate on 
foreign exchange rate. 


Banks Extend 
Montreal Note 


| 


Will Use More Wheat 


Decline in sterling has been ac- 
cepted as a bearish factor on the 
Winnipeg market, while in Liver- 
pool it was interpreted as bullish. 
Past experience suggests that the 
effects of such a development in in- 
creasing British prices are slower 
to materialize than effects in Can- 
ada in reducing Canadian prices. 


Mobilization of troops in Europe, 
whether fighting-actually results or 
not, means a great increase in the 
consumption of breadstuffs, and 
need for additional quantities of 
wheat. Increase in buying of food 
reserves both on the part of gov- 
ernments and of private. individu- 
als is a probability if normal trade 
conditions are restored. 


Wheat Board 
ReadyFor War 


Do So at Premier Duples- But So Far No Restric- | 


sis’ Behest—Still Critical 
of Fiscal Policy 


| From Our Own Correspondent 
MONTREAL.—The City of Mont- 
real's bankers, Royal Bank of Can- 
ada, the Bank of Montreal, the 
| Banque Provinciale and the Banque 
Canadianne Nationale, have agreed 
| to a four-month extension of the $3 
millions note which became due on 
| Aug. 29. The extension was granted 
at the request of Premier Duplessis, 
who is said to have convinecd the 
banks that there was nothing else to 

do but to extend the note. 

The $3 millions loan has, been ex- 
tended twice since May 1 when it 
| Was made. In its request for another 
extension on Aug. 24, the city ad- 
ministration listed a number of so- 
called fiscal reforms it had instituted 
as grounds for a further extension. 


Grudging Consent 


The banks have not. been 
impressed by the list of reforms. The 
following letter sent to the city by 
S. G. Dobson, general manager of 

| the Royal Bank of Canada, is typical 
of the letters sent by the other three 
banks: 


“We acknowledge receipt of 
your letter of the 24th instant in 
which you ask that a further ex- 
tension of the time of payment be 
granted for the loan of $3,000,000 
which matures on the 29th instant. 
Subsequent to receipt of your let- 
ter, the Prime Minister of the 
Province of Quebec has requested 
that the banks renew the loan for 
a further period of four months 
and we now have to advise you 
that in* compliance with this re- 
quest we are willing to grant an 
extension of our portion of the 


loan for such a period, 


“We have read the comments of- 
the Executive Committee con- 
tained in your letter regarding the 
city’s affairs and while these deal 

* in a general way with the matter 
we are disappointed that they do 
not embody a concrete plan for 
the rehabilitation of the financial 
position of the city. Nor do we see 
any reference to definite econo- 
mies to be effected in its adminis- 
tration.” 


More Than Asked 


No particular reason is given for 
the changed attitude of the banks. 
nor is there any explanation Yor the 
extension of the note for another 
four months, when the City only re- 
quested a three months’ hoist. 


In asking for the shorter exten- 
sion, Mayor Houde claimed to know 
that the Sirois report on Dominion- 
Provincial Relations would be 
handed down within that period and 
would recommend that the Federal 
Government ease the debt burden 
of provinces and municipalities. 


Foreign Exchange 


AT TORONTO AND MONTREAL 


* 1.00 1/64 
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Other Currencies, Aug. 28 


Australia . 3.52% . Italy 
738 CRONE: Sins cndec 
Jugosiavia 
N. Zealand 3.55% 
Norway 
S. Africa 
weden 


os Hong Kong .2814 
DIVIDEND NOTICES 


The Ontario Loan and 
Debenture Company 


* 209th DIVIDEND 


\ 

Notice is hereb iven that 
QUARTERLY DIVIDEND of $1.28 
per for the current quarter 
3th September; 1939, has 


been. ared on the paid up Ca 
jal Stock of this Company and wit 

payable at the Cope Oe 
Ontario, on Octo- 
ber, 1939, to Shareholders of record 
of the 15th September, 1939. 


By Order of the Board. 


T. H, MAIN, Manager. | Mor 


London, Ontario, 29th August, 1939. 
4 


Silk, lb 
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tions on, Free 
Offerings 


From Our Own Correspondent 

OTTAWA.—With nerves strained | 
to the breaking point, the trade and | 
the general public are finding the 
wheat market as difficult to under- 
stand and to handle as an outlaw 
prairie colt. 

During the past 10 days of crisis 
the market has fluctuated widely in 
response to various rumors and re- 
ports which, upcn investigation, 
have been proved baseless, Mean- 
time the Wheat Board officials are 


standing by at Ottawa ready for im- Crop year from 


mediate consultation with the Gov- 
ernment in the event of war. 

The points for decision and action 
which would immediately arise if 
war is declared are so numerous that 
it is impossible to discuss them. But | 
of the broad policy which would be | 
followed, there is no doubt. Canada’s | 
wheat stocks would be placed, with- 
out reservation, at the disposal of the | 
British Government. The policy 
which would be followed would be! 
worked out in consultation with 
London. 

Meantime no radical change in 
policy is to be made. Reports that 
the Wheat Board has withdrawn of- 
fers of wheat from the market are} 
untrue. The board is carrying on as 
usual, neither glutting nor starving 
the market. And no request from 
London has yet been received to con- | 
serve existing stocks for Britain's | 
use. 


Commodity Prices 


In spite of the threat of war, prices | 
of commodities have again been ir- 
regular. 

Wheat responded to the war news 
more freely perhaps than any other 
commodity but cattle, on the other 
hand, were lower as also was cotton. 

ugar, like wheat, was strong on 
war buying. 





Same 
week 
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Pre- 
vious 
week 
$7.00 ~ 
8.50 
10% 
-0022 
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Latest 

week 

Seams pevess 96.98 
8.65 


10% 
0904 


Cattle 
Hogs 
Copper, Ib. ...... 
Cotton, Ib. .....-. 
Rubber, Ib. ...... 
Sugar. raw, Ib. ... 


Wheat, Man, (bu,) 


10% > 
Weekly Indices 
Canada (D.B.8.) ... 71.9 7 
Do., Wood, Gundy 53.9 
VU. 8. Labor 74.6 
Dow Jones (future) 47.98 
Crumps (Brit.) .... 70.8 
5 


Fisher; 78.1 77 
e Monthly Indices 
Canada (‘D.B.8.,): 

Retail (July) 

W'sale: (July) ... , 
U. Ss. (June) Y . 
Gt. Brit. ‘June’ ... 98. 97.8 100.7 

Note: The base of indices is that 1026 
equals 100. The Britis index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers. good, over 1,050 |b., top 
ee Toronto. Copper - electrolytic, New 

ork. Silk — Crack db., 13-15 New York 


York. Whea' ‘ . Ft. We 
Pt. A. basis. Hides — No. 1 packer light. 


Hamilton United Offers 
To Buy Preference Stock 


ee, oo - 
sy, 


GRAIN MERC 


InN CANADA 


SHIPPERS 


RECEIVER $ 


Owning and Operating 
Terminal, Transfer and 
Country Elevators 


Capacity 
12,500,000 Bushels 


a OL 


EXPORTERS 


|. ae 


Winnipeg Grain Exchange 

Chicago Board of Trade ‘ 

NewYork Produce Exchange 
and other Exchanges — 


Executive Offices; WINNIPEG. oe Private wires connecting offices across Canada 


JAMES RICHARDSON & SONS 


ee ee es ee 


| 


HALLET - CAREY - SWART 
LIMITED 


GRAIN - STOCKS - BONDS 
Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 


Wheat Prices 


(Cash Quotations) 
For Week 
Aug.29 Prev. Week 
High Lew High Low 
é 56% 56% 52% 
52 
48% 
45 ™ 
AL 
37% 
32% 
32% 


1 Northern 

2 Northern ,,... 

3 Northern 

4 Northern 45 ’ 
5 Wheat ....c.068 ¢ 40% .« 
6 Wheat ........ 4 36 e 
Feed Wheat .... .« 35% . 


Combined Export Prices: 
Aug.-Sept. shipments. 


No. 1 North. (Vanc.) 
No. 3 North, (Atlan.) ... 
No. 1 North, (Aélan.) ... 
No. 2 North, (Atlan.) .,«.. 
U. S. Dark Winters .....- 
No. 2 U, 8. Red Winters .. 
Australian (afloat) 
French, soft .... 
Argentine Rosafet 
463% Ib. Maye 


46 ° 
52% 4 
48% = A% 


Week to Aug. 29 
-716% -11% 
-71% 

-18% 
.74% 
50% 
49 
60% 


Winnipeg Grain Futures 


Aug. 1, 1939 
High Low 


64% 
65% 
8546 
68 


ADM 
51% 
51% 
54% 
26% 
26% 
.27'2 
33% 
33 


"32% 
33% 


1.26% 
1.23% 


-36'4 
37% 


085 
20% 


3042 


37% 
31% 
37% 
38% 


141% 
1,37 


44 
43% 
45% 


Canadian Car\Plan Presented 


Week to Aug. 29, 1939 


High 
for 

week 
64% 
85% - 
65 4a 
68 


205 
294 
-30'2 


37% 
37M 
37% 
37% 


1.41% 
1.37 


44 
43% 
45% 


1.26% 
a 


a9 A048 
41% 


42% 


Concludes DealFor Dairy Corp. 


Will Undertake to Make 
Aircraft for Mexican 
Government 


From Our Own Correspondent 

MONTREAL,.—Arrangements have 
been concluded between the Mexi- 
can Government and Canadian Car 
and Foundry Co. covering the “con- 
struction and repair of airplanes for 
the Federal Government and the 
construction; repair and sale of air- 
planes to third parties.” 

The contract was negotiated by 
Howard—®. Klein and the decree 
approving the arrangement was 
signed by President Cardenas and 
countersigned by the Mexican min- 
isters of finance and national de- 
fense. 


Bulld Grumman Fighters 


* This brings to an end negotiations 
which have been going on for some 
months between the Government 
and Canadian Car. The initial con- 
tract entered into between the Gov- 
ernment, as owners of the plant, and 


the Canadian company called for the | 


construction of 60 Grumman two- 
seater fighting planes, 
The present factory in Mexico 


| 


Meeting in October Will 
Consider Daly 
Scheme 


A new plan for the reorganization 
of Dairy Corp. was informally dis- 
cussed at the meeting of debenture 
holders Aug. 29. The scheme would 
eliminate funded debt of the com- 
pany and provide for the issue of 
new preferred and common. 

Details of the plan, presented by 
R. A. Daly, vice-president, have not 
been worked out in their entirety 
yet, but it is probable that they will 
be ready for submission to debenture 
holders and. shareholders about 
Oct. 1. 

The plan provides that present 
holders of the 6% sinking fund de- 
bentures would receive $50 par value 
of new 5% preferred stock and 10 
shares of new common stock, for 
every $100 par value of present de- 
bentures. Class A and B sharehold- 
ers would receive one new share of 
common stock for each 10 shares of 
present stock, 

Retain Control 

Debenture holders would receive 
7,156 preference shares with a par 
value of $357,800 if the plan became 
operative. They would also receive 
71,560 shares ef new common, leav- 


City was used for the production of| ing control of the new company In 
aircraft some time ago, but has since; the hands of the present debenture 
been remodelled by Canadian Car./ holders, 


Agreement to operate the plant in 
a managerial capacity was made 


Hamilton United Theatres Lid. has | some months age. 


sent a notice to preference share- 
holders, offering to purchase for re- 


‘|demption a number of preference 


shares, Shareholders are asked to 
write to the secretary of the com- 
pany at the company’s head office, 
Roort 1200, Royal Bank Building, 


Toronto, specifying number of shares | 


offered and price. : 
Abitibi Appoints 


The dispatch from Mexico City | 


says that arrangementsewere made 
on the understanding that a certain 
number. of Amé@rican technicians 
would be employed at the plant as 
skilled Canadian workers could not 
be spared. 


| Montreal Dry Docks Ltd. 


New Chief Engineer) Will Repair “Rose Castle” 


W. J. Zimmerman hag been ap- 
pointed chief engineer by Abitibi 
Power & Paper Co. Mr. Zimmer- 
man will.make his headquarters in 
Toronto. He has been chief enginetr 
for the Mead Corp., makers of book 
and specialty ‘papers in the United 
States, since 1927, 


Staff Changes 


The Deminion Bank announces the fo)- 
cai eae te Ie 
ew. IES, manager at Calgary, to 


wouver. 

ger at Moose Jaw, to 

poh gs Ge os bedi 
Jaw. 

8. JA A r at Beaubien 


Peer 
A. 


GOR- 
to | manager at loraine 
BE. M. G. . 
at Beaubien & Christopher Colomb Sts.. 
. L. SMITH, accountant at Timmins, 
Ont., to be manager at Porcupine, Ont. 


From Our Own Correspondent 
MONTREAL. — Montreal Dry 
Docks Ltd., subsidiary of Canadian 
Vickers, will repair the coasting 
freighter Rose Castle of the Do- 
minion Coal Co, This boat had a 
collision with the- German ship 


Holders of class A and class B 
shares would receive 12,845 shares of 
new common. 

The Aug. 29 meeting was a post- 


poned gathering of debenture hold- 


ers from Aug. 15, when a deadlock 
occurred, 

Provisions of-the new preferred 
have not been determined, but it is 
believed that the shares would be re- 
deemable at par and _ restrictions 
placed upon dividend payments. In 
the first five years payments would 
be restricted to amounts earned. No 
dividends could be paid while pres- 
ent bank loans are outstanding with- 
out consent of the creditor. 


Montreal Markets Cut 
Board Lots on $100 Shares 


From Our Own Correspondent 
MONTREAL.--Montresl Stock Ex- 


Johannes Molkenbuhr off Bic Island! Change and Montreal Curb Market 


last week, but damage was not suf- 
ficient to. prevent her continuing on 
to Montreal to discharge her coal 
cargo. ‘ 


= 


announced a new ruling to the effect 
that in future a board lot on all 
securities selling at $100 and over 
will congist of ten shares. 





2 St ee ae oe ee tS is 


THE SAFE CONVENIENT 


| 
i 


of the world’s finest 
tobaccos—mellow as the 
atmosphere of an ex- 
clusive London club. In 
fact, Piccadilly is a 
“London Mixture”, just 
the type which discrim- 
inating English pipe 
smokers demand, 


Piccadilly 


LONDON 
SMOKING MIXTURE 


WAY TO 
CARRY MONEY 


Canadian Pacific Express 


LEAN RM AUS 


To The 


Travelling Public: 


, 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tus and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H, F. STRUCKETT, 
Manager. 
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BUSINESS mR PLE 


TDA ec thea 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH 
254 Branches in AN 
LONDON : 
Chief City Office: — 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


$429,679,150 
$5 to £1) 
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Immobility 


_ Is Factor In Inflation 


Deficit S ing by Government Not Always Means 


of Full 


loyment—Need of Avoiding 


bstacles 


to Private Enterprise Stressed by Graham F. Towers 


This is the thirteenth of a series 
of articles reviewing the evidence 
presented before the House of 
Commons Committee on Banking 
and Commerce. 


By D. G. MacLEAN 
Staff Writer, The Financial Post 


If private enterprise is to remain 
the vital force in a nation’s business, 


ment policies do not discourage it, 
Graham F. Towers told the House of 
Commons Committee on Banking 
and Commerce. Deficit spending by 
governments he intimated was not 
always a way to full employment in 
a country, especially one such as 
Canada where labor was not partic- 
ularly mobile. 

The great problem facing Canada, 
he added, was whether it should 
stake its future on increased exports 
or greater self-sufficiency. The cri- 
terion of the desirability or otherwise 
of government expenditures he said, 
was that it should strengthen the 
competitive position of the country’s 
business rather than weaken it by 
increasing overhead or fixed operat- 
ing expenses by going farther into 
debt. 

By reason of Canada’s export 
trade, where prices are largely 
beyond her control, Mr. Towers 
stated that the emphasis must always 
be on costs. For this reason, Can- 
ada was more limited in any govern- 
ment expenditures she might adopt 
than either Britain or the United 
States. 

The Bank of Canada’s governor’s 
remarks were made in the course of 
an analysis he made at the request 
of R. J. Deachman, M.P., of a para- 
graph which had appeared in The 
Economist under the title of “Full 
Employment.” Mr. Deachman was 
dealing with the effect of low prices 
and high costs on employment. 

Fall Employment 


When submitting his question; Mr. 
Deachman, to bring out the points 
he wished Mr. Towers specially to 
discuss, divided the quotation into 
three sections as follows: 

“In the most widely accepted 
economic doctrines of the moment, 
the concept of ‘full employment’ is 
one of peculiar importance. Until 
‘full employment’ is reached, any in- 
crease in the monetary demand for 
goods has the effect, not of putting 
prices up, so much as of attracting 
into employment resources of labor 


Decline Shown 


InBank | Debits 


Monthly Total Lower 
Than in 1938 — Seven 
Months Figures Up 


Canadians cashed cheques to the 
amount of $2.3 billions in July, a 
decrease of 3.6% from 1938. Com- 
pared with June there was an even 
more substantial decline of 11%. The 
cumulative figures for the first seven 
months of the year, however, made 
a more cheerful picture being almost 
3% above the same period in 1938. 

The decline in comparison with 
July, 1938, was due to recessions in 
Ontario and Quebec, the decreases 
in those provinces being 8.2% and 
7.7% respectively, Each of the other 
three economic areas in Canada re- 
corded increases over last year. 

Compared with June, only one of 
the five economic areas, British Col- 
umbia was higher. 

For the seven months period, how- 
ever, gains were distributed over the 
whole five areas. 


Debits to Individual Accounts 
(Millions of Dollars) 
J June, 
Maritimes: 
Halifax 
Moncton ..... eeee 
Saint John eteeeee 
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British Columbia: 
New Westminster. 
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Total for Canada 2,376.8 
Weekly Bank Clearings 


Aug. 24 Change og 
1939 Yr. Ago a 


—1.3 2,237,465 
+14.8 1,670,598 
—6.6 


and ees that were previously 


standing y 

“Until ‘full employment’ is reach- 
ed, so runs the theory, the creation 
of new demand by expansion of 
credit cannot result in what is com- 
monly called inflation; on the con- 
trary, it diminishés unemployment 
and by increasing the national in- 
come, gives rise to savings that offset 
the original creation of credit. 

“But after ‘full employment’ is 
reached, any further expenditure out 
of credit expansion or money crea- 
tion will not increase production or 
diminish unemployment: it will 
merely enhance prices and start the 
revolving spiral of inflation. In the 
laymen’s language ‘full employment’ 
is the point at which the financing 
of government deficits by credit 
expansion ceases. to be ‘sound 
finance’ and becomes ‘unsound fi- 


nance.’ 
Similar te Canada 

Mr. Deachman after reading the 
first section said: 

“They speak here of a condition... 
such as we have today of consider- 
able unemployment and abundance 
of capital and labor. But looking at 
it from an economic standpoint, is 
not the failure to employ the capital 
and labor which we have in Canada 
at the present time, the result of 
either high cost of production or 
low prices; and therefore you must 
have either a reduction in costs of 
production to increase profits or an 
increase in the price level of the 
products produced which will call 
into activity, the capital for the pro- 
duction of more goods.” 

Mr. Deachman said he believed 
there must be some adjustments be- 
tween costs and prices before our 
resources of men and capital could 
be utilized fully. Unless prices move 
up or costs come down, expansion 
will not take place. 

Mr. Towers: “You are thinking 
there, I expect, of certain groups of 
prices rather than the price level as 
a whole.” 

Industrial Activity 


Mr. Deachman: “I am thinking 
particularly of industrial activity.. 
In 1937 there was a pretty fair vol- 
ume of industrial activity in, say the 
textile industry, in Canada. Through 
conditions which arose.... that de- 
mand fell off. In my view it is a 
lack of purchasing power or of mar- 
kets for the basic industries of the 
nation and the relative spread in 
price levels coupled....with high 
taxes..... ....Unless this situation 
is adjusted,” Mr, Deachman stated, 
“it would be difficult to draw much 
capital into the textile industry.” 

Another consideration brought up 
by Mr. Deachman was whether acti- 
vity could be increased by govern- 
ment spending. He answered this 
himself by saying that if conditions 
did not encourage private invest- 
ment, it would be difficult to believe 
the government could invest: profit- 
ably. “Is it possible,” he asked. “to 
find investments (of benefit to the 
country such as roads or public 
buildings) which will not, in the 
long run, result in the actual loss of 
capital invested?” 

Mr. Towers, in reply, stated that 
the test of profitability which is ap- 
plied to private investments is not 
always applied to government ones. 
He amplified this by stating that pri- 
vate investors. have to see an actual 
or probable return on the capital 
invested, while a government can 
say that a réturn is indirect through 
some benefit to the country. 

Spiral of Inflation 

Mr. Towers in a prepared state- 
ment dealing with the quotation 
from The Economist, stated that no 
fault could be found with ‘the state- 


ment that “after full expansion is |! 


reached, any further expenditure out 
of credit expansion or money crea- 
tion would only increase prices and 
start the revolving spiral of infla- 
tion.” The balance of the quotation, 
he stated, merely said in effect “if 
this theory is correct it is vitally 
important for us in Great Britain‘to 
determine how close we are to full 
employment.” Mr. Towers also 
stated that The Economist had else- 
where indicated that the matter 
could not be considered in round 


jnumbers of -unemployment. Spend- 


ing by governments might cause em- 
ployment in certain industries to 
reach its maximum before it did in 
others. This would mean that there 
would be inflation in some industries 
while the total figures for unemploy- 
ment remained large. Such a condi- 
tion, he noted, would be very mark- 
ed in Canada, where distances make 
mobility of labor and industry as in 
the case of the fanmers particularly 
low: This immobility of labor, Mr. 
Towers emphasized, limits the valid- 
ity of the theory that deficit spend- 
ing by governments cannot cause in- 
flation while the total figure for un- 
employment remains large. 
Exports of Capital Goods 

Mr. Deachman earlier had stated 
that Canada’s present active balance 
of payments allows some leeway for 
an increase of imports. In reply, 


7.9 | Mr. Towers referred to the fact that 


a large part of the increase in ex- 
ports had been acconiplished by 
large exports of resources such as 
non-ferrous metals that were not 
being replaced. It was possible, he 
stated, to argue that an increase in 
consumable imports should, as it 
has done, wait upon a growth in 


exports of the type which do not | 


deplete our natural resources, and 
that the proceeds of quasi-capital 
exports such as metals. and forest 
products should be invested either in 
imports of capital goods or in re- 
patriation of foreign debt. During 
the last six years, because openings 
for profitable, private capital invest- 
ments in Canada appeared lacking, 


209 the result has naturally been the 
443 | latter of two alternatives. The total 
445,123 | amount of bonds of all types repatri- 


ated in the years’ 1932 to 1937 was 
aoe by Mr. Towers at $447 mil- 
ons. 

Mr. Towers stated that the ques- 
tion whether a programme of gov- 
ernment investment to stimulate im- 
ports of capital goods such as 
machinery etc. would have been 
preferable to the type of invest- 


676} ment that has taken place, that is 


repatriation of foreign debts, was a 
matter of government policy, 
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ON TEXTILE BOARD 


Archie F. Baillie, vice-president of 
Dominion Oilcloth & Linoleum Co. 
Ltd., who has been elected a director 
of Dominion Textile Company Ltd. 


Insurance Notes 


There will be no cut in insurance 
rates on shipping out of Hudson Bay 
this season according to an official 
announcement, but a reduction may 
be made for 1940 if 20 or more car- 
goes are taken from Churchill this 
year without mishap. The Imperial 
Shipping Committee which examines 
marine insurance rates each year in 
London in making its announcement 
through the Transport Department 
at Ottawa said the Hudson Bay route 
need not be considered more risky 
than the St. Lawrence, apart from 
the delay in getting salvage if a mis- 
hap occurred late in the season. The 
new large crop is expected to result 
in heavier shipments from Churchill 
this year. 

° * *¢ 

Following the presentation of the 
report on Compulsory Automobile 
Insurance by H. G. Garrett at the 
convention of the provincial super- 
intendents of insurance in Montreal 
last week, R. Leighton Foster, coun- 
sel for the Canadian Life Insurance 
Officers Association, and former 
superintendent of insurance for On- 
tario, stated that the conference 
would be well advised to leave the 
matter alone. It was a matter of 
Government policy which did not 
really concern the conference, he 
said, and it was felt by many that 
the plan was not practicable. Mr. 
Garrett explained that the report 
had been prepared at the request of 
two provincial attorneys-general and 
was only intended to be informative. 

* s = 


H. B. Berwick supervisor of field 
service for the Manufacturers Life 
Insurance Co. is scheduled to 
address the convention of the com- 


pany’s agency force for Great Britain’ 


at Le Touquet, France. Following 
the convention, Mr. Berwick will 
spend some time at the company’s 
chief office for Great Britain at Lon- 
don and will attend various agency 
meetings in the British Isles. The 
Manufacturers now has over $30 mil- 
lions of business in force in Great 
Britain. 


Bank of Canada 
Weekly Statement 


In its statement for the;week end- 
ed Aug. 23, the Bank of Canada re- 
ports an increase of $3.2 millions in 
holdings of United States and sterl- 
ing exchange. This is regarded in 
some quarters as preparation for 
any need for foreign exchange which 
might result from the outbreak of 
war. Investments in Dominion Gov- 
ernment bonds were also higher. 

These changes were offset on the 
liability side, by an increase of $1.1 
million in note circulation, reflecting 
an increased demand for cash and 
higher deposits by the chartered 
banks with the central bank, 

Balance Sheet 
Ane.23 Aue. 16 
1939 1939 

Liabilities 
Capital paid-up .... 
Notes in circ, 


Rest fund - 
Depos.: Dominion .. 


$ $ 
5,000,000 5,000,000 
+792 173,079,308 
1,903,515 1,903,515 
28,889,928 28,609,911 
203,160,513 201,032,682 
8,566,740 8,110,790 


Total deposits 240,617,181 237,752,383 
All other liabs. 3,283,236 2,833,242 
Total liabs. ........ 424,987,724 420,569,448 

Asse 
Reserve: Gold 

Res. in sterling 

and U. S&S. 
Other curr. 


Total reserve 259,327,244 256,030,329 
Subsidiary coin .... 


410,088 420,374 
Investments: 


Dom. govt. short . 108,394,361 107,493,768 
Other Dom. govt. . 51,892,824 51,648,632 


160,287,185 159,142,400 
1,660,436 1,660,436 
3,302,771 3,315,909 


424,987,724 420,569,448 


62.52% 62.31% 


Total invest. ...... r 
Premises . 
All other assets .... 


Reserve ratio 
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New Clause On Suicide 


Recommend Legalizing 


Payment of Policy When 
Commits Suicide—W ould Raise 


ne- 


Year Term on Fire Policies 
Frem Our Own Correspondent . : 


, 


MONTREAL.—The annual conven- 
tion of provincial superintendents of 
insurance was a fairly harmonious 
gathering, more so than many simi- 
lar gatherings in the past. This does 
not mean that there was no differ- 
ences of opinion. There were, on 
such matters as statutory conditions 
of fire insurance policies and the 
definition of the term group, as ap- 
plied to accident and sickness insur- 
ance. 

Even among “the superintendents 
it was evident that there were sharp 
differences when Hartley D, Mc- 
Nairn, of Ontario, told Georges La 
France, of Quebec, that he did not 
see eye to eye with hiin on automo- 
bile insurance rates. But there was 
little of the heated argument that 
sometimes has been seen, 

The public sessions of the confer- 
ence are more of a clearing house 
for ideas than a place for action. 
Action comes afterward in the pri- 
vate sessions of the superintendents 
when a number of resolutions are 
passed. Often the superintendents 
do not agree among themselves, The 
text of the resolutions, however, is 
always awaited with much interest 
as they often forecast legislation to 
be introduced later by provincial 
legislatures, 

Wants Conference in September 

Two suggestions by W. E. D. Bald- 
win, manager for Canada, of the 
America Fore group met with the 
approval of many of the company 
executives, They were: 


That the superintendents should 
delay their convention till Sept- 
ember. 

That the various reports of com- 
mittees which have been working 
during the year should be distrib- 
uted to those interested, earlier 
than they usually are, to give a 
better, opportunity for their study. 


On the first suggestion Mr. Bald- 
win stated that if the convention 
were held in September, it would be 
of great advantage to the insurance 
fraternity. He pointed out what 
every insurance editor knows, that 
insurance men generally look on 
July and August as holiday months. 
Many of them are away themselvés 
and those at home with skeleton 
office staffs do not find it easy to 
attend convention. He admitted that 
it had been the custom to have the 
superintendents convention immedi- 
ately following the meeting of the 
Canadian Bar Association; but that 
after all it was an insurance con- 
vention and the benefits that would 
accrue to holding it later in the sea- 
son would outweigh the disadvant- 
ages. 

On the second suggestion, Mr. 
Baldwin stressed the point that in 
order to speak intelligently at the 
conference it was necessary to have 
the reports well ahead of time. 

H. G. Garrett, the president, stated 
that both suggestions would receive 
consideration. 

Life Men Organized 

One noticeable feature of the 
gathering was the way in which the 
life insurance men were organized. 
Whenever a topic of interest to the 
life men came up, they were well 
prepared under the leadership of 
Leighton Foster, general counsel of 
the Canadian Life Insurance Officers 
Association. In different ,instances, 
presentation of the life companies’ 
views had evidently been assigned 
to certain men, who, while stating 
the views of their own companies, 
also were conversant with the gen- 
eral viewpoint. 

Resolutions 

Life Insurance—Among the more 
important resolutions passed was one 
recommending that the provinces 
add a clause to their insurance acts 


Insurance Men 


making legal the payment of pro- 
ceeds of life policies when the in- 
sured commits suicide. This was 
thought desirable in view of a recent 
decision in England whereby the 
courts held that a life insurance 
company was not required to pay 
on a policy in case of suicide. Cana- 
dian companies had been in the 
practice of paying after a stated 
period had elapsed, or-in some cases 
before. But this legislation is con- 
sidered desirable to protect them 
against criticism from other policy- 
holders for doing so. 


Group Insurance 
A special subcommittee from On- 


tario and Quebec is to be appointed ‘Albe 


to get information from life com- 
panies on types of group life insur- 
ance in Canada, forms of policies and 
applications, etc. Another commit- 
tee from Alberta and Manitoba is to 
draft a definition of group insurance 
before the next conference. 

Fire Insurance—The superintend- 
ents recommended: . 

That provinces having passed an 
amendment to their insurance acts 
removing the limitation of one year 
on industrial fire risks written by 
stock companies bring them into 
force by Jan. 1, 1940 and that other 
provinces enact similar amendments 
as soon as possible. The amendment 
was passed by the Ontatio legisla- 
ture at last session but proclamation 
has been delayed. 

That insurers should amend provi- 
sions in endorsements on personal 
property floater policies to remove 
any doubts as to rights of insured 
where a primary fire policy is in 
force covering the same property. 
Superintendents, it was also recom- 
mended, should take action where 
necessary to enforce compliance. 


Report Forwarded 


Automobile—The report by H. G. 
Garrett on compulsory automobile 
insurance is to be forwarded to at- 
torneys-general and highways offi- 
cers in various provinces. 

Accident and Sickness—The sug- 
gestion that authority to issue ticket 
accident policies through any agent 
without including the statutory con- 
ditions in the contract was not ac- 
cepted. 

It was recommended that a defini- 
tion of group accident and sickness 
should be contingent on the adoption 
of a definition of group life insur- 
ance. 

Statement blanks—.It was recom- 
mended: 

That Ontario and Quebec prepare 
the basis of uniform statistics for all 
branches of insurance for the annual 
reports of the insurance depart- 
ments. 

Licensing of Agents — Companies 
other than life are asked to consider 
through their representatives the 
preparation and adoption of inter- 
company agreements for the selec- 
tion and recommendation of agents 
for license. Life companies are re- 
quested to file with the superintend- 
ents a copy of the intercompany 
agreements regarding licensing and 
regulating agents’ as soon as sug- 
gested amendments have been com- 
pleted. 

Officers of the association for the 
coming year are Hon. president, Hon. 
W. J. Major, attorney-general of 
Manitoba; president, H. D. McNairn, 
K.C., superintendent for Ontario; 
vice-president, E. B. McLatchy, 
superintendent for New Brunswick; 
secretary, Wilson E. McLean, deputy 
superintendent and legislative coun- 
sel for Manitoba; assistant secretary, 
John Edwards, actuary, Ontario De- 
partment of Insurance. This is the 
first time since 1924 that the secre- 
taryship has passed from the Prov- 
ince of Ontario. 


Asked 


For Sabotage Protection 


Insurance companies have been 
receiving enquiries regarding sabo- 
tage insurance. The enquiries have 
come from businessmen with plants 
or warehouses which they fear 
might be damaged by enemy sympa- 
thizers in event of war. 

These enquiries have had the in- 
surance men more or less stymied 
because sabotage insurance is some- 
thing that few if any Canadian in- 
surance men appear to have written. 
One insurance manager described it 
to The Financial Post as a sort of 
hybrid between riot, civil commotion 


a 
M sol veal 


men of affairs naturally stop at the 
Windsor because of its reputation 
for dignified comfort and unob- 
trusive, courteous service and its 
convenient location—and because 
the Windsor is recognized as the 
proper place for business and 


social meetings. 


Windsor 


ON DOMINION SQUARE 


J. ALDERIC RAYMOND 
Vice-President 


insurance and war risks. Definition 
of it appears to be lacking, In the 
list of insurance definitions, tenta- 
tively submitted at the conference 
of insurance superintendents in Vic- 
toria a year ago there was no men- 
tion of either sabotage or war risks 
insurance. 

The genéfal-meaning of sabotage 
is malicious destruction of a person’s 
property. The tsual reference is to 
the property of an employer being 
destroyed or damaged by a dis- 
gruntled employee. It also has the 
meaning of damage by an enemy of 
the country in which the property 
is located. The term was widely 
used at the time of the sinking of the 
two submarines of the British and 
United States navies. 

Civil commotion insurance is de- 
fined as “insurance against damage 
to property of any kind caused by 
bombardment, invasion, insurrection, 
riot, civil war or commotion or mili- 
tary or usurped power.” As there is 
no definition of “riot” or “riot and 
civil commotion” insurance it is 
evident that the committee in charge 
of definitions meant to include riot 
in civil commotion coverage. 

This definition it would appear, 
however, does not specifically cover 
the act of sabotage. 

One executive stated that as far as 
he could determine a rate could be 
struck for sabotage insurance by 
adding 10% to the ordinary war risk 
rate. 

On the other hand, it is claimed 
that all protection would be given by 
the addition of an ordinary war risk 
clause to an ordinary fire policy. 


Staff Changes 


The Canadian Bank of Commerce an- 
nounces the following staff : 
Cc. R. DEY, 
Vancouver, to be 
treal. 


ane Cae to be assistant vi 
ys ver, , 
Square, Vancouver. aiaouars oreey 
The Bank of Nova Scotia announces the 
following staff changes: 
W. G. HEND! 


to, retired on re 

H. A. FILLMORE 1+ accountan’ 
Saint John. NB. ia or 
na accountant, Cien- 


1 for Canada and 
ewfoundland Higher— 
Six Provinces Gain 


Life insurance sales in Canada and 
Newfoundland in July at $32.2 mil- 
lions were 5.25% above 1938. In- 
creases were shown in six of the 
nine provinces, Those where de- 
clines occurred were British Colum- 
bia, Alberta and Prince Edward 
Island. Newfoundland was. also 
lower. 

Owing to a reclassification ofa 
block of intermediate insurance 
from the industrial account to the 
ordinary, it is stated by the Life In- 
surance Sales Research Bureau of 
Hartford, a revision of the sales for 
1938 has been necessitated. The re- 
vised figures including this type of 
business follow: 


Life Insurance Sales 
(000’s of $) 


T 


2,457 
1,311 
947 
2,127 
14,616 
8,012 
737 
1,511 
200 
326 


32,244 30,635 


Sales by Months, 1936-1939 
1936 1937 1938 


bec 
New Brunswick .. 
Nova Scotia 
Pr, Ed. Island 
Newfoundland .... 


evtcesecs 31,247 
ecoeccees 31,397 

* eeeeeeeee 23,547 

+ seeecees 28,090 
Oct. ..ccecees 29,402 
NOV. .rcocceces 36,710 
PONS ik ceacke ss 34,146 


Branches at Vancouver 
Saskatoon, Winnipeg, Moo", 
Moncton mtteal and 


2,000 Agents Across Canada 
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The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection. 
Membership covering in addition valuable fraternal 


benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certifitates maturing at 


ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 


Head Office: 


Toronto, Canada 
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DEPENDABLE 


SECURITY 


THE SHIELD I 
OF PROTECTION 


This outstanding Western Com- 
pany operates in exact compliance 
with the Dominion Insurance Act. 
Investments are selected for safety 
and risks are carefully chosen, pro- 
viding ‘‘Portage”’’ policyholders 


with dependable security at 


minimum cost. 


ESTABLISHED 
1884 


PORTAGE LA PRAIRIE 
MUTUAL INSURANCE COMPANY 
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NORTH ==: 
AMERICAN 


Head Office: 
Toronto, Ont. 
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Four Square Security for 
You and Your Family 


TOTAL ASSETS 
EXCEED 


‘$9,500,000,00 


A CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 
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Managing Director 


NEWTON J. LANDER 
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What We Don’t Do: 


1. Answer enquiries of non-subscribers, 
2. Answer enquiries on foreign securi~ 


anonymously letters of 3. Reply by telephone or telegraph. 


gine 
4 publi interest. 
ty facts rather than opinions. 
' stamp and eddrese 
must be en 


sanweent 
Aircraft Stocks 


like your opinion on 
1 woe lity of investing in 
it seeks 
' aircraft manufacturing 
cate not yet been able to 
pa any important earning 
por does it appear that the 
; will see any great 
~ For the most part 
sanies are operated as side- 
ene of the larger Canadian 
as National Steel 
Vickers and Canadian 
market itself does 
enough to support 
companies on a profit- 
*. in so far as aircraft 
ities greconcerned. Their chief 
wy has been orders from Britain 
yr diary aircraft and, more re- 
nily, rom France. The expenses 
‘caring and equipping large 
nts to make these air- 
i en heavy and has re- 

ined large amounts of capital. 
Ag much of this work has been 
ne within the past couple of years, 
ere has not yet been any great 
or, We would regard the air- 
industry as an investment as 
mewhat speculative. There is also 
he additional point to be remember- 
4 that an aircraft industry built up 
» the needs for military aircraft 
wust sooner or later lack orders in 
a» event that actual war does not 
lake place. Of course, in the event 
go outbreak of war the situation 

id be different. 


Insurance Exchange Bldg. 
{hold on Insurance Exchange 
fuilding bond and am wondering 
qhether I should accept 35% of its 
value in cash or 60% in new 
This alternative is offered 

the Tecent reorganization 

Will the company be able 

gern and pay interest on the 
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TITUTIONS 
SINCE i871 


There is no assurance the company 
i) be able to pay full interest on 
new mortgage bonds which bear 
idterest at the rate of 3% to June 
M. 1942; 4% thereafter to and in- 
duding June 30, 1945; and 5% there- 
ier to maturity. No doubt you are 
are that $250,000 of 5% prior lien 

re being issued which will Be 

first charge on the property and 


by earnings. 
On the basis of results in the 
st two years, earnings have’ not 
wen sufficient to cover interest 
anges on the new bonds. Operat- 
bg profit in the year ended Aprii 
1928, was $29,069. Assuming that 
00 of prior lien bonds are issued 
% that $500,000 of old bonds are 
meeverted into cash, then prior lien 
meectest will amount to $16,500 and 
meerigage interest at 3% will be $19,- 
), or a total of $36,300. 
Alterations at present being made 
mmo the building will probably mean 
ome increase in rental. It is im- 
mmpossible to say whether the increase 
nay l! be sufficient to enable the com- 
p2ny to pay full interest charges, 


C.P. R. 


Kindly give me your candid 
opinion on the C.P.R. 4% prefer- 
ence stock, What do you think of 

my ‘vidend prospects this year? 


Prospects of increased earnings for 

dian Pacific this year look more 

tomising. For the first half, the 

mpahy reported net earnings from 

erations of $5,351,343, as against 

$81,029 for the same period in 

8. Net profit available for divi- 

*ads last year was $1,262,382, or 92 

tga share on the preferred stock. 

Pus Contrasts with $6.89 a share the 

or before. Results for 1938 did 

oy Warrant the payment of a divi- 

ad on the preferred and what ac- 

“ Will be taken along these lines 

=” 189 will depend upon the out- 

“ome of the year’s operations. How- 

©, Kis well to bear in mind that 

conditions continue to shape up 

' in recent months, there 

B @ better than fair prospect that 

ent may do somethin 

L the way of dividends as a soak 

1939 operations. 
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4 ilverwood Dairies 
ioc kindly outline the posi- 
Bie det Dairies Ltd. in 
Bsns TY industry? How are its 
9 


Silverwood Dairies Ltd. is one of 
-. rn succéssful organizations in 
-. ind industry. The record of 
oor tty asa whole has not been 

“Cssive, but this organization has 


Ja 
Q 


well in vanguard of s 
uccessful 
Y Companies. 


— ‘ing militating against oper- 
rats Z dairy organization ig the 
lth tepid milk. It is subject to 

. of enation and is in the posi- 
B.A @public utility, In addi- 
-. feelers on ice cream has been 
00's > burdensome to Silver- 
E Sil the last annual report, 

D the here president, pointed 
cach stat the amount paid in 

l dividers, 3 *Dout equal to the 

nd requirements on the 
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preference stock. Efforts to have 
this tax annulled have been entirely 
without success, 

In the year ended March 31, 1939, 
On ney Se 5 See ee 
So bei ee my , 
y a weakening of the export market 
and greatly increased production, 


This was a substantial source of loss |: 


to Silverwood’s, 

The has been able to earn 
bond interest on the 5% first closed 
and refunding mortgage issue, series 
A, quite comfortably. In the 1939 
fiscal year, interest was earned on 
the first mortgage bonds, mortgages 
and mortgage bonds of subsidiaries, 
9.47 times before and 4.19 times after 
depreciation, against 9.37 and 4.49 
times, respectively in 1937-38. 

On its record of the past few years 
there appears no reason why the 
company cannot continue to earn 
interest charges on its boads, 


International Power 


It would be appreciated if you 
would let us have your views on 
International Power Co. deben- 
ture bonds, which carry a coupon 
of 6% and mature 1957. 


Apparently there is a slight con- 
fusion in your mind as regards the 
debenture debt of International 
Power.Co. 'The company has out- 
standing a 6% secured debenture due 
1955 and a 6%% gold debenture, un- 
secured, of 1957. It has no 6% de- 
benture maturing 1957, so we assume 
that you refer to the 6%% security. 
Both on a general and a consolidated 
income basis, the company has 
shown its ability to cover interest 
charges. However, its securities have 
not been especially well-regarded 
because of the fact that such a large 
number of the company’s properties 
are located in Central and South 
American countries which have ex- 
perienced economic and political 
difficulties in recent years. Con- 
sequently there is a tendency for the 
market to discount these factors, 
though, as indicated, the company 
has met all obligations in respect to 
its debenture debt. 


Consol, Paper Bonds 


I hold a Consolidated Paper 
Corp. bond, What do you think of 
the immediate outlook for this 
company? Will the company make 
its next interest payment in cash? 


Operations of Consolidated Paper 
Corp. for this year are likely to 
show a moderate gain over those for 
1938 when the company operated at 
a little better than half its capacity. 
Prospects are that revenues will be 
on a better scale, Since the end of 
the year the company has further 
reduced its bank loan and improved 
its net working capital position. 

As regards the bonds, interest be- 
came a fixed charge as from July 1. 
The company has the option of pay- 
ing interest either in cash or in stock 
under certain conditions. There is 
no indication as to just which policy 
the company will adopt, but pros- 
pects are that the management will 
continue to conserve cash resources 
to the end of eliminating bank loans. 
If that course is followed, then the 
company will likely avail itself of 
the option of paying the bond inter- 
est in stock for the last haif of the 
year. ? 


Saint John Dry Dock 
Will you please let me have a 
report on the preferred stock of 
St. John Drydock and Shipbuild- 
ing Co. 


St. John Drydock & Shipbuilding 
Co. has outstanding $352,000 of 54% 
cumulative preferred shares, which 
rank junior to $3,360,000 of first 
mortgage bonds as a charge against 
earnings. This stock participates 
with the common in the distribution 
of dividends under certain condi- 
tions and commencing July 1, 1940, 
the company has agreed to set up a 
sinking fund for the redemption of 
the preferred stock. The company’s 
earnings are derived from two 
sources, namely, Dominion Govern- 
ment subsidy and earnings direct 
from operations. The subsidy ceases 
with the payment due Jan., 1959. The 
annual revenues from the Dominion 
subsidy should be more than suffi- 
cient to provide for paying the an- 
nual interest on the bonds and also 
to cover depreciation. With the ex- 
ception of 1936, earnings from oper- 
ations have averaged about two times 
the dividend requirements on the 
present issue of the preferred stock. 


Can. Northern Power 

I should like to have your com- 
ments on the bonds and preferred 
common shares of Canada North- 
ern Power Corp. ; 


The bonds and preferred stock of |’ 


Canada Northern Power Corp. are 
regarded as a satisfactory investment | 
medium. Bond interest and pre- | 
ferred dividends have always been 
earned by a good margin. In 1938 
bond interest was earned 3.63 times 
before depreciation and 2.70 times 
after depreciation. Earnings on the 
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HEADS ACCOUNTANTS 


Kenneth W. Dalglish, 

in Montreal of the account- 
ing firm of Deloitte, Plender, Has- 
king & Sells, who was elected presi- 
dent of the Dominion Association of 
Chartered Accountants at the recent 


Dominion body’s and legisla- 
tion committees and more recently 
as member of the association com- 


research. 

Other officers elected at the Sask- 
atoon meeting were T. Harold John- 
S0n of Halifax and Frederick John- 
son of Winnipeg, vice-presidents; 
Lieut.-Col. A. E. Nash, F.C.A., To- 
ronto, chairman, finance committee; 
H. G. Norman, Montreal, chairman, 
legislation committee. Executive 
committee consists of these officers 
and E. C. Mapson, Vancouver; W. E. 
Hodge, Moose Jaw, immediate past- 
president; and Austin H. Carr, To- 
ronto, secretary-treasurer of the 
association. 


C.N. Revenues 
: Move Upward 


August Returns Reveal 
Net Income — Well 
Ahead to Date 


From Our Own Correspondent 
MONTREAL.—Canadian ‘ National 
Railways all inclusive system re- 
ports an operating revenue in July 
of $15,563,648. This compares with 
$14,176,717 for the same month last 
year, an increase of $1,386,931, 
Operating expenses during July 
recorded an increase in line with the 
heavier volume of traffic, but net 
revenue of $214,927 compares with 
a deficit of $96,959 a year ago. 
Record Good Gain 
Cumulative returns for the seven 
ths ended in July show an oper- 
ating revenue of $103,245,178, an in- 
crease of $6,308,902 over the same 
period the year before. Operating 
expenses showed an increase of 
$822,451 to $103,535,668, leaving a net 
revenue deficit for the year to date 
of $200,490. This contrasts with a 
deficit of $5,776,941 for the like period 
of 1938, indicating a net improve- 
ment of $5,486,451. 
Comparative réturns follow: 
Month of July 
1939 1938 


$ $ 
15,563,648 14,176,717 
15,348,721 14,273,676 


214,927 °96,959 
*Deficit. 


Seven Months te July 31 
Oper. revenues .... 103,245,178 96,936,276 
Oper. expenses 103,535,668 102,713,217 


Net deficit 290,490 5,776,941 


preferred stock amounted to $22.58 
a share as compared with dividend 
requirements of $7 a share. 

The common stock is not as well- 
regarded although dividends are be- 
ing covered by a good margin. In 
1938 the company earned $2.14 a 
share on-the common stock as against 
dividends of $1.20 a share. The rea- 
son for the large yield on the com- 
mon stock is uncertainty as regards 
possible government interference. 
The Quebec Government is at the 
present time constructing a power 
development in the territory served 
by Canada Northern Power. The 
new development will serve Nor- 
anda Mines, but it is not known 
whether it will enter into. competi- 
tion elsewhere with Canada North- 
ern Power. - 


Nat. Life Pres. 
Have you any knowledge of an 
organization named Natignal Life 
Preserver Co.? ~ 


Oper, revenues .... 
Oper. expenses .... 


National Life Preserver Co. went 
into bankruptey in 1930 and was 
wound up. Its assets were found to 
have little value and there was noth- 
ing available for shareholders. The 
company’s stock has no value that 
we know of. 


Inter. Hydro Electric 

As a su r of The Financial 
Post, I would like to have your 
report on the debentures of Inter- 
national Hydro-Electric System. 


International Hydro-Electric Sys- 

m debentures are not regarded as 
the type of investment for a person 
who is not in a position to follow 
developments. e company’s rev- 
enues are deri from equity hold- 
ings of New England Association and 
the Gatineau Power Co. For some 
time International Hydro-Electric 
system has not received any revenue 
from its holdings in New England 
Power. Its revenues from Gatineau 
Power are now just about sufficient 
to cover the interest charges of the 
debentures. As long as revenues 
from Gatineau Power are maintain- 
ed, the company should continue to 
pay interest on its debentures and if, 
in the interval, New England Power 
works itself into a position to pay 


i; something on its junior securities, 


then the position of International 


|| Hydro-Electric System would under- 
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debentures accorded a higher invest- 
ment rate. 


Public Utility Earnings 


Brazilian 


from this source is running some- 
where in excess of $27 millions. 


'|Europe Electric 


Will Liquidate 
Holding Company for 
Italian Stocks Takes 
Steps to Wind Up 


From Our Own Correspondent 

MONTREAL.—Directors of Euro- 
pean Electric Corp. will meet in 
Venice this week end to wind up the 
corporation. 

This company, whose shares are 
traded in on the Montreal Curb 
Market and the New York Curb Ex- 
change, acts as a holding and invest- 
ment company. Its principal invest- 
ment is in the shares of Adriatic 
Electric Co., an Italian company, 
which constitutes nearly 89% of the 
company’s total holdings. 

Market value of the company’s 
holdings of Adriatic Electric securi- 
ties amounted to $18,849,991 at the 
end of 1938. Book value of these 
shares at the same date was $21,629,- 
558, having been reduced by $3.9 mil- 
lions by a transfer from surplus in 
order to bring this investment into 
closer alignment with market valua- 
tion. 

Under Italian Control 

The company had outstanding at 
the end of last year $13,143,220 of 
class A common stock divided into 
shares with a par value of $10 each 
and $5 millions of class B stock of the 
same par value. 

There is Italian, English, American 
and Canadian capital in the com- 
pany, with the larger share being 
put up by Italian interests. 


transportation facilities, or to 


Impetus Given Drive to Bar 
Imports of Used Plumbing 


Increasing momentum is being 
gained by a renewed campaign by 
Canadian makers and distributors 


an 
volume of secondhand plumbing 
fixtures being imported into Canada 
from the United States. 

Given initial impetus by Sanitary 
Engineer, tradé journal of the indus- 
try, and supported by the Canadian 
Institute of Plumbing and Heating, 
the new drive is aimed primarily to 
arouse public support through edu- 
cational methods. The campaign has 
already achieved preliminary re- 
sults. Among these are: . 

1, Inclusion in the draft plumb- 
ing section of the National Building 
Code, now in course of preparation, 
of power to control or even ban 
used plumbing and heating ma- 
terials (imported or otherwise) in 
building construction. 

2. Enlistment of the sympathetic 
interest and support of the Ministers 
of Health of the Dominion and On- 
tario, and_awakening of a number 
of local officials to the dangers of 
the situation. 

3. Reflection in many other publi- 
cations of the vigorous and persist- 
ent campaign in Sanitary Engineer, 
seeking to stir public opinion and 
bring action by public authorities 
to check inflow of secondhand 
materials. 

While the National Building Code, 
when published, will not be compul- 


Lack of Prospect for Orders 
May Close Up Boeing Plant 


F-om Our Own 

VANCOUVER. — Because of the 
discouraging policy of the Canadian 
Department of Defense and failure 
to obtain orders from other impor- 
tant buyers, Boeing Aircraft of Can- 
ada may be compelled to shut down 
its operations in Vancouver within 
the next six months. 

The only order now being handled 
by Boeing is one for 17 light bombers 
awarded last year by the Canadian 
Government. The first of these 
craft was delivered early in August, 
and if the present schedule is main- 
tained the last of them will be com- 
pleted by early next year. 

It is understood that Boeing Air- 
craft of Seattle, the parent company, 
still has a controlling interest in the 
Vancouver organization. At the 
annual meeting in Seattle the presi- 
dent stated that it was considered 
desirable to dispose of the Canadian 


New Books. 


The Living Great in Canada 
WHO’S WHO IN CANADA. Edited by 
B. M. Greene. Published by Inter- 
national Press, Toronto, Price $10. 
It takes nearly 1,600 pages to list 
all the people who, in the judgment 
of the publishers, rate a biography 
in “Who's Who in Canada.” The 
new 1939 volume is just off the press 
and it is a weighty product, both in 
the labor involved and in the sizé 
of the book itself. The editor is 
again B. M. Greene, head of the 
International Press, who deserves 
the substantial congratulations of the 
community for his dogged tenacity 
in bringing out this standard refer- 
ence book every couple of years dur- 
ing war and peace, depression and 


prosperity. 

Reviewing a “Who's Who” is like 
reviewing a dictionary. But there 
are some points to make about this 
volume apart from the fact that it is 
broadly inclusive of the people that 
newspaper writers, businessmen and 
others want to “look up” from time 
to time, For instance, several hun- 
dred new names appear, chiefly of 
educators, scientists, clergymen and 
writers. No “Who's Who” can be 
complete without a long list of such 
people. We presume that, as in 
former years, a large proportion of 
the people represented in the vol- 
ume have paid to be represented, We 
happen to have rather deep convic- 
tions on the‘propriety of any “Who's 
Who” volume accepting payment for 
the publication of biographies, but 
the point may not be one to stress 
too heavily in a country providing 
as small a market for such books as 
Canada does. 

Newfoundlanders are again well 
represented, a most valuable feature, 

This is the twenty-seventh year of 
issue and the book measures up to 
the standard set by its predecessors 
which is no low standard indeed. 


Oxford’s “Multum in 


Parvo” 
OXFORD PAMPHLETS ON WORLD 


In this series of pamphlets the Ox- 
ford University Press is 
available at very small cost to the 

t mass of the public the author. 

tive views of Britain's greatest 
students on some of the timely issues 
of the day. 

Distinguished scholars in history, 


Correspondent 
subsidiary as under, the present set- 
up it was difficult to obtain govern- 
ment contracts. ; 
Unconfirmed reports on the coast 
are to the effect that Canadian Car 
& Foundry may take over the Boeing 
plant as a Pacific coast operation 
along lines similar to those adopted 
by Hamilton Bridge when it estab- 
lished Hamilton Bridge (Western) 
in Vancouver several years ago. 
There are no current indications, 
however, that Canadian Car is 
actively interested at present in this 
possibility. 


REPORTS UNCONFIRMED 
From Our Own Correspondent 
MONTREAL.—Reports that the 
Boeing Aircraft plant in Vancouver 
will be taken over by Canadian Car 
and Foundry Co, lack official con- 
firmation. 


economics and international law 
have written a series of brief 32-page 
pamphlets on problems of immediate 
importance, 

The first and leading pamphlet in 
the series is a statement by Sir Al- 
fred Zimmern on “The Prospects of 
Civilization,”— a realistic presenta- 
tion of the political, intellectual, and 
moral deadlocks in the world today. 

H. V. Hodson writes on “The Brit- 
ish Empire,” R. C. K. Ensor sum- 
marizes Herr Hitler’s “Mein Kampf.” 
A. G. B. Fisher writes on “Economic 
Self-Sufficiency.” Julian Huxley 
bares the false philosophy of “Race 
in Europe.” 

G. M. Gathorne-Hardy recalls “The 
Fourteen Points and the Treaty of 
Versailles.” H. D. Henderson’s pam- 
phlet is on the subject of “Colonies 
and Raw Materials.” 

Practically all these writers have 
written longer books on these sub- 
jects but they have been able to com- 
press into very small space the high- 
lights of subjects on which they have 
written with such authority. | 


New Business Library 
AMERICAN BUSINESS FUNDAMEN- 


‘This is a new and very valuable 
series of practical text giving, as the 


sory upon local or provincial auth- 
orities, it is expected that it will be 
adopted by local authorities as a 
pattern for building regulations. In 
any event, it is felt, inclusion of the 
ban on used plumbing materials will 
likely be imitated in many localities. 


Objectives of the Canadian In- 
stitute of Plumbing and Heating are 
stated as: 

1, An ultimate ba importati 
of used ‘plumbing and heeting materials, 

to those put.on secondhand im- 
ports of mattresses and other materials. 

2. Rigid inspection regulation local 
installations, such —_ curbe becoming 
the United States. 


3. Barring use of secondhand materials 
in construction financed through the Na- 
tional Td Act or Home Improvement 


Proposal by the Institute for an 
embargo in 1937 proved abortive, 
though it did result in raising of 
valuation for duty purposes on used 
plumbing fixtures and closer in- 
spection of imports. Two years ago, 
the request.for an embargo was re- 
jected on the ground that volume of 
such imports was not of sufficient 
proportions to warrant prohibitive 
action. \ 


It is now contended by Sanitary 
Engineer that the relatively small 
traffic of 1937 has grown to alarming 
proportions, chiefly because of large 
quantities of used materials thrown 
on the United States market by big 
slum clearance projects in American 
cities. Disposal of these second- 
hand stocks in the United States has 
been curtailed, it is said. by restric- 
tions of local and state authorities 
in the United States on installations 
of used fixtures. 


As a result, the United States 
stocks on hand have been largely 
diverted to Canada, and imports are 
reported reaching’ Canadian points 
as widely scattered as Halifax, Saint 
John, Montreal, Hamilton, Windsor 
and Winnipeg, while in Montreal 
alone, the number of establishments 


handling the imports has grown from | === 


two to seven. 


editor puts it “in books of small com- | 


pass the distilled essence of each 
subject.” 

Inexpensively printed and bound 
in order-to keep down the cost, they 
are apparently complete and exceed- 
ingly well edited. Each of the two 
volumes that have already appeared 
runs to upward of 200 pages and 
comes close to being a complete 
course on the subject in question. 

Of particular interest to 
is “Investment Principles in Prac- 
tice” by L. W. Grossman. There is 
a thorough study of the practical 
problems of investment in the light 
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| Week in Mining 
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As Peace Chances Vary| 


Gold Stocks Show Weakness and Base Metals Affected | © 
— Canadian Dollar Drop in New York 

May Aid Gold Mines. ; 

The mining market fluctuated violently the last week, following 


closely the trend of the European political picture. 


Selling was 


definitely in the preponderance but the market showed rallying 
ability after each downward step. Gold stocks were particularly 
singled out for disposal and even base metal issues came in for some 


realization. 


Apparently public opinion leans to the belief that gold stocks will 
fare badly in the event of protracted hostilities. Increased costs of 


operation would seem definitely 


on the agenda for wartime both 


in the form of higher supply costs and bigger wages. Withdrawal of 
support of the British pound, however, is now regarded as a bullish 
factor which might offset the effect of increased costs, at least in part. 


If the Canadian dollar could de- 
cline 3% below the United States 
dollar, as it did last week, making 
a Canadian price of $36 an ounce 
for gold, an actual war might cause 
a still more severe decline, espe- 
cially if this country should be in- 
volved itself. This would mean more 
revenue for gold miines. Another 
possibility, but not on the bullish 
side from the viewpoint of the gold 
producer, is that the United States 
might not want to acquire large 
British and French gold holdings at 
$35 an ounce in payment for sup- 
plies in war time, and, to prevent 
this, might stop paying $35 an 
ounce. If the States were to hold 
most of the world’s gold it might 
be in the unfortunate position of 
having something no one wanted or 
could afford to buy. There is such 
a thing as public opinion, however, 
and public opinion might dictate 
that the United States should con- 
tinue to pay its present price for 
gold to aid warring democracies. 

>’ « *& 
May Remove Quotas 

Unrestricted production of copper 
may result from heavy world-wide 
demand cutting materially into sup- 
plies of the refined metal, it is 
learned. The International Copper 
Cartel, which controls practically 
all production outside the United 
States, Canada and Soviet Russia, is 
at present carrying on production 
at 105% of standard, quotas being 
raised to that figure on Aug. 16 last 
from 95%. Standard capacity of 100% 
is roughly 61% of actual capacity, 
so that lifting of output restrictions 
would result in a large new produc- 
tion of copper. 

That recent heavy buying of cop- 
per represents wholly an increased 
demand appears dubious. Large 
purchases by European nations re- 
present in part a building up of war 
stocks and if war should not occur 
the necessity would then arise of 
liquidating these. On the other hand, 
if war should evolve, purchases al- 
ready made by European govern- 
ments would probably prove entire- 
ly inadequate. It must be realized, 


* however, that industrial demand for 


copper has materially improved; this 
is particularly true of the United 
States. 

Although buying of copper has 
been strong, little change in price 
has been noted with export copper 
at New York still holding slightly 
over 10.5c. a pound. Some sources 
in the trade feel that a higher price 
would now be in effect except for 
the recent drop in the pound sterling. 


Eastern Capital 

In recent years, eastern Canada 
mining interests have been paying 
more attention to possibilities on the 
west coast. Nesbitt, Thomson & Co. 
was one of the early groups financ- 
ing Hedley Mascot Gold Mines, 
while the F. M. Connell interests 
made the capital available for build- 
ing the mill of Privateer Mine in the 
Zeballos area. 

Conwest Exploration Co., which 
was formed to take over the inter- 
ests of the Connell group in western 
Canada, has been another successful 
venture of eastern Canada capital. 
This company has a profitable gold 
producer in its Willow Creek prop- 
erty in Alaska and is also financing 
a mill for Mount Zeballos Gold 
Mines, The Hammell interests a 
short while ago submitted a proposal 
for development of the Zeballos 
Gold Peak Mines property but this 
deal is being held up by litigation. 


God’s Lake Drills . 
Knife Lake Claims 


Initial 5-cent Dividend 
Declared Payable on 
October 1 


From Our Own Correspondent 
has 


was recently located by prospectors 
7 miles south of the main property. 

Surface work indicated a promis- 
ing ore body but as there is consider. 
— eee it was decided the 

est me prospecting it was 
with the diamond drill. God's Lake 
Gold is stated to be anxious to dis- 


> 
Another property at Kutze Inlet was 


examined by Alex. Hattie and G. G. 
Campbell, Hammell engineers, but 
here transportation conditions are 
apparently not economical. The 
Kutze Inlet property is located about 
17 miles back from the Surf Inlet 


operation. 


Study B.C. Methods 

State supervisors of CCC and WPA 
training projects in Washington, 
Idaho and other western states are 
taking interest in British Columbia's 
summer mining training camps and 
have sent representatives to the 
province to study the system 

According to Hon, W. J. Assel- 
tine, British Columbia's minister of 
mines, “the state authorities are 
seriously considering the advis- 
ability of adopting similar schemes. 

The states, especially Washington, 
are examining the policy of the pro- 
vincial government in building 
mining roads and trails. This work 
has passed the experimental stage 
and has accomplished practical re- 
sults not only by providing employ- 
ment for young men but by opening 
up areas that would otherwise be 
neglected. 


* - * 


Government Grubstaking 

Next year much more extensive 
training will be provided for the men 
in mining camps so as to equip them 
for prospecting in the northern in- 
terior. The course this summer is 
tantamount to that of the first year 
at university, according to Assel- 
tine. It is hoped that the industry 
will absorb many of the youths 
after they have been given a few 
years’ training. 

Meanwhile the Government is pro- 
ceeding with plans for the grubstak- 
ing of between 200 and 300 specially 
trained young men who will pros- 
pect for metals along the proposed 
route of the Alaska Highway. Pros- 
pectors and geologists will go north 
as soon as the highway route has 
been surveyed. 

As part of its plan for ascertaining 
the industrial possibilities of the 
north, the Government is financing 
the drilling of wildcat oil wells near 
Pouce Coupe in the Peace River 
country. 


Mill tonnage and total recovery at 
Paymaster Consolidated Mines in 
July were both all-time records. The 
company has been able ‘to increase 


Start Drilling 
Alexo Holding 


Will Test Continuity of 
Old Nickel Find— 
Ore Shipper 


From Our Own Correspondent 
SUDBURY. — Diamond drillers 
have been sent to the property of 
Alexo Mining Co. near Porquis 
Junction, just northeast of the Porcu- 
pine field, where a programme of 


operations of 25 years ago, to test 
chances for continuity of the nickel 
deposit discovered back in 1908. 
The find was made at that time by 
Alexander Kelso following a report 
of O. L: S. Griffin, who had laid out 
the township in 1904, that he had 


in the southeastern part of the town- 
ship. Kelso found a vein carrying 
nickel and copper which he staked 


the ore gave as high as 11.46% in 
nickel but a considerable portion 
was shown to be low grade. Com- 
pared with typical Sudbury ore 
there was much less copper. 
Shipped to Mond Nickel 

During the early period of the 
Great War productive operations 
were carried on, and over 35,000 
tons was shipped to the Mond Nickel 
Company, Sudbury, by whom it was 
smelted at Victoria Mines with the 
ore from the company’s own mines. 
The shipments averaged 4% nickel, 
or around $20 per ton. 

In 1913 a small steam plant was 
installed, and a shaft was sunk to 
the 200-ft. level. 

While the original deposit is of 
small size, it is stated that geological 
conditions suggest other ore. The 
neighborhood of the’ Alexo is in the 
main covered with drift, and so far 
no extensions or duplications of the 
vein have been found, the property 
a inactive since the Great 

ar. 

The Alexo Mining Company Ltd. 
was incorporated under the Ontario 
Companies Act on January 8, 1913, 
with an authorized capital of $40,000, 
ee of 40,000 shares of $1 par 
value. 


Ontario Gold Output 
Is Above 1938 Figure 


Production of gold from all Ontario 
mines amounted to 1,516,607 oz. in 
the first six months of 1939, an in- 
crease of 10.5% over the 1,372,610 oz. 
reported last year. At $35 an ounce, 
the 1939 recovery was worth $53,081,- 
245 against $48,264,456 the first half 
of 1938. 

Figures just released by the On- 
tario Department of Mines also re- 
veal that of the 1,516,607 oz. of gold 
produced in 1939, 38,627 oz. was re- 
covered by the nickel-copper indus- 
try and practically the entire 
balance from gold mines. 3 

Porcupine continued to he the 
major producing area the first half 
of the present year with output of 
$22.7 millions being realized from 
milling of 2,507,327 tons of ore, an 
average of $9.04. The Kirkland Lake 
area was next in line with an output 
of $17.1 millions from 1,162,664 tons 
of ore, an average recovery of $14.72 


including the Little Long Lac area, 
gvas next in line in point of total re- 
covery with an output of $3.8 mil- 
lions being obtained from 337,689 
tons of ore treated. 

Details of production at a number 
of the gold mines, including several 
on which information has not pre-’ 
viously been available, is given 
below: 


cover other mines in the locality, as | Tons milled 


it has at its Kanuchuan Power plant, 
sufficient power available for other 


As a dividend will be 
shareholders of God's Tae 


, 1939, it 
gested that the sharehold 


De Santis Porcupine 
*2nd qu. 
$38,674 
7,855 
$4.92 


Total recovery 


Average recovery 
Tons daily 
*Milling started first week of May. 
Mace Gold Mines 


Total recovery ..... j 
Tons milled 

Average recovery . .. 
Tons dail 


Tons milled 
Average recovery .... 
Tons daily 


Total recovery 647 $819,079 

Tons milled 96,040 

$8.53 

1,067 
Wright-Hargreave 

2ndqu. Ist qu. 

$1,983,386 $1,979,257 

109,600 107,620 

$18.39 

1,196 

ist qu. 

$405,242 


25.590 
$15.84 


Total recovery 

Tons milled 

Average recovery .... 
Tons daily 


both total production and ore re- 
serves each year since commence- 
ment of milling in September, 1934. 
Work at present is being «concen- 


Week in Oils 


trated on the opening up of ore 


shoots on new deep levels. This}, 


work, it is understood, is meeting 
with considerable success. 


Operators Are Confident 
War Not To Stop Drilling 


Demand for Oil Important Because of Oil’s Position 
as War Raw Material—Standardizing 
Royalties Mooted 


From Our Own Correspondent 
CALGARY.—While the threatening situation in Europe has caused 
drilling is to be undertaken near the | a sharp decline in oil stock prices on the various Canadian exchanges, 
Alberta oil operators are confident that in the event of war, develop- 
ment of Alberta’s oil resources will continue, possibly even more in- 


tensively than at present. 


Unlike the situation in the last war, Turner Valley is now recog- 
nized as a major crude oil field, and oil itself is a most important war 
noted “a very strong variation of | Taw material. An increasing demand for crude oil and higher prices 
the compass” along a ridge of rocks |for the producer would appear not unnatural corollaries to an out- 
break of war. A strong possibility also exists that oil supplies from 
Roumania and Persia might be partially or totally cut off, reinforcing 
out as a mining claim. Assays of| the demand for oil from other sources. 


Listing of Royalties 

Alberta oil men expect the visit 
to Calgary and Turner Valley on 
Sept. 23 by members of the Toronto 
Stock Exchange to be productive of 
good results for the Alberta oil in- 
dustry. . 

At present most of the money for 
financing drilling in Turner Valley 
is raised by sale of royalties. Inves- 
tors must be assured not only a fair 
return on their royalty interests, if 
production is obtained, but must be 
afforded facilities to buy and Sell 
royalties on the stock markets. 

Facilities for trading in royalties 
in Alberta producing wells are only 
provided, at present, on the Calgary 
and Vancouver stock exchanges. On 
the largest mining market in Can- 
ada—the Toronto Stock Exchange— 
there are no such facilities. 

Thus the advisability of listing 
Alberta oil royalties on the Toronto 
Exchange will be discussed with 
stock exchange members during the 
forthcoming visit. To make possible 


wide trading in oil well royalties it} sh 


is necessary that they be standard- 
ized. At the present time there are 
various types of royalty interests 
and various regulations with respect 
to royalty payments. 

It is hoped that a standardization 
plan will be evolved which will 
permit the listing of oil royalties 
on the Toronto and Montreal ex- 
changes, having the effect of mak- 
ing more money available for Al- 
berta oil well drilling operations. 
Representatives of the British Co- 


_| lumbia Royalty Dealers Association 


will be present at the conferences. 


Watch Elections 


Alberta oil men will take a keen 


437| interest in the federal and provin- 


cial elections in this province. The 
Alberta Petroleum Association, ac- 
cording to a recent statement, will 
insist that one and preferably two 
candidates to be nominated for pro- 
vincial seats for Calgary be actively 
engaged in_the oil industry or thor- 
oughly conversant with the prob- 
lems of the industry. 

“There is an imperative need for 
some members of the Legislature 


284| who can be depended upon to act 


Total recovery 
Tons mill 


Tons dai 


qu. istqu. 
$115,010 

682 9,592 
$11.99 

107 


. Ist qu. 
$148,557 
992 


8, 
$16.52 
100 


*2nd qu. 
$90,595 
17,423 
$5.20 
342 

May 10. 
Cochenour-Williams 
2n ist qu. 
$32,612 
2.530 
$12.89 


as watchdogs over all proposed new 
oil legislation,” an official of the 
association said. 


” * * 


No Pipe Line Decision 

Decision on the advisability or 
otherwise of constructing a pipe 
line from Turner Valley to the head 
of the Great Lakes or from the val- 
ley to Vancouver, with a view to 
extending the markets for Alberta 
oil, will not be reached until the 
end of next October, at the earliest, 
according to officials of the Alberta 


28 | Department of Lands and Mines. 


Ist qu. 
$80,759 
11.740 
$6.88 
130 

Ist qu. 
$67,296 
8,452 


$7.96 
94 


iu. ist qu. 
$148,040 
2,384 


Ist qu. 


Investigation into the practicabil- 


ity of constructing the lines is now | ad 


under way under direction of Dr. 
Charles Camsell, Deputy Federal 
Minister of Mines and Resources. 
When the investigation is complet- 
ed, reports will be submitted to the 
Dominion and Provincial Govern- 
ments and to British agents inter- 
ested in the projects. 


cian of the oil industry, has just 
compiled an interesting historical 
record of Turner Valley covering 
the period from the drilling of the 


2 Discovery Well by Calgary Petro- 


leum Products, later taken over by 


tion, found no market and was 
burnt in waste gas flares. 

Of the $50 millions oil revenue, 
approximately $4 millions was ob- 
tained during the first six months 
of 1939, derived mainly from the 
sale of crude oil from the South 
Turner Valley area. 

In the quarter century history of 
the field, up to the end of last June, 
310 wells were drilled. Of these 105 
are regarded as gas wells and 85 
are crude oil producers. 


Calmont Oils 
Profit | Lower 


Negotiations Under Way 
for Developing Leases 
in Home Area 


While net profit of Calmont Oils 
owed a considerable production 
at $11,474 for the year ended May 
31, 1939, compared with $40,796 the 
previous year, the company has 
been able to improve its liquid posi- 
tion with working capital amount- 
ing to $81,435 in 1939: against $32,509 
a year previous. 

Market value of investments riot 
included in current assets, however, 
amounted to $128,267 in 1939 corn- 
pared with $311,880, the drop being 
due to wells which failed to pro- 
duce, decline in the market value of 
certain royalty_holdings and adjust- 
ment of preferred royalties. 

Negotiations Under Way 

Completion of the Home-Millar- 
ville No. 2 well as a good producing 
well is stated to have materially en- 
hanced the value of the company’s 
leases lying between this well and 
the Vulcan-Brown well. Negotia- 
tions are in progress and it is antici- 
pated that drilling of the company’s 
leases will soon be under way. On 
May 31, the company’s rotary rigs 
were engaged drilling York No. 2 
well, Calwin Royalties No. 1 well 
and Winalta. Royalties No. 1 well. 

Companies in which Calmont 
holds either a royalty or share in- 
terest or both are as follows: Turner 
Valley Royalties; Westside Royal- 
ties; B. & B. Royalties; Sovereign 
Royalties; Wulcan-Brown Pete. No. 
1; Calwin No. 1; Winalta No. 1; 
Home Oil (Brazeau); Royal Crest 
No. 1; Three Point No. 1; Commoil; 
Command; Barsac No. 1; D. & D. 
Royalties No. 1; and Spindletop Oils. 

Income and Surplus Account 


Years Ended May 31 


oe 1938 


Investment income ... 
Tool rental 


Less: Prev. deficit ... 
Invests. w/o 

id: Accts. pay. w 
Adjust. for deprec. . 
Deficit forward 


111,373 
Earnings Per Share 
Earned 


114,098 
7005 019 
None paid. , 5 
Shares Outstanding .. 2,152,766 2,142,766 


Working Capital 
Current assets 92,969 


Lead, Zine, Co 

Nickel Deman 

| Jump 
MIGHT HIT GOLDS 


Wars have meant much higher 
prices for base metals in the past, as 
well as increased output, and no de- 
cided change in this connection is 
expected in any future war, Of 
course there is the possibility that 
available supplies might be rationed 
at fixed prices but it appears that a 
gtadual inflationary rise of prices 
could not be avoided. 

and Nickel 

Canada probably stands to gain 
more from copper and nickel than 
other metals, At the outbreak of the 
last war, cOpper at New York was 
selling around 13 cents a pound, but 
in 1916 and 1917 the price was to 
average over 27 cents a pound. Then 
the Canadian output of copper was 
relatively insignificant but not so 
now. Last year Canada produced 586 
million pounds of copper with the 
average price at New York 10 cents 
a pound. A price rise in copper simi- 
lar to that of the last war would have 
the effect of raising the value of the 
output of copper alone by $80. mil- 
lions annually even without an in- 
crease in output. At least a limited 
increase in output would appear 
likely, however. Waite Amulet Mines 
will bring its new 1,000-ton mill into 
operation shortly while companies 
like Noranda and _ International 
Nickel can treat ore with a higher 
copper content if so desired. Al- 
though some companies might de- 
sire to increase mill capacity, time 
would be required to place this in 
effect especially with an increased 
demand for heavy equipment due to 
war, 


ould 


: Stabilized Price 

Just how nickel will be affected in 
wartime is not altogether clear. At 
present International Nickel, the 
dominant factor in the nickel-pro- 
ducing industry, keeps the price 
stabilized at 35 cents a pound. Out- 
put last year for Canada was 210.7 
million pounds, 

International Nickel officials claim 
that nickel now finds its chief use 
as an industrial metal but there is 
little doubt it remains an essential 
war raw material even if used in 
relatively small quantities. If war 
should bring an unprecedented de- 
mand for nickel a price raise might 
be necessary to limit demand unless 
rationing was placed in effect, 

A possibility exists the public may 
demand some form of regulation of 
the sale of nickel to prevent the 
metal from reaching German hands. 
At present it seems difficult to see 
how we could avoid sale of nickel 
to neutral countries such as the 
United States and when that hap- 
pens re-export to a belligerent may 
happen. Tracing down the use to 
which all nickel is put in whatever 
country it is consumed does not ap- 
pear feasible. 

If demanded as a national necessity, 
output of nickel could probably be 
expanded considerably. Plant capa- 
city of International Nickel is not 
being used to the full at present nor 
is the highest grade of ore available 
being treated. If smelter and refining 
capacity were eniarged, still greater 
production would be possible be- 
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cause International Nickel follows a 

policy of keeping mine development 

well ahead of mill requirements. 
Lead and Zinc 

Canada is also a large producer of 
lead which, along with copper and 
nickel, enjoys an accelerated demand 
in w if past experience is any 
criterion, Output last year was 419 
million pounds and the average Lon- 
don price was equivalent to 3.344 
cents a pound. In 1914 lead averaged 
slightly under 4 cents a pound for 
the year but the price rise due to war 
was so precipitate that the following 
year the price averaged close to 9 
cents a pound. War for just one year 
was enough to more than double the 
price. 

The chief unit in the Canadian 
lead-producing industry is Con- 
solidated Mining and Smelting Co., 
which is now operating under an 
agreement to restrict lead output by 
10% in order to help stabilize the 


lead price structure. This restriction 


would undoubtedly be done away 
with under any extended war. — 

Zine enjoyed a heavy demand in 
the last war. In fact zinc went from! 
an average price of 5 cents a pound 
in 1914 to over 13 cents the follow- 
ing year at New York. Last year 
Canada produced 381.5 million 
pounds of zinc with the price aver- 
aging 3.073 cents based on London 
quotations. Several Canadian copper 
producers now treat copper ore con- 
taining zinc but are not recovering 
zine values, If zine should go up in 
price, however, .production of zinc 
would likely be stimulated since in- 
stallation of a zine recovery equip- 
ment would present no great prob- 
lem. 

Iron ore will likely be an import- 
ant factor in any war. Production 
from the Helen mine of Algoma Steel 
Corporation would likely be stimu- 
lated as well as the opening up of 
the Steep Rock Iron deposit north 
of Lake Superior. Iron ore may 
prove a scarce commodity in another 
war and if Canada can start supply- 
ing her own needs, it would be an 
important factor in stabilizing the 
Canadian economy. 

Higher Costs for Gold 

‘The immediate effect on gold mines 
of a war should be increased costs. 
This was the experience in the last 
war. If the United States continues 
paying $35 an ounce for gold and the 
Canadian dollar depreciates in terms 
of the United States dollar, a higher 
Canadian price for gold might par- 
tially or wholly offset increased costs. 
The Canadian dollar is already be- 
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scares, with Canadian producer 

getting close to $36 an ounce for 

A shortage of labor is another Dose 

sibility in the event of war, Publie 

opinion might favor the use of Soci atiat 
in war industries rather than in ane 
industry which might be consi 

less essential in the light of wer. 

After any serious conflagration ie 
gold miners might again have theip 
innings. Another big Write-up ¢ 
gold might take place to match an 
inflationary rise of prices. In thigtt 
event, and in view of the heavy tay 
ation resulting from a war, publig 
opinion might demand that this ex. 
tra profit be taxed away. ; 
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American Sees Business Starter 
and Solution to Debt Problems. 


AA 


of that plan for getting 
ae and government back to the 
of sound prosperity is Hans 
rstian Sonne in his recent book, 
equther America?” subtitled “Com- 
gense and Better Times,” pub- 
aaa by Business Bourse, New 
re nee of the recommenda- 
tions is Mr. Sonne himself. 
A Practical Author 
He is not @ professional author, 
omist, maker of plans or 
aiehy-minded propounder of 
aoe ur, Sonne was born in Den- 
ak js now an American citizen. 
He is around 45 or 50 years of age. 
is business education was, for the 
modern world, unusual. Joining the 
old English firm of Frederick Huth 
Co, established in 1809 at London, 
be was associated with it for eight 
Frederick Huth & Co. calls 
self a bank, but a bank in the 
very old gense of that word. Its main 
basiness is dealing in commercial 
of ell kinds and in commodi- 
ti the seven seas. 
raat commodity business be- 
came difficult in the years of the 
Great War, Mr. Sonne went to New 
York, opening a branch there, and 
in due course eed _ own firm, 
amsinck, Sonne and Co., to carry on 
in the New World metropolis, the 
game sort of business that his erst- 
while employers did in the Old. 
Hence Mr. Sonne’s business activi- 
ties keep him very intimately linked 
with all forms of international com- 
merce and finance. 

Mr. Sonne’s approach is above all 
realistic and practical. He knows 
how the wheels of world business go 
round and how they might be made 
to travel more smoothly. ; 

His argument for further advanc- 
ing the price of gold finds increas- 


ing support in well-informed quar- 


ters. Possibility that some such meas- 
we would be adopted by the pres- 


est administration to give America 


ii appearance of prosperity and 
fe prospect of lower taxation 
wore the forthcoming Presidential 
dections has frequently been men- 
foned. 
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is far too 
“The interest 


“Government debt 
large.” he writes, 


charges on the approximately $50 
millions are too large a percentage 
of the yearly revenue, The private 
debt structure is quite unsound. A 
great many industrial enterprises 
will have to settle with-their credi- 
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governments 

somewhat in line with their capacity 

pay. a 
should be made freely interchange- 
able with gold in order to relieve 
the Government of their absurd re- 
sponsibility of carrying gold when, 
as Cede eae 

compared with o countri 
and further with a view to making 
it quite clear that in cutting the o 
dollar to 35 cents this was done 
settle once and for all the sins 
the past decades and that there 
no intention of the Government cli 
ping the coins in the future. 


A Co-operative Step 


“Simultaneously, it should be 
made clear that the further devalu- 
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gold values, though the average 
citizen in the country may not 


ation of the dollar should not be ex- realize it. 


pected to develop so-called inflation, 
for America is too large to inflate. 
She would unquestionably take this 
last move of devaluation in cO-oper- 
ation with Great Britain and other 
strong countries with the result that 
the whole world would follow suit. 

“This becomes the more apparent 
when we realize that, due to the in- 
ternational strength of the dollar, 
the relative value of most foreign 
currencies is too high. A new series 
of foreign devaluations would thus 
appear inevitable, and we must per- 
mit other nations to readjust their 
currencies to the extent that their 
economy makes it necessary. 

“Therefore in spite of the reduced 
value of the dollar, higher prices 
need not be expected. This in turn 
would reduce the apparent loss to 
the nation’s capitalists and holders 
of dollars. For if they were able to 
retain the same income in the new 
dollar as they had received before, 
they would be able to maintain the 
same standard of life. 

“This final step to depreciate the 
dollar should be taken mainly to co- 
operate with other nations whose 
debt structures are also unsound. It 
is not to be considered as a further 
dose of inflation. It is to be com- 
pared to the morphine administered 
by a doctor to a patient who has un- 
dergone a major operation so that 
his pain may be somewhat reduced 
until he completely recovers. 

“After this major operation the 


Barter Trade a Myth 
“A sales clerk in a drygoods store 
may have found that his arm meas- 


is no longer required in trade, 
makes the same mistake as do the 
that they no 

er their values on gold.” 

. Sonne points out that when 
Germany makes a trade deal with, 
for instance, Peru, the relative 
values are worked out in terms of 
sterling or the dollar, both of which 
are gold currencies. “In the absence 
ef gold or gold currencies, the ex- 

of merchandise would be in- 


ch 
finitely more complicated. One would 


have to go back many hundreds of 
years to the old barter system. The 
Fascists .. , are trying to teach the 
world something—namely, barter be- 
tween nations— which the world 
knew many thousands of years ago 
and gave up because it proved too 
complicated. What the Nazis say is 
one thing, what they do in practice 
is another.” 

The author explains that in recent 
territorial conquests of the Axis 
powers gold reserves of the con- 
quered countries have always been 
promptly grabbed with gusto. 

“The statements coming from 
‘have not’ nations to the effect that 
they do quite well without gold 


would appeer, therefore, to be ‘sour 


the world in that period emerged 
from a pfimitive to a modern econ- 
omy and culture. 

“Modern techniqué enables gold 
miners to increase greatly the yearly 
production of gold, but the same 
technique applied to mining has 
been applied in other industries to 
a far greater extent with the result 
that the supply of gold is in- 
adequate to take care of our financial 
structure. 

“Capacity to produce, increased 
wealth of nations and international 
and domestic debt structures and 
probably any number of other items 
have, in effect, to be ‘carried’ by 
gold, and, as they increase so must 
the supply of gold increase.” 

Shortage of New Gold 

Looking at figures on national 
wealth, productivity and debt, Mr. 
Sonne writes, “All this tends to indi- 
cate that the shortage in gold that 
has crept up on us by 1929 was so 
considerable that, even though 44 
billion of gold now seems a large 
amount as compared with the 23 
billion in 1932, it is, if anything, too 
little when compared with what it 
has to carry, and particularly so 
when we keep in mind that we are 
going through a period when inter- 
national confidence is on the wane, 
during which periods we know that 
gold has-a much heavier task to 
perform.” ‘ 

Gold is as vital today as ever, 
Sonne believes and will continue to 
be so. “Provided that some scientist 
does not discover a way in which 
gold can be made artificially at a 
comparatively low price, in which 
event the world would have to look 
for another medium of exchange; 
and that we don’t suddenly find 
that mankind, for some mysterious 


Mining Concentrates 


Alexo Extension Nickel Syndicate 
has secured sharehoiders’ approval 
to optioning 8 claims in Clegue and 
Dundonald twps., Sudbury district, 
to C. N. Hitchcock of Sudbury. It 
is understood a development pro- 
gramme is to get under way imme- 
diately. 

. = o 

Azaura Explorations, subsidiary 
of United States Smelting, Refining 
& Mining Co., has transferred its 
option on Cassels Duval Mines to 
Mic-Mac Explorations. Agaura con- 
tinues active in optioning and ex- 
amining properties in eastern Can- 
ada, however. Work has been done 
recently on the property of Thomas 
Ogden Gold Mining Co., Ltd., Og- 
den twp., Porcupine area, Ont., an 
aption on which was taken June 1, 
1939. 


Alewco Gold Mines is continuing 
diamond drilling with aimple funds 
stated to be in the treasury for the 
present programme. So far, trench- 
ing, test pits and 6,000 ft. of shallow 
drilling has been completed with an 
additional 3,000 to 5,000 ft. of drill- 
ing projected. A considerable ton- 
nage of ore is stated to have been 
indicated at the property which is 
located near Belleterre Gold Mines, 
a subsidiary of McIntyre Porcupine 
Mines. Many veins of good width 
are reported indicated. 

a a 7 

Bloom Lake Consolidated Mines 
is now carrying on diamond drill- 
ing at its property in the Ma- 
tachewan area of Ontario. If the 
current programme is successful, 
underground work will be started 
immediately, officials state. 

. * - 

Cariboo Gold Quartz Mining Co. 
has declared its regular quarterly 
dividend of 4 cents a share plus an 
extra of 1 cent a share, both pay- 
able Oct 2, to shareholders of record 
Sept. 7. 

. cs 

Denison Nickel Mines, operating 
near Worthington, west of Sudbury, 
has cut about 8 ft. of high-grade ore 
on the north side of the norite con- 
tact at its new 950-ft. level, accord- 
ing to official report. On the south, 
with the crosscut still in the norite, 
15 ft. of ore has been intersected. 
Nickel and copper combined are 
stated to give an assay of 2%, and 
platinum metals run about $3 per 
ton. .It is planned to cut a drilling 
station in the crosscut from which 
some holes will be spotted to test 
conditions at further depth. 

om . 


East Malartic Mines had a slightly 
lower output in July compared with 
June as the figures given below 


reveal: 
Tons Tons Recov. Total 
milled daily perton recov. 
692 *1 


7.07 - 188,728 


ypsy Yellowknife Syndicate has 
been active opening up each of its 
5 properties in the Yellowknife area 
by trenching and stripping in 1939. 
Following surface exploration and 
prospecting, a programme of dia- 
mond drilling is planned. 

” o 


Gem Gold Mines plans to com- 
mence production this fall on com- 
pletion of a new 
ment shaft. The shaft is expected 
to be finished to its objective of 500 
ft. by Nov. 1. Last spring a new ore 
shoot was located at the 150-ft. level 
averaging an ounce of gold per ton, 
it is stated. The company has no 


financial obligations or outstanding 
accounts and 454,300 shares remain 
in the treasury for further financ- 
ing. The property is located on Tex- 
ada Island, Gulf of Géorgia, 65 
miles from Vancouver. 
* = a 
Island Mountain Mines Co. pro- 
duction for July was slightly below 
that for June as shown below: 


Tons Tons Recov. Total 
daily perton recov. 


123 13996 53,202 
128 14.08 54,202 
a7 o = 

Kennedy Lake Gold Mines, which 
holds a property of 36 claims on the 
Kennedy River, Vancouver Island, 
B.., has completed a new road and 
is now taking in*heavy machinery. 
Shipments of ore are expected to 
start within the next few days. 


Nortrac Mining Co. shareholders 
are being advised that steps are be- 
ing taken to forestall public sale of 
its property and to preserve the as- 
sets for the time being. R. O. 
Sweezey & Co., as a creditor, was 
stated to have taken steps to place 
the company in bankruptcy when it 
proved impossible at a shareholders’ 
meeting to raise sufficient funds to 
prevent sale of assets to meet debts. 
It was felt sufficient time had not 
been given to reach all sharehold- 
ers, however. Liabilities are report- 
ed to be approximately $7,000, of 
which $4,500 was owing to R. O. 
Sweezey & Co. 

* o * 

National Malartic Gold Mines has 
cut ore in the secénd diamona drill 
hole put down on its current drill- 
ing programme on its No. 1 prop- 
erty located west of East Malartic 
Mines and north of Sladen Malartic 
Mines. Three intersections were 
made in this hole, the first running 
$3.40 across 11.8 ft. at a vertical 
depth of 265 ft; the second $9.80 
across 5.1 ft. at a vertical depth of 
310 ft; and the third $4 across 10.7 
ft, at a vertical depth of 405 ft. The 
hole was bottomed at 728 ft. or 
about 180 ft. on the incline below 
the third intersection. Other lower 
values were also encountered in this 
hole. No. 16 hole, completed a week 
previously, 400 ft. south and 30 ft. 
west of the above hole, returned 
$9.06 across 128 ft. Hole No. 18 is 
now being drilled 400 ft. north and 
30 ft. east of the last hole completed. 


1939: 
July ..ccceee 3,817 
3 849 


Senator-Bouyn is now working 
double shifts on crosscuts at both 


average minimum daily advance of 
10 ft. per day anticipated in each. 
At the 375-ft. level approximately 
300 ft. of driving will be necessary 
to contact the main ore body and 
about 150 ft. on the 500-ft. level. Ac- 
cordingly, it is estimated the 500-ft. 
level crosscut should reach the ore 
by Sept. 10 and the 375-ft. level 
crosscut about two weeks later. The 
375-ft. heading is pointed to strike 
the main ore body in the neighbor- 
hood of No. 32 diamond drill hole 
which, returned $11.53 per ton across 
24 ft. The 500-ft. level will encounter 
the ore zone below high grade in- 
tersections made in several holes 
bored to depths of around 450 ft. 


Straw Lake Beach Gold Mines 
has secured shareholders’ approval 
to an increase in authorized capital 
from 3 to 4.5 million shares. The 
additional shares created will be 
used to raise capital for an enlarged 
development programme. New work 
at the lower levels has improved the 
picture, according to Sixt, 
vice-president. Ore widths have im- 
proved. On the 465-ft. level the ore 
shoot has been extended to a length 
of 100 ft. averaging $16.39 across 
52.5 inches with the last face run- 
ning $23 over 18 inches. At present 
ore reserves are estimated at 6,000 
tons grading $13 per ton. Produc- 
tion from commencement on Nov. 
16, 1938, to the end of July amounts 
to $176,631, including $22,608 in con- 
centrate from milling 14,150 tons of 
ore for an average of $12.48 per ton. 


Vancouver Island Gold Mines put 
a small crew to work on July 15 at 
its property of 37 claims, 10 miles 
from Port Alberni, Vancouver 
Island. Work is being concentrated 
on extracting high-grade ore from 
the “Mac” vein for shipment to the 
Tacoma smelter. 

* ¢« 8 


Val d’Or Mineral Holdings has 
acquired 250,000 pooled shares in 
Hasaga Gold Mines, according to 
information supplied The Financial 
Post. Other holdings include 97,264 
shares of Pickle Crow Gold Mines, 
500,000 shares of Uchi Gold Mines, 
and 294,354 shares of Siscoe Exten- 
sion Gold Ltd. 

* 


sidered favorable, according to the 
management. ‘ 


Treason, suddenly expresses 
ence for some other 


“It «seems clear that, when a bill 
or chip represents an amount of 
gold, there is no reason, except in 
extreme emergencies, to try to hide 
that fact or deprive citizens of the 
satisfaction of carrying’ gold, even 
though it may be an empty satisfac- 
tion, That the Government should go 
to expenditures to carry the gold for 
the citizens without getting anything 
for it is contrary to all ‘common 
sense and would seem to be due to 
fear as well as lack of understand- 
ing. Were gold again circulating free- 
ly in this country, there would be 
the further advantage that citizens 
would become better acquainted 
with it. It certainly does not suit us, 
who are the largest holders ‘of gold, 
to have interest in it wane. 

“The United States has too large a 
proportion of the monetary gold. 
This stock is accumulated here at 
the expense of others. We have seen 
how the poorer nations are suffer- 
ing hardships by not having gold re- 
serves, It is important that in our 
trade policy we show such restraint 
that we do not compel the world to 
send us more gold, at any rate not 
more than our proportion of the an- 
nual increase of the world gold sup- 
ply. It is then to be hoped that in 
the course of time an equilibrium 
will be found the world over. 

Stop Vicious Spiral 

“The lack of a gold reserve on the 
part of many countries has the ef- 
fect of placing a still greater prem- 
ium on gold which is very important 
deflationary. factor, much stronger 
than the inflationary trend resulting 
from the comparatively small 
amount of actual saving in gold. This 
factor has not had the attention it 
deserves. 

“We can better appreciate this by 
thinking of the position of a private 
individual who is accustomed to 
carry a reasonable cash balance in 
the bank to take care of emergen- 
cies but at a cértain point finds him- 
self unable to maintain such a re- 
serve, Now, when an emergency 
arises, in which he needs cash des- 
perately, he can obtain it only by 
selling something of value that he 
may have—an old painting or a first 
edition—and he is compelled to 
throw it on the market at short 
notice dnd at a ruinous price, whereas 
if hé had a bank balance, he could 
take his time about disposing of his 
possession and probably realize a 
reasonable sum. 

“On all sides we see at what 
enormous cost these poorer countries 
are carrying on their new policy 
they boast, that of doing without a 
gold reserve. All this tends to in- 
crease deflation which means in- 
creasing the premium on gold.” 


Silicosis Cost 
Doubled in B.C. 


Ind ‘ Accepts Higher 
Rate But Further Rise 
Opposed 


From Our Own Correspondent 

VANCOUVER.—Doubling of the 
silicosis compensation rate in British 
Columbia will increase cost of oper- 
ating British Columbia’s lode mines 
to some extent, but the industry is 
accepting the increase philosophically 
inasmuch as it assumed responsibility 
under the provincial legislation 
passed in 1936 for treatment of all 
men employed at the. beginning of 
that year in underground mines and 
crushing plants. 

Originally the compensation rate 
was 24% on wages, but now it is 5% 
which, added to the general accident 
compensation charge of 442% places 
British Columbia mines on a par 
with South Africa’s rate and higher 
than Ontario’s. 

Mine operators in British Colum- 
bia are opposing suggestions being 
made by labor organizations that the 
silicosis rate be further increased. 
They claim such an advance would 
be unfair inasmuch as conditions 
have been greatly improved, at con- 
siderable cost, in the mines and that 
nearly all the silicotics now being 
treated contracted the disease years 
ago, even before the present legisla- 
tion was enacted. 


New Consolidated Gold 
Alluvials Setup Refused 


From Our Own Correspondent 

VANCOUVER.—Refusal of inter- 
ests represented by C. H. Unversagt 
to agree to a new financing plan 
held up plans for a new set-up for 
Consolidated Gold Alluvials, which 
for some years has been engaged in 
placer operations near Wingdam in 
the Cariboo district, following the 
Australian deep lead system. 

Operations at the camp have been 
severely curtailed since a “cave” on 
the property last year which did 
serious damage to the underground 
installation. Total cost of rehabili- 
tation was placed at about $300,000 
by General Manager A. M. Rich- 
mond, but he advised an additional 
$100,000 should be provided for un- 
expected contingencies. 

President James E. Thompson told 
the annual meeting here that the 
alternative to c0-operation among 
the shareholders would be bank- 
ruptcy. He was opposed to financin 
by further sale of stock, but suggest- 
ed that the property might be leased 
to a new group. ; 

Directors were elected as follows: 
J. E. Thompson, W. D. McLaren, 
A. C. R. Yuill, R. B. W. Pirrie, N. 
DeRonne and J. Hume Robertson, 
the latter two representing Mr. 
Unversagt and the Lightning Creek 
interests. 


Mining Enquiries 


Granby Consolidated 


I have been informed that 
Granby Consolidated has been ex- 
periencing improved results this 
year and that its shares may be 
attractive at present levels. Is this 
true? 


According to unofficial reports, 
Granby Consolidated could easily 
show earnings as high as $1.10 a share 
this year, profits for the first six 
months of the year having shown a 
considerable increase, In the second 
quarter, profits were equal to 28.4 
cents a share. 

With stock selling at $6 a share, 
the shares might be considered at 
bargain levels in any time but the 
present. Yields have so increased on 
many stocks, however, due to the 
general decline in share prices, that 
the ratio of earnings to market price 
has unusually increased. Granby 
may be in a better position than 
many of the companies, nevertheless, 
as its chief product, copper, would be 
in particularly heavy demand’ if a 
war should break out while improv- 
ing industrial conditions have meant 
increased consumption of the metal 
recently. 


Junior Gold Trust 
I shall be greatly obliged if you 
will kindly favor me, as soon as 
possible, with your opinion of Jun- 
ior Gold Trust Shares. 


There are some good arguments 
to advance for Junior Gold Trust 
Shares. They have a very nice selec- 
tion of properties, some of which 
should undoubtedly prove to be 

Canada’s great mines of to- 

rrow. This gives you diversifica- 

on and the three arguments ad- 

vanced in the prospectus about this 

being the time and type of proposi- 

tion offering the investor good ap- 
— prospects seem 


other provision in the prospectus 
states that shares in any particular 
mine must be sold should annual 
report show that ore reserves have 
declined more than 10% It isa 
characteristic of the market that 
prices anticipate reports rather than 
follow. In 99 times out of 100, stock 
price would have declined sharply 
prior to the release of an annual re- 
port showing depleted ore reserves. 
This fact would mean that the shares 
would likely have to be sold’ on a 
badly depressed market with inevit- 
able unpleasant consequences for the 
shareholders. 

Another angle with respect to this 
provision is that ore reserve de- 
pleted 10% may not indicate bad 
going ahead for the mine. It is con- 
ceivable that a mine might consider- 
ably improve its real position during 
a year in which its ore reserves 
were allowed to skid downward 
more than 10%, though the terms 
of its contract might be forcing it to 
sell at a time when buying would 
be wiser. ‘ 

The prospectus refers to this five- 
year fixed trust being “free from 
the manipulation of management.” 
The suggestion is here that thorough 
guessing is going to be better than 
guessing plus experience and market 
skill. Provided a trust is managed 
by honest and competent and experi- 
enced men—and the investor is obvi- 
ously unwise to have any interest in 
a trust run by any other type of men 
—it would seem that there should 
be advantages for the management 
trust. For knowledge of properties 


certainly the trust is to be broken up 
at that time. Unfortunately, no one 


"The Shareholder and the Auditor | 


Today business ownership is widespread. The development of 
share capital financing has meant that many of the great indus- 
trial and commercial enterprises are owned by a large group of 
shareholders, many of them having relatively small holdings. 
What has this meant to company administration? No longer are 
ownership and management closely connected. The small share- 
holder, actual or prospective, has little opportunity to determine, 
personally, if the investment he holds or proposes to make is 
financially sound and profitable. He must rely extensively for his 
knowledge of a company’s affairs on published’ prospectuses, 
reports and financial statements. To the board of directors he 
must delegate control of the company’s administration. How 
then can his interests be safeguarded? Upon what independent 
expert opinion can he rely for information? 


Here is the field in which the Chartered Accountant functions, 
He may be regarded as the “buffer” between the investing com- 
munity and the board of directors. He is elected by the share- 
holders as a safeguard to their interests. The law sets certain 
minimum legal requirements with which he must comply and 
accords him certain rights to facilitate his work. The professional 
accountant, however, assumes a moral responsibility to his 
clients far above the scope of legal dictates. To the best of his 
ability—an ability developed by rigid educational standards of 
the profession throughout Canada and by years of practical train- 
ing—he reports upon the financial condition of the company so 
that the shareholders, with confidence in his integrity and im- 
partiality, may have a skilled independent opinion as to the value 
and security of their investment. 


One of a series of brief discussions of 
the work of the professional accountant. 


_ ALFRED WALFORD & SONS 
Chartered Accountants 
1112-14 Castle Bldg. 


1410 Stanley St., MONTREAL 
Phone: MA. 3836 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


RONALD, GRIGGS & CO, ||| Hutn, ean & coma 


Chartered Accountants 
SAINT JOHN and 
WINNIPEG y ~ MONCTON, NB. 
SASKATOON HALIFAX, N.S. 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


CLARKSON, GORDON, DILWORTH & NASH 


CRAR ACCOUNTANTS 
15 Wellington Street West, Toronto 


Yeoronteo—Mentreal—Bamilton— Winnipeg—Vancouver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


SAMSON, KNIGHT & CO. 
Chartered Accountants 
Licensed Trustees 


QUEBEC CITY AND ROUYN, P.O. 


WILTON C. EDDIS & SONS 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 
Telephone ADelaide 2331 
Branches — Montreal, Winnipeg, Vancouver 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
_F HOWSON | FEDERAL BUILDING 
5 IN TORONTO 


GALT 
KITCHENER 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS — 


RUTHERFORD WILLIAMSON, F.C.A. BAROLD A. SHIACH, F.C.A. 
TOBONTO, MONTREAL 
Licensed Trustees and Receivers 
Rutherford Williamsen, F.C.A, F. BR. MeCuteheen, C.A. 


J.P. LANGLEY &CO. TORONTO 
_ KIRKLAND LAKE 


C. P. ROBERTS, F.C.A. 
Chartered Accountants ONTARIO 


McDonald, Currie & Co. 
Chartered: doceuntants, : 7 


Licensed Trustees & Receivers . 
MONTREAL TORONTO QUEBEC OTTAWA 
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65-year old Company is substantial factor in the well-being 


of over half-million policyholders, 2,000 


UMAN activity and progressing 
H civilization have evolved count- 

less forms of business, but none 
which exemplifies the good neighbor 
principle better than Life Insurance. 


The man who insures his life in order 
to provide for his dependents and his 
own old age, thereby relieving society 
of the .cost of caring for them and him 
later on, is a self-respecting citizen and 
a good neighbor in his own community. 
The institution that makes it possible 
for him to do this by pooling his spare 
funds with those of others is a good 
neighbor in a wider sense. 


Life Insurance does a work which is 
the very embodiment of neighborliness 
and good citizenship. First, it assists 
individuals to safeguard their standards 


RECORD 


Insurance 
in, Force 
(NET BASIS) 
a 
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Chart shows tenfold increase in 20 years, 
proving that aoe eee neighbor can be 
good ess too. 


employees and the nation itself. 


of living and frees them from worry as 
to the future. Then, it uses the funds 
received from policyholders to promote 
the prosperity and progress of the com- 
munities in which they live. 


The London Life stands out as a good 
neighbor in these respects and in many 
others. 


More Than 675,000 Policies 
in Force 


Its community is the entire Dominion 
of Canada. Its great family of Canadians 
holds more than 675,000 policies—each 
a definite contract and a promise to pay, 
a source of present reliance and a safe- 
guard for the future. Another 60,000 
Canadians are protected by London Life 
group insurance. With one or more 
beneficiaries for each policy in force, it 
is plain to see that the operations of the 
Company make it good neighbor to a 
large part of the country’s population. 


The London Life goes much further 
than merely guaranteeing payment of a 
specified sum upon the death of a policy- 
holder. It issues contracts whereby an 
individual may be assured of a continu- 
ing income when earnings cease, giving 
him the option of a lump sum in settle- 
ment or monthly payments for the re- 
mainder of his life. It has policies 
that can be used to wipe out mort- 
gages, to compensate firms for the death 
of a partner or important executive, 
and to accomplish many other aims. 


It provides funds for policyholders 
who become permanently disabled 
through accident or totally incapaci- 
tated by sickness. For small outlay, it 
guarantees money wherewith to edu- 
cate children bereft of one or both par- 
ents. In emergency, it loans cash to 
policyholders, assisting them in finan- 
cial crises, enabling them to meet un- 
foreseen circumstances or to take 
advantage of favorable opportunities. 


Policies to Meet Every Need 


This all-Canadian Company, exponent 
of all that is best in both Industrial and 
Ordinary insurance, issués policies to 
cover every conceivable need from in- 
fancy to old age, from the smallest 
amount to provide for funeral expenses, 
up to policies for sums reaching six 
figures—and all at exceptionally low 
net cost to its policyholders. 


Canadians as a whole possess a bul- 
wark of London Life Insurance totalling 
more than $625,000,000 — protecting 
their families, homes, business interests 
and status in the community. Their life 
insurance is an indispensable part of 
their scheme of living—and the Com- 
pany is their silent partner in the busi- 
ness of existence—a friend in need—a 
good neighbor. F 


Good Neighbor Activities 
Widespread and Varied 


The London Life furnishes an im- 
portant contribution toward making 
Canada a Wetter country in which to 
live. It is today assisting more than 
eight thousand families to purchase 
homes, business premises and other real 
estate by first mortgage loans amount- 
ing to $45,000,000. In addition it is 
helping Dominion, Provincial, and 
Municipal governments to provide pub- 
lic works, education and other advan- 
tages to the citizens through loans 
totalling $55,000,000. To help its policy- 
holders solve pressing financial prob- 
lems, it has loaned sums in varying 
amounts which aggregate $16,000,000, 
on the sole security of their policies 
with the Company. These amounts, 
with other investments, make a total of 
more than $130,000,000 which the Lon- 
don Life has advanced in promotion of 
the good neighbor principle—all of it 
in Canada. 


The value of this service — most of 
which centres in the home—is beyond 
estimation, particularly in the light of 
the universally-accepted dictum that 
“the strength of the home is the strength 
of the nation.” 


A Good Neighbor to Its Employees 


With due regard to the fundamental 
requirements of discipline, efficiency 
and character in its employes, the 
London Life maintains toward its staff 
an attitude of friendliness and helpful- 
ness, supplemented by the stimulating 
encouragement of prompt recognition 
and reward for ability, at its head office, 
the eighty branches across Canada, and 
toward the men who represent the 
Company to the public. Every oppor- 
tunity is given, no matter what the 
branch of the service, for self-improve- 
ment and advancement, Courses of 
study are made available, leading to 
degrees in Life Underwriting, Actuarial 
Science and Secretarial Science. In 
addition, general courses are given in 
Office Management and Life Insurance 
Principles and Practice. It is greatly to 
the credit of the London Life that prac- 
tically all of its staff are taking or have 
taken special studies to improve their 
efficiency for their daily tasks and for 
the years ahead. 


Group life insurance, group sickness 
and accident insurance, pension funds, 
recreational and cultural facilities, are 
permanent features in the Company’s 
policy of promoting the welfare of those 
who serve it, Annual medical examina- 
tion and a staff health department are 
further evidences ef its consideration for 
those in its service. (As proof of the 
practical value of such a policy, it is 


interesting to note that during the re- 
cent influenza epidemic, when some 
firms suffered heavily from the inroads 
made by this malady, only 6% of the 
London Life head office staff were away 
at any one time, from influenza and all 
other causes combined.) 


London Life Salesmen 
Are Competent Advisors 


Long imbued with a sense of the im- 
portance of the advice given by life 
underwriters to people contemplating 
life insurance, the London Life has been 
foremost in adopting advanced methods 
of selecting representatives and in thor- 
oughly training those who pass the 
somewhat exacting tests leading to their 
acceptance. 


These methods are calculated to re- 
strict its sales organization to men par- 
ticularly fitted for the business and who 
are determined to make it their career. 


As a result, the past five years have 
witnessed a 30% reduction in the num- 
ber of London Life sales representatives, 
with today’s selling force a more com- 
pact, better-posted, and more highly 
qualified corps of salesmen, sold on their 
jobs and sold on their Company. This 
selected selling force during the past five 
years has achieved an average produc- 
tion increase of no less than 39% per 
man. 


Office and field employees alike recog- 
nize in the London Life'a good friend 
and a good neighbor, consequently per- 
sonnel morale is high—a _ condition 
which is ‘reflected in every department 
and every activity of this great all- 
Canadian institution and therefore in 
the gratifying results attained each year. 


So we salute the London Life Insur- 
ance Company—on its long and honor- 
able record, on its outstanding progress, 
its sound policies, capable management 
and evident realization of its position of 
trusteeship and, finally, on its willing 
acceptance of the role of good neighbor 
and its notable performance therein. 


Here is a Company with everything 
to commend it to those having need of 
its services. 


No. 14 in a series of studies in 
corporate citizenship appearing 
in The Financial Post through 
co-operation of leading Canadian 


business institutions. 
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As good neighbor to the holders of more than 700,000 policies, who, with their families, make 


‘to whom the name of the London Life has become a househ 


up a e t of the Dominion’s ulation, the Company is concerned with the hopes and 
alms f mbit ame old word. 


These illustrations typify the broad reach of the Company’s good neighbor policy as seen 
e upbuilding of the country. 


in its investments, all of which are concentrated in Canada for 
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This entrance to the main vault in the head 
office building is symbolic of the security 
and strength of the London Life. 
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